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cent. The proportions are 
throughout the west but 


: Quebec 
Reduced Working Ex-|Brazilian Traction Inter-| City reports only 9.9 per cent of 
“| penses Offset Decline ests in San Paulo Be- tail business transacted in | Sons the 
in Gross Earnings lieved Not Hurt 


From Our Own Correspondent Severance of communication with 

MONTREAL. — Though of Paulo in Brazil 

of International ver | has remained almost complete since 

' political disturbances broke out 

around July 10 and resulted in most 
censo the F 

capital in- 

state, Braz- 
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: per cent of the tota 
ug and one point in the past 238 stores out of a total of 1,490. 
Little Damage Anticipated 


While bankers, investors, import- 
——. hat is hans eon inSan 
w ng in San 
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news in effect, men w oe , : i] = : 
ve been f district should Sa the country feel that armed | ©54 th ber - Blended he eens ig to 
abl ae ee eae of “ j ; power curi! : 
segment “family” basis reepower. of $2 31600 “® ‘cess 
operated on a basis ho dam i es 
this year. The returns are said to constitutional ‘ 
have been encouraging. ount . ent while Provisional} Grocery stores independently 
Plans at present are for closing r part expenditures President Vargas and his gocece- (Continued on page 10) 
Power ing out for elections apeiny eeerienetee ee 
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Century Coal Holds Up and sugar are the chief products after pressure was brought to bear amin 
Subsidiary operations of Can-|of the respective countries. All| by industrial and commercial inter- From Our Own Correspondent tively 3 ’ 
adian Steamship Lines this year| have been affected by the slump | ests. - MONTREAL.—Striking. ad- ; am ans - 
have been a mixture of fair and| in world prices of the commodities| Shipments of coffee from San-| vances in raw cotton values have a actually NT eat ! 
Centary Coal Co. has| they export and conversely may be featured the broad forward sweep ee ie Sa 

good — to date. ted to benefit by a recovery. | Paulo, ha in commodity prices. Cotton prices over a nit ain oan Gnd eae AP 

not been t is in Porto Rico Power Co., | most of July and all of August and| have moved forward more ah whet se ype Leow | 

ears, still| however, that International Power | stocks of Brazilian coffee in the|than any other; at levels of 9 TO Oe ee et a ee 

the com-| has its test source of revenue. | United States, the peiocspel con-|cents on August 30 values showed hdiaat.nia, foment ne Secomer yen 

(Continued on page 2, col. 1) (Continued on page 10) sumer, are at low levels. Possibility | an increase of 84 cent over the im a ae ieee 

of’ a coffee famine if shipments! year’s low price. r 50 per cent s 


ene tay, ce: @6e £03 9. Aeon resumed at.a not far dis-|of this gain has been 
Belding-Corticelli Aided CCantnued on eee 10)” | within the past month. 
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By Advance in Raw Silk| Stock Market _|:npcas. So 


ear 
From Our Own Correspondent 20 INDUSTRIAL STOCKS nventory positions as compared |. 
MONTREAL.—Sharp ‘gains in, The company is looking forward MONTHLY fWeekty | oe erenneee mode 6 tow eee 
and | Taw silk prices have influenced the| to 9 revision of tariffs on silk im- sian, 1905 to Sale 100k A hae relief | 


ition of Belding-Corticelli Ltd., s 
a of the leading silk manufac- ports. ‘The French Treaty was can-| 1 
turers in Canada. The necessity of | celled in June last, thereby paving 
ape writing down inventory guess 0 the way for changes in existing silk 
> at take care of declining values in the duties which are expected to work 
ped into.a plane . ‘ “ |year ended November 30, 1931,) 1+, tne advantage of Belding-Corti- 


eld, at Island Lake. Before they found ee tenth ons celli. These new tariffs will prob-|. 


RT ete ee eee a i filk qarket is leading to higher | ably be deqlt with at the fortheom-| | | ast | | 
Northern Miner, Aug. 4 2 is | selling prices. oe of parliament. ell about 21,000,0W Dales de! j é a 
: ae i Sales during the current year to nder terms of the old treaty it avetage Pp estimates ai = * eer 
all (including several 15- . date are reported to have been com- | was not possible to change the tariff Dee ee eee ee ka. re [eee a a: AME 
part of the load) arrived ‘ i parable to those of last year, though | schedules when other textile rates —_— 
* i continued competition is thought to| were being revised in 1930 and the 
. | have tended to reduce margins “ mene Ne inet with a ee 
inty remain i i rofit. Inventory valuations will) tion which subjec raw - 
varity remains yet in the economic | Fre) slay a part in the final show-| als to higher duties while imports 
: ing at the oer the fiscal year; as| of finished goods were brought into 
Possibly there was no way out| + officials are unwilling to make| Canada at the old rates. om! REC . | rat's 
giving some guarantee of po0l/ forecasts on earnings. Silk manufacturers, in common | week of Aug. 3® «<1 ae aie ae e | 
bank loans without endangering the In the last fiscal period earnings| with cotton companies, are still | Week of Ams: 28 shrc-> should” 
eam provincial interest in pool} after all charges fell short of divi-| without know of the fos 
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“Sounds erratic, doesn’t it? But it is 
phat you"do when you~ 
WITH a D.A. at EATON’S” 
ane eee ote 


ee 2 Bk Bee. * 
ve placed to your credit & sunt to meet 
ih anticipated) purchases . . . .so that whén'you buy 
d say “Charge. to my D.A.”, the price is merely 
ted from the cash in your balance, 
A 2 d statement the ‘fitst of the‘month gives 
livered as Paid’... . so you can order by telephone 
ody: advertised ‘No C.O.D. Phone Orders”... .. 
i you don’t have to wait in for C.O.D. parcels. 
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Why not open an account for your fall shopping? 
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17 her mechanized farrfs and 
in factories have not yet 
roved their superiority in produc- 


k large otf »pa 

Phen with Canadas 
but the fact that Canada has a con- 
suming population: of only 10,000,- 
000 people while Russia has a con- 
suming population of 150,000,000 
who have only begun to 
te the flavor of white bread, is a 
ctor that cannot properly be over- 


Problem of Carryover 

Canada carried over into the pres- 
ent crop year 131,000,000 bushels 
of wheat, not counting some addi- 
tional quantities afloat or stored at 
United States points...The carry- 
over at July 31, 1931, was 134,000,- 
000 bushels, so that it is apparent 
that’ accomplished practic- 
— nothing more last year than to 
sell her 1931 crop. Thus, we enter 
a new crop year with the same 

ressing burden of carryover to 
for down upon prise and to make 
the problem of those who market 
Canada’s wheat more serious. 

The large wheat carryover really 
dates back to the 1929 crop, when 
therwheat pools in their last defiant 
lunge at the economics of the situ- 
ation-determined that they would 
not ‘sell their. wheat until it got to 
$1,75 or $2 a bushel. They held their 
whéat and they held the price, but in 
doing so they beld an umbrella out 
to protect the Argentine wheat 
growers, Who vere able to dispose 
of an extra igh 

tice, while Canada enjoyed the 
Houbtful privilege of sitting on its 
own. crop, nominally worth a great 
deal, entirely in our own hands, 


| Effect Was’ Distressing 
“What be pppnel is,.of course, his- 
uly of 1930 wheat had 


rgé crop at a 


trop F helow a dollar a bushel and 


: 4 with - 
; finance the 


tern provinces,. who had 
in to protect the wheat pool 
loans, had the makings of a 
big problem on their hands. Wheat 
kept on going down. One new factor 
another entered into the situa- 
tion, Russia pame = the scene as 
a large exporter. European coun- 
tries x up prohibitive tariff and 
import barriers and encouraged 
veer afling St bie. ieee 
wen stralia an n- 
tine and gave those countries ad- 
vantages in overseas markets. The 
crisis in Europe led to financial col- 
lapse and further disturbed interna- 
tional trade. Britain went off the 
gol and was followed by 
most of the other countries of the 
world, The wheat. market simply 
failed to come back and the reduced 
co power of the world was 
insufficient to look after world pro- 
duction and at the same time eat 
to the huge carryovers. Canada 
might have gotten rid of its surplus 
wheat if it had been willing to come 
its supplies at what they woul 
b t, wisely or unwisely, the 
nion Government followed the 
estern provinces into the hazar- 
besibes: s of guaranteeing bank 
loans to prevent enforced sale of 


Vig 2 Carryover Still More 
ty) we entered the 1931-33 
‘oh August 1 with our car- 
‘of ‘wheat near to the top fi 
Sanpoea wena 
"tos. n ea 
that weré so much deadwood; 
“qredit pledged to 
‘two crops which had 
not been @ntirely liquidated. 


ax 
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SAYS POLITICS” ~~~ 


RESPONSIBLE 


ga 
|= "Would ' 


VANCOUVER.—Chief recommendations of the sweeping report on 
British Columbia’s financial and political situation as released this 
wetk by Premier Tolmie may be summarized as follows: 


‘1, Curtailment of government 
the extent. of $6,000,000 a year 


itures in all departments to | P® 
80 t the budget. may be balanced 


without undue strain on taxpayers or additional loans. 


2. Reduction of legislature from 48 


to embers—two members 


: 28 m 
for each federa) riding. A cabinet of six instead of 12 as at present is 


also recommended. 


8. Pacific’ Great Eastern Railway to be discontinued within nine 
months if road not be disposed of in that period. 
4. No more public works for the present; appointment of a highways 


commission. E 

5. Closin 
government 
of the institution is jeopardized 


of the University of British Columbia next year if the 


unable to continue its usual e 
; and the provision of scholarships to 


grant and the efficiency 


take outstanding British Columbia students to outside universities. 


6. Policing of British Columbia b: 


the Royal Canadian Mounted 


Police, with Weereie metropolitan police forces for Greater Vancouver 
ctoria. 


and Greater 

7. Reduction of the 
in personnel and by 
retained. All 
tion and.administration. 


vernment’s 
uctions in sa : : 
vernment employees to be under civil service classifica- 


perk by $750,000 a year by cuts 
aries of those whose services are 


8. A halt in the increase of social services to see if the same objects 
cannot be achieved by a cheaper and more equitable record. 


9. Saving of $2,000,000 annually by following measures: 
(a) A limit on free education at 14 years of age, 50 
pils over 14 years and 1 


the entire cost to be borne by 


r cent of 
per cent 


of the cost arent to pupils in high schools after their sixteenth year; 
an 


a scholarship 


for exceptional students and an increase in the 


minimum number of pupils pogeiree to open a rural school from 10 


to 15 and for establishing a hig 


school from 15 to 20. 


(b) Abolition of school boards in municipal school districts with 
their functions turned over to municipal councils. 

(c) Reduction in teachers’, salaries by 25 per cent. bps 

(d) Imposition of a series of fees at normal schools sufficient to 
cover the entire cost of educating the student. 


10, Sale of British Columbia House in London. Closin 


of the 


Agent-General’s office and the transfer of his work to Canada House, 
headquarters of the Federal Government in London. 
11. Substantial increases in succession duties; a net income tax on 


insurance com 


ies, banks, telegraph and express, companies and rail- 


ways as on public utility companies. 


12. Elimination of political 


tronage in purchasing by the use of 


contracts awarded to the lowest bidder with no ordering except through 


the purchasing agent. 
13. Temporary repeal 


of Minimum Wage Acts. 


14. No further land settlement or irrigatidn expenditures, Concen- 
yey ae ae oe in areas already ol 


administration of o 
be too heavy 


eared, 
ld age pensions which otherwise will 
a cost for the province to meet. 


16. Administratién of unemployment by a small experiencéd, inde- 


pendent committee. 


17. Stricter administration of mothers’ pensions, as British Colum- 
bia cannot afford the most generous mothers’ allowances on the 


continent. 


‘The Nation’s Business 


(Continued from Page One) 


their own resources and their own 
credit. will enable them to handle. 


working capital to ask the Domin- 
ion Government to do so. 
* - > 


ANOTHER factor is the position 
of the Dominion Government 
in the grain market. Quite without 
intending to, the government be- 
came involved in the grain market 
when it assumed responsibility for 


and/ the liquidation of the pool on the 


‘The -wheat pools, with their Do-| been. 
minion 


backing, are carrying a vast 
amount of wheat of previous crops, 
the Aqure being variously estimated 
as between 45,000,000 bushels and 
90,000,000 bushels with 80,000,000 
bushels the -figure usually 
mentioned. this it is understood 
to have a huge book loss, which will 
fall upon the Dominion Government 


| if something doesn’t happen soon to 


put value behind.the loans. 
Much the same thing has been go- 


int, | ing on in the United States, where 


case 
and problent : has: : resolved 


¢ emor- 
alized aw wheat mar- 
ket and it made the situation par- 
ticularly diffieultfor Canada because 
our 1930 crop was far below aver 
age. ; 
Last year, Russia had a smaller 
crop—somewhere around 900,000,- 
000 bushels, as against nearly 1,100,- 
000,000 bushels in the previous year. 
She proceeded along the previous 
lines of gathering together as much 
of the crop as possible for export. 
But 1931 was not 1930 and by mid- 
winter of this year it was apparent 
that Russia had overplayed her 
hand. ~ She found herself with a 
shortage of food, a shortage of 
feed, and a shortage of seed and the 
spectacle was witnessed last spri 
of Russia buying seed wheat a 
Vancouver in order to sow her crop 
for the current season. 

Another Small Crop 


Reports from Russia; that are as 
authentic as it is possible to get, 
_— it os oo = ne crop 

as again fallen far low the 
taken in respect to this bumper yield of 1930 and that Rus- 

The decision wilt be largely | sia will show very poor judgment if 

ced the movement of| she attempts any large volume of 
oe. sabe head, gi Her vast population of about 

. no immediate ee 150,000,000 poops are demanding 
ts ‘on a portion of dividends | more food; she is unlikely to repeat 
th — ~ bane —— aries ae miners of depleting her feed 
, ’ »; an ; 

! pert The poe eietety seed reserves; she has already 

i SICUEU Seas the nast ton deve 
‘is regarded more as speculative 
than to any actual improvement in 
the company’s earning power. 


REASONABLY HOPEFUL 

1S WEST OF ABILITY 
_ +*TO SELL NEW GRAIN 
ids tare general fouliee thot Am- 


Perican ‘securities may ‘prove rela- 
_ tively better if Europe suffers an- 


ee “coats tau nt waters Felemact| 7 

in f ‘of mi ‘e. ; or that matter, the long te 
a - withhold thelr final uncement} threat of Russia is taken lw seri. 

i ng ip poatble effect of the new ously than it was. It is believed 
a ouene ngdom preference for our 


that Russia has moved very close to 
Even if the agreement were! the saturation point in wheat pro- 


r 1. A board 
held shortly to 
t course of action 


the granaries to build up credits 
abroad. I[t is officially stated that 
Russia farmers are this year being 
permitted to withhold a portion of 
their crops for their own use or for 
local sale and this fundamental 
change of policy will undoubtedly 


hands of the government. 
Whatever the other problems the 
Western Canada wheat grower faces 
this year in finding a market for his 
crop, Russia looms as a less serious 
one than in the past. 
Long Term Threat Discounted 


reduce materially the wheat in the! 


relaxed her rigid policy of robbing | 


the Federal Farm Board has year 
year continued to hold wheat off 
the market, at the same time prom- 
ising higher: prices for the farmer. 
In the 0f both countries; the 
as itself into 
making the ion whether it was 
better to: get of the carryover 
and let wheat prices break or to 
hold off the market and let the 
farmers get rid of their current pro- 
duction. Had the governmentally- 
financed schemes been liquidated, 
prices might have broken more than 
they did; some Westerners say that 
85 cents a bushel would have been 
touched. This would have meant 
criccepeced Tuin and bankruptey in 
oa est and those who support the 
overnment’s policy of attempting 
to hold wheat prices by financing 
ool wheat say that even if the coun- 
loses. $10,000,000- or $15,000,000 | 
on the guarantees the amount can 
well be charged up to Western relief 
and be considered low for the job it 
has done. ' 
But, on the other hand, the policy 
has undoubtedly prolonged the 
period of weakness in piers and in 
the long run will probably cost Can- 
ada as a whole much more than the 
immediate gains, if any. 


Few Speculators 


One serious effect of the Govern- 
ment. credit policy has been to 
frighten the speculative element out 
of the wheat markets. Under 
normal conditions, there is such a 
volume of speculative buying in 
wheat that it is easy for elevator 
companies and farmers to hedge 
their wheat by selling futures con- 
tracts. But with speculation dried 
up and exports at a minimum there 
is only a limited group of people to 
buy hedges. 

A revival of speculation in com- 
modities would be of tremendous 
value to the Western Canadian 
farmer but it is recognized that 
speculators will take their time 
out coming into wheat so long as| 
they realize that among the ¢on- 
tracts they would have to buy for 
the rise would be the distress con- 
tracts of the federal farm board and 
the Western wheat pools. Am im- 
passé has been reached that will 
probably require general world eco- 
nomic revival to dissolve. 





Sherbrooke Retail Business Survey | 


A preliminary tabulation for the 
Census of Merchandising and Service 
Establishments shows a retail busi- 
ness for the City of Sherbrooke dur- 
ing the year 1980 of more than ten 
million dollars. There were 366 retail 
stores with sales of $9,545,100 and 
162 service establishments with gross 
receipts of $771,900. The former em- 
ployed 1,188 persons who received 
$1,140,600 in salaries and wages. 


selling of this year’s crop. This 
is of small moment, because farm- 
ers are no lon held bound by 
contracts signed several years ago 
to pool-the proceeds of their grain. 
There is no longer any common 
pooling of grain -as between. the 
different provinces, but each pro- 
vincial. pool organization rates 
a small pool of its: own, which can 
be used by any farmer who'so de- 
sires. A certain number of farmers 
did make use of this plan last wear, 
but the total volume amounted to 
only a few million bushels. Pooling 
is not now a significant factor in 
the handling of the Western crop, 
but the fact that the plan is being 
kept alive in attenuated form may 
have some importance in the fu- 
ture, in case a desire later develops 
for a more extended use of pooling. 
+ - = 
E CH provincial pool organiza- 

“tion ‘is, in effect, no longer a 
pool, but rather an elevator com- 
pany, operating a large lineof ele- 
vators, and handling 
open market system used 
other companies. Indeed, in Mani- 
toba, the original pool as incor- 
porated no longer functions, but its 
place has been taken by an elevator 
company. These three provincial 
elevator companies, as they must 
be considered, have a large number 
of elevators. To operate these ele- 
vators and-to handle all the grain 
they are capable of handling, takes 
a good deal of working capital. 
Each has a certain amount of such 
resources, to act as a basis for bor 
rowing from the banks, but none is 
able to give supplementary security 
to the banks, as the assets of each 
are pledged to the respective pro- 
vincial governments. Banks will 
ordinarily lend a very large per- 
centage of the value of grain in 
store, provided it has been hedged 
by sales for future delivery, but 
of course not the whole value. 
Without any government guaran- 
tees each pool organization might 
be able to do a good deal of busi- 
ness, but perhaps not all that it 
might like to do. 

Then the provincial governments 
come into the’ picture. They are 
creditors of the pools for large 
amounts lost in connection with 
pool guarantees, and their security 
for repayment is in the different 
elevator systems. If these systems 
are®hampered by lack of working 
capital, their earnings may be less 
and the possibility of the provinces 
recovering a portion of their oy 
is correspondingly reduced. 


1930 crop. Liquidation has not pro- 
ceeded very far, but the govern- 
ment is responsible for a large 
quantity of grain, which has lately 
been publicly estimated as close to 
80,000,000 bushels. A considerable 
loss to the Dominion treasury is 
inevitable, unless a rise in prices 
should take place. 

No doubt the government would 
like to be extricated from this po- 
sition, but it is now being urged 
to go very slowly in compelling 
liquidation of its position, for fear 
the market should be impaired. And 
it has also been urged to authorize 
increased holdings with a view to 
“stabilizing” the market if neces- 
a > * 


[aen there is the request on 
the government to establish a 
Wheat Board, which in essence is to 
adopt permanently the principle 
of nationalizing wheat marketing. 
No such plan could now be entered 
into for only a single year. Among 
those, therefore, who urged this 
plan, would naturally be not only 
those who would look on this as 
an expedient to be tried in the hope 
that wheat prices might not get 
any worse, but also others who 
would regard socialization of any- 
thing as a sound idea. 

Still another factor is the recent- 
ly concluded treaty between Can- 
ada and the United Kingdom. One 
clause of this puts in danger the 
wheat preference which is to be 
granted to Canada if this country 
is unwilling or unable to sell wheat 
to Great Britain on the basis of 
world prices. Another, aimed at 
Russian dumping, suggests that 
state marketing Is not a very good 
thing. 

In view of these facts, and the 
further fact that Mr. Bennett has 
no predilection for socialism, it is 
not unnatural that he did not grant 
the request understood to have 
been made to him for a national 
Wheat Board. Indeed it appears to 
be doubtfut-if there is much West- 
ern opinion, or even any consensus | 
of opinion In pool circles behind 
such an idea. | 

* + + ae 

T SHOULD never be assumed, as | 

it has so lightly been assumed | 
in the past, that a government | 
guarantee is a mere matter of | 
form, and cannot possibly have un- | 
toward consequences. If it were 
only a matter of form it.would 
not be required, a fact which had 
it been realized in advance might | 
have saved enormous sums for Can- | 
adian governments in connection | 
with a great many undertakings. | 
Any guarantee in connection with 
wheat handling which the Dominion 
Government may give may get it | 
into worse trouble with wheat than | 
it already has on its hands. 

In their own interests the pool | 
organizations should as'soon as pos- 
sible arrive at some means of get- 
ting along without further guaran- 
tees. They will be stronger ulti- 
mately, even if it should mean do- 


is quite natural for the provinces, fused, 
themselves 


which cannot 


é 


The committee, in its report, 
demands. a complete departure 
from the present system under 
which a change of government is 
little more than a aange in the 
tronage list. ie 
In view of the breadth of ite 
conclusions and the possib that 
the conditions confronting 
Columbia are largely 
with those im other provinces, the 
Kidd report is of s 
at this time to bu 
taxpa throughout Canada. It 
says part; 

“We are of the opinion that the 
time has come for 4 complete change 
in the ideas, opinions and motives 
which have influenced both the elec+ 
tors and the elected in the past. Pat- 
ronage and self-interest ~have been 
allowed to.control the affairs of: gov- 
ernment afd the public purse has 
been regarded as an inexhaustible 
booty upon which all may prey. Our 
legislators and their leaders have 
lived so long in an atmosphere of con- 
cession, compromise and debt that it 
is difficult, if not impossible, for 
them to realize the entirely néw con- 
ditions with which they are today 
confronted. ' 

“The record of deficits and public 
debt to be found in this report prove 
conclusively that reform and economy 
have been urgently required for many 
years and it is not pleasant to reflect 
that only the present financial crisis 
has enabled. this warning, now much 
overdue, to be given to the public. 
When we consider all the circum- 
stances constituting the financial 
pa. of our provines, the picture 
s an alarming one. It is certain that 
another unbalanced budget is already 
in sight and that no economies of a 
sufficiently drastic character are be- 
ing effected to compensate for, the 
deficiency. 

“Some may question the reason for 
the foregoing dissertation on our 
system of government by an economy 
committee appointed for the purpose 
of recommending reductions in expen- 
ditures in order that we m 
the refreshing erience a < 
anced bud 6 answér is that 
in the opinion of this committee 
first step on.the path of ret 
is @ Very su ial red 
number of our legislators. 
seapter ia Ine denser 3° the % 
greater is the danger to the treaspry 
from_selfish local interests and the 
moré fertile is the ground for party 
intrigue and patronage... , 

“We therefore come unhesitatingly 
to the conclusion that a very substan- 
tial reduction in the membership of 
the Legislature is one of the first 
essentials in any plan for 
economies in provincial administra- 
tion. 

“The government of the day is faced 
with a neovy drain on oe purse 
for unemployment relief and other 
expenditures which can not continue 
for more than a few months, so 
the prospect for the coming winter is 
disturbing in the extreme. We are not 
alarmists, but we consider it our duty 
to~ warn. the oo of the present 
desperate condition of the govern- 
ment’s finances In order that they 
may have at least an opportunity of 
swenaies: the tide before it is too 
ate. 

“We-have done our best in a¢cord- 
ance with our instructions to indicate 
couseanys kip 
unhampered adm 
could enforce, brin 
balanced budget 
of public confidence which today is 
badly shaken. : 

“But such a machine will, of course, 
depend for its successful operation on 
those by whom it ts directed. The 
most perfect safeguards resultin 
from centuries of experience, can 
nullified in their operation by 4 maul- 
titude of counsellors un 
to say ‘Yes,’ and seldom capable of 
saying ‘No.’ 

By what means such an adminis- 
trative machine is to be created, is 
not for us to say. All we can suggest 
is that the demand for its imm te 
creation is imperative if we wish to 
avoid the disgrace of having the con- 
trol of the affairs of the province 
pass into the hands of its creditors. 

“It has, we believe, been suggested 
that should the occasion arise, the 
Dominion Government will take such 
steps as may be necessary to protect 
the solvency of “ny previorier gov- 
ernment. We are of the opinion that 
this very important aspect of our 
financial position should be investi- 
_ and if possible a definite un- 

erstanding arrived at.” 


Stop & Shop Securities 
Now Ready for Exchange 


Holders of bonds and stock of 
Arnold Brothers Ltd. have been noti- 
fied by the Montreal Trust Co. that 
securities of Stop & Shop Ltd. are 
now available for exchange under the 
reorganization plan accepted last May. 


he | dated Food Products 
t | ceive two new common shares of S 


MMM 


When Travel ling 


take your funds with you in 
convenient. and readily convert-: 
ible form. Secure a Letter-of- 


Credit at a 
Bank. 


\ THE BANK OF 


ny branch of this a 4 


* NOVA SCOTIA. 


Estab 1832 
Capital, #12100,00. Reserve, $24.00 


October’ 1 ¢ou 
tached for which they will receive 
equal face value of 6 per cént first 
mortgage bonds of Stop & Shop Ltd. 


Class A sharehold of Consoli- 
td. will re- 


& Shep Ltd. for each three shares o 
class A stock now held 


common now héld. Holders of the 
minority interest in Arnold B ors 
Ltd: common will exchange their 
shares on the same basis as common 
shareholders of Consolidated Food 
Products. Warrants. will. be issued 
for any fractional shares. 


Canadian Pacific Express 
Travellers Cheques 
Are World Currency 


STONE.GINGER 


BEER 
FIRST FOR THIRST 


Made by 
THE 
Kuntz Brewe 
LIMITED | 
Waterloo and Tordnto 
6? 


Moving to 
New Offices? 


If.so, you want thor y 
modern, fireproof in 


served by swift elevators and 
flooded with sunlight and 
clean air. You want a central 
location, yet one that is free 


| from ‘traffic congestion and 


where plenty of nearby park- 
ing space is available. You 
want congenial neighbors, too, 
yet, very likely, you have def- 
inite ideas about. the maxi- 
mum rent you will pay. 
Come, then, and inspect the 
‘MacLean Publishing Com- 
pany’s office building at Uni- 
versity Avenue and Dundas 
Street, where. there are a few 
small suites of offices avail- 
able having each and ev 
advantage enumerated above, 
at rentals that will attract you. 


Apply to 


Vo) 


— a 
elie, cre 


B) 


4 
‘ 


000. VS 


The MacLean Publishing Company, Limited ci 


143-163 University Avénue, Toronto 


2 Phone: ADelaide 9131. 
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B. C. Salmon Pack Drops 
To Half of Last Year’s 
2 From Our Own Correspondent 
VANCOUVER—Although showing 
&@n increase over the corresponding 
Period for 1981, the British Columbia 
thane pack to August 22 is less 
that of the similar period 
ago..To date this year the; Slavs. 
1 species of salmon | of the 
i 
h od in Nev 
¢ , kat | 2° Tead 
497,945 cases. Sock. | becaus- 
in. the amonnt/| charact 
248,895 eases. | the old 





malders Battle ‘ With 
Russia For U. K. Mart, 
~ But Half Won 


released by the Commissioner 


| Four U.S. Cities Have 
| Over 50,000 Canadians 


| While Migration Movement Has Been Reversed, 
States Still Numbers 3,300,000 First and 
Second Generation Canadians 


From Our Own Correspondent 


WASHINGTON —Statistics just 
n- 
eral of. Immigration for the 12 
months Which ended last June 30 
show that about three emigrants 
left ‘this country for every one 
admitted. 


The chief significance of this 
fact is that the United ‘States 
at least for the time 


real mises, 
being, to be no more the world’s 
mel ee The-effect of a stop- 


make | Page of 


mmigration is to fix the 
ethnic and national groups whi 


comprise ‘the ti f th 
out Ginited S aan: We 


» Whether.’ the pe situation 
will prevail in the future years 
remains to be seen, but it is inter- 
esting to note what national grou 
make up 4 large proportion of the 
people of the United States. In 
cular, it is surprising to learn 
rom the -figures of the census 
Bureau here how large is the pro- 
portion of Canadians to other non- 
native stock in the United States. 
In 1930, date of the last census, 
there were living in the United 
States 1,278,421 natives of Canada. 


‘| There were also 2,058,924 persons 


whose parents, or at least whose 
fathers, were natives of the Do- 
minion, 
Canada’s emigrants to the United 
States make up the, principa] “for- 
” or non-native born stock of 
New E , 
But Canadians who are worried 


Ons | about the population drain from 


oul: 
enn 


il 


a 


3 
» 


fi 
Re 


: 
: 


‘i 


-|more than 2.5 Frenc 


their country to this, will be glad 
to know that during the past year, 
for the first time since complete 
two-way figures have been com- 
Piled—a matter of about a decade 


—the movement of Americans and 


The contribution-which Canadian 
blood has made to the population of 
the United States b large in 
relation to the immigration from 
other countries. Thus, in 1930 Can- 
adian born py in the United 
States amounted to 9.6 per cent of 
the fo ‘born. This is only 1 
per cent lower than the proportion 
of all-natives of England, Scotland, 
Wales and Nort}iern Ireland. ‘ 

Looking more closely fhto the 


ae one finds: that: Canadians, 
er. than French, and therefore 


and they do not live segregated 
like Europeans tend to. Even the 
French-Canadian population of the 
United States are nearly all able 


‘to speak English, though they tend 


to gate in certain localities in 
New Eneland. In 1930, there were 
517,000 Canadians in New Eng- 
land: There are almost two Can- 
adians in that section to every 
Italian, or two for every native of 
Great Britain, almost four Can- 
adians to every Pole, ten to every 


ch | German and five to every Russian. 


There were only 28,869 Can- 
adians resident in the southern 
states in 1980. There were 194,405 
in the west. California and other 
Pacific Coast states have quite 
large numbers of them, 


Some Big Canadian Cities 


It is shown by the Census Bureau 
figures that in 1930, 25 cities in the 
United States have a population of 
5,000 or more Canadians. Detroit 
was the | t with 94,284, and 
in addition that city has a second 

eration Canadian population of 

,302, or a total of 174,616. Bos- 
ton was the second largest Can- 
adian’ city of the United States, 
with 45,558, and this would be im- 
measurably increased if natives of 
the Dominion oe» that city’s 
suburbs were inclu The second 

meration Canadian population in 

e New England metropolis was 
48,436, making a combined total of 
93,994 of Dominion stock. New 
York City had 39,662 native Can- 
adians and 37,740 of the second 

eration, a total of 77,537, while 
Los Angeles had 30,740 native Can- 
adians and 28,890 of the second 
generation. 

It is significant that of the 

“Canadian” cities of 
—_ or over, four are 
nited States ag these fig- 
ures show: 


qontent Seteeeereresesces 818,577 


probably mostly Anglo-Canadians, | ——— 


6.8 per cent of the for- 
eign inhabitants of the United 
States in 1981 against 6.1 per cent 
for os soe sennnnine 
com: per cent against 2. 
per cent for the Scottish. In other 
‘words, there were in the ‘United 
States in 1930, 907,569 Canadians, 
mostly ae ‘on, in comparison 
with 808,672 Englishmen, 

French Exceed Scottish 


com 


The number of French-Canadians | M 


was 370,852 in comparison with 
354,323 Scotsmen, a there were 
iin - ee Canadian 
0 in is coun to every 
Frenchman from France. 

With 100,000 more. English in 
the United States' of Canadian 
than of British Isle origin,. it is 
clear that the Dominion has occu- 
pied an oerrieae part in strength- 
ening the lo-Saxon. mold: out 
of which the United States was 


» srigionlly. cast, 
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Figures 
Forester P. Z. 
tracted to 


con 
r 700,- 
18.50 per 
. The Soviet is 


page fees 
e labor cost is practically noth- 


. Caverhill estimates the cost of 
uction in Scandinavia and Russia 
een $25 and $50 thousand. 
must be added ut $3.50 for 
t to the United Kingdom. Two 
ago Russia started her cam- 
to capture the British market 
any price and gave a discount 
from one to seven per cent ac- 
; ing to the size of the order. 
_ British Columbia lumber can hardly 
- _ be laid down in England for less than 
__~ $81 per. thousand feet. 
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Prepares for Drop 
* * 
in Liquor Revenues 
/\- — . VANCOUVER—The British Colum- 
aS government is preparing for a 
Petiod of declining reyenue from 
sale.of liquor. Not only has there 
& general reduction in liquor 
6 so-tar this year, but anticipated 
; of prohibition laws in the 
d ‘States will probably curtail 
by travellers from across 
boundary to a considerable ex- 
,=8 Ge population grows, consump- 
ree" will grow, but so will 
Cost of governmént, so that one 
_ _ MM Ptobably offset the other. 
-* ~The last semi-annual profits for 
months ending March 31, 1932, 
$1,637,783. is is a big drop 
the peak years of 1928-29 and 
j the liquor business back to ap- 
Bs ately the volume of 1924, when 
Fi Ppelation of the province was 


less than it is now. 


"> B.C. Salmon Pack Drops 
| To Half of Last Year’s 
From Our Own Correspondent 


VANCOUVER—Although showing 
Mcrease over the corresponding 
Period for 1931, the British Columbia 
On pack to August 22 is less 

half that of the similar period 

years ago. To date this year the 

Total pack of all species of salmon 
Ounts to 685,690 cases, whereas in 

the pack at August 23 totalled 

584 cases. Last year’s pack at 
“Wis time totalled 497,245 cases. Sock- 
| e¥e held the lead in the amount 
: Packed, with a total of 248,895 cases. 


It is also apparent that in later 
decades, ans displaced the 
Uni Kingdom as the principal 
source of ghe English stock of the 
——— of the United States. 
n 1850, of the foreign born popu- 
lation of the United States, 16.8 
per cent was English in compari- 
son with 6.6 per cent which was 
Canadian, and a_ considerably 

pareeeaes English Can- 

the French and English 
Canadians not being separated in 


the ‘earlier statistics. The ratio of W 


English to Canadian English 
arenes gradually to 1930, when 
the latter, as shown before, out- 
numbered those from the Mother 
Country, and for the last 30 years 
has supplied almost as 
large a proportion of the foreign 
ee eager of the United States as 
ave all England, Scotland and 
Wales. These figures are more 
impressive when it is realized they 
are of the country of birth of the 
immigrants; in other words, Brit- 
ish-born who have migrated to 
Canada and later in their lives to 
the United States are not included 
among. the immigrants from the 
Dominion. 


Fourth in Foreign Stock 


Canada was.the fourth largest 
source of the foreign white stock 
of the United States in 1930: Italy 
was first with a population of, in 
round numbers, 1,790,000; Germany 
was second with 1,608,000; Great 
Britain and Northern Ireland were 
third with 1,402,000, followed by 
Canada, with 1,278,000. Canadians 
in the United States exceeded the 
Scandinavians, whose total was 
1,122,000; the Poles, whose United 
States population was 1,268,000, 
and the Russians, whose total was 
1,158,000. 

Emigrants from Canada have 
generally tended to concentrate in 
the northern tier of states, particu- 
‘larly in New England. For the 
entire twentieth century and prob- 
ably for several years longer, Can- 
adians have outnumbered by far 
the totals of any other single 
nationality resident in the New 
England states.- This would sur- 

rise the proverbial visitor from 

ars or anywhere else. A casual 
visitor, and even a native of New 
England. is so impressed by the 
large European groups living 
there, that it would never occur to 
him that Canadians were the domi- 
nant foreign element. For instance, 
cities’ like ‘New Haven, Conn.,, 
abound in Italians, while Bridge- 
port, Conn., has many Italians and 
Slavs. Of course one is not aware 
of the large number of Canadians 
in New England because they fit 
so readily into the life there, and 
because of their language and other 
characteristics are closely akin to 
the old native stock of that section 


First and 
resident in 1930. 
Other Canadian Cities 
Besides these cities, others to 
have a population of 5,000 or more 
natives Canada are the follow- 
Mass., a Boston 
suburb, 16,735; Camden, NJ., 
9,254; Chicago, 29,831; Cleveland, 


18,265; Fall River, 


Flint, Mich., 6,837; 
5,771; Lowell, Mass., 10,169; 
ass., 9,727; Minneapolis, 6,731; 
Bedford, Mass., 8,462; Oak- 
land, Calif, 5,227; Providence, 
8,351; St. Louis, 10,113; San Fran- 
cisco, 9,601; Seattle, 15,745; Somer- 
ville, Mass., 10,069; Soins 
Mass., 7,194; Worcester, ass., 
9,146; Buffalo, N.Y., 18,735; 
Rochester, N.Y., 10,113. 
Time of Moyements 
In general, the movement of 
migration from Canada to the 
United States has tended to occur 
opposite to the trend of migration 
to the United States generally. 
Thus 45 per cent of the French- 
Canadian and 37 per cent of other 
Canadians who left the Dominion 
for the United States came prior 
to 1900, or considerably above the 
average of 32 per cent for all 
nationalities. On the other hand, 
roughly 14 per cent of all Can- 
adians here came in the decade 
from 1901 *to 1916, against over 
27 per cent for other nationalities. 
In the five years prior to the World 
War immigration in the United 
States was greater for people of 
other countries than for Canadians 
and in the entire decade from 1910 
to 1920, there was a decrease in 
numbers of Canadians here, This 
is peobenly explained by the desire 
of Europeans to avoid the military 
training required in those countries 
and by the fact that in the period 
from 1910 on, Canada was opening 
her western lands to homesteading, 
attracting back her natives who had 
earlier moved to the United States, 
as well as attracting large numbers 
of natives of the United States. 
Following the war, of course, 
came the immigration restrictions, 
which exempted Canada, and the 
exodus from the Dominion was 
then in greater proportions than 
from the rest of the world. 
When French Moved Over 
There is a considerable variation 
between the French and other Can- 
adians as to the periods when the 
movements took place. In the end, 
however, the number of French- 
Canadians by 1930 amounted to 
but 40.8 per cent of the English 
or “other” Canadians as classified 
by the census, against over 49 per 
cent in 1900. In the decade from 
1920 to 1980 the French-Canadian 
population of the United States 
gained 63,066 to a total of 370,852, 
or about 20 per cent, while the 
English-Canadians increased by 
90,480 to a total of 907,569, or only 
about 11 per cent. In the decade 
from 1910 to 1920, the French- 
Canadian population of this coun- 
try declined by 77,297, or 20.1 per 
cent, while the English-Canadian 
population decreased only 2,415, or 
8 per cent. From 1900 to 1910, the 
number of French-Canadians de- 
clined by 10,043, or 2.5 per cent, 
while English-Canadian inhabitants 
gained in numbers by 34,758, or 
4.4 per cent. From 1890 to 1900 the 
French emigration to this country 
increased by 92,630, or 30.6 per 
cent, while the English increased 
by 106,354, or 15.7 per cent. Prior 
to 1890 the census does not list 
separately French and other Can- 
adians. 
French Most Prolific 
It is seen from these figures that 
from 1890 to 1900 the French- 
Canadian migration was at its 
greatest known height. This move- 
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ment reversed itself in the two fol- 
lowing decades, but in the ten years 
ending in 1930, there was na 
in immigrants to the United 
tates of French-Canadians, On 
the other hand, the migration of 
Canadians other than French took 
place relatively more steadily dur- 
ing the 40-year od, except for 
the decade from 1910 to 1920, when 
there was for that period as a 
whole a slight reversal of the 
movement. 

For the 40 years as a whole, the 
French-Canadian population gained 
by Oe. ei 22.6 per cent, w 

e English-Cana population 
gained by 229,127, or about 33.7 
per cent, It is apparent that Brit- 
sh or English-speaking C 
have tended to migrate to the 
United States both more in actual 
numbers and relatively. Against 
this fact, however, must be set the 
fact that the French-Canadians 
have been more prolific than the 
English. This is indicated by the 
fact that the second neration 
French-Canadians in this country 
in 1930 totalled 735,307 against 
1,323,617 for the English. 


Work Starts Immediately 
on B. C. Elevator Addition 

From Our Own Correspondent | 
VANCOUVER — Work on super- 
structure for No. 1 Harber Board 
elevator addition, of 475,000 bushels 
storage, will be started immediately 
7 the contracting firm of Carter, 
alls, Aldinger Company, Vancouver, 
the successful tenderer. Tenders 

ranged from $98,000 to $113,000, 


Ship Cherries From Nelson 

Up to mid-August twenty straight 
carloads of cherries in addition to 
about ten cars of cherries in less than 
carload lots have been shipped from 
Nelson, this being the first time that 
this fruit has been shipped from Nel- 
son in carloead lots. so a record 
movement of cherries, consisting of 
three straight carloads and a heavy 
L.C.L. movement was made from Cran- 
brook. In the period in question 
190,000 pounds have been shipped, 
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FOR COTTON GOODS 


REVISED UPWARD) ‘siza"Sseai 


Dominion Textile In- 
creases Values as Com- 
modities Strengthen 


From Our Own Correspondent 

MONTREAL.—In is its new 
os list to the trade, Dominion 

‘éxtile Co., for the first time in 
several years, will revise its prices 
upward. The upward move is a re- 

ection of the recent strength in 
the raw cotton market, other tex- 
tile companies are expected to fol- 
low suit. 

For the past few years, follow- 
ing the continued drop of cotton 
prices, each list has had to be re- 
vised downward. In 1981 raw c 
ton continued its decline, fallin 
from 11.30 cents to a low of 5. 


of $5 a share have been maintained 
Payment of the dividend - resulted 
. S —— of Seer aes mH year 
a surplus o was 
brought fiewend into the 


United Grain Growers 
Pays 5 p.c. Dividend 


From Our Own Correspondent 


WINNIPEG — Directors of United 
Grain Growers Ltd. have declared a 
dividend of 5 per cent on the $25 par 
value common shares, payable Se 
1 to shareholders of record July 31. 
The dividend is for the fiscal year 
which ended July 31. 

R. S. Law, president of the company, 


cents. Following after a short rally| states that earnings in the past fisca 


early year when cotton touched 
7.20 cents, prices dropped to a new 
low level of 5 cents. There has been 
a steady upward movement from 
this point and today raw cotton 
values are well over the 8 cent 
mark. 


Mills at 60 Per Cent 


Mills of Dominion Textile. Co. 
are operating at about 60 per cent 
of capacity or the same rate re- 

at this time a year ago. Sales 

ting last year’s 

: ss sales in the year end- 

ed March 31, 1932, were $13,854,636. 
Continued declines in prices have 
— to lower profits, it is under- 


. 8s venee ot sales last 
: r cent lower than 
te "previods pend, the com: 
pany p ’ more 
of grey cloth and processed through 
the Magog print works 4,300,000 
yards more colored goods. The 
gross value refl the lower 
prices in effect. 

In addition to its strengthened 


=~ 


year have been sufficient to enable a 
satisfactory addition to surplus after 
payment of bond interest, provision 
for full depreciation and the dividend 
on the common stock. The 5 per cent 
dividend is the same as that paid 
Sept. 1, 1931. In 1930 a dividend of 
6 per cent was paid and from 1923 to 
1929 the rate was 8 per cent. 
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‘STRAITLINE’ MONEL METAL SINK 
will be made and sold in Canada by | 


THE ROBERT MI 


Priced 


as low as 87-50 


Seraitline Sink with 
Double Drainboard 


21” x72"—$124.50 
see ep tiiese 
Sttaitline Sink with 
Single Drainboard 
21” x 50’ — $97.50 


21” x 41" — $87.50 
Faucets extra. 
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Canadian Nickel Products Limited, 


25 King Street West, Toronto. 
Metal Kitchen Sinks. 
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Leases weer sasee ee en ee eee 


Please send me literature describing Monel 
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Address senceneeeeesenenenessnns Geecnesereeteeceens cones seenensseesessosenenenes 


Plumber's NGM§E ..0ecersevermveere oe saa semneccconeceeneceses sesresessesseeees 


TCHELL COMPANY LIMITED 


Canadian Licenses of The International Nickel Company 


sm 


ERE is wonderful news for every woman who takes a real pride'in 
her kitchen. The beauty, the rich lustre, the convenience and 
durability of a Monel Metal Sink are now within the reach of every 


family budget. 


The “Straitline” Monel Metal Sinks, 
Nickel Company of Canada Limited, ! 
The Robert Mitchell Company of Canada Limited. At the new prices, the 
installation of one of these sinks in your kitchen will be a real economy. 


Because of their beauty of design, and the rich platinum-like lustre of 


designed The International 
waite ek Canada by 


the Monel Metal, these sinks add a note of beauty and refinement to 
any kitchen. The rich lustrous finish harmonizes with and reflects any 
color scheme. The heavy gauge Monel Metal is rust-proof, highly 


resistant to corrosion, easy to clean and keep cl 
are solid metal clear through, there is no coating to 
off. They have much more working space than the 


are thoroughly sound-deadened. 
Full information can be secured from your archigect, builder or plumber. 


‘ 


han cs se ee ee 


A Subsidiary of 


clean. Because these sinks 
chip, crack or wear 


ofainary sink, and 


MONEL METAL 


A PRODUCT OF CANADIAN MINES 


CANADIAN NICKEL PRODUCTS LIMITED 
25 KING STREET WEST, TORONTO 


THE INTERNATIONAL NICKEL COMBANY OF CANADA LIMITED 





; and Transportation 


RO: |Elect ical Energy Exports 
- ~Show Marked Recession 


AL.—United States de-; in the ex of power, the Ontario 
nm Canada as a source Hydroelectric Power Commission 
ical energy is definitely on} in particular being a heavy seller. 


F ard trend, jud by| During the past year the latter, to-} 
the .downw. j adging : 


_ | figures on exports pre y the| gether with the Canadian Niagara 
Dominion Water Sewer Branch of| Power,’ Gntatis' and Minnesota 
Hy-| the Department of the Interior. For} Power-ahd Detroit. end Windsor 
he first half of this year exports} Subway, exported around 823,700,- 

only 304,803,000 ok: If the} 000 kw.h. of energy. This compares 
e) gports does not change ih} with a total paecocnen for the proy- 
the next.gix months, exports for the| ince of 4,757,583,000 kw.h., or better 
fall year will be less than at any| than one-sixth of the total output. 


Mtime since 1920. EXPORTS OF ELECTRICAL ENERGY 
- Records show that Canada reach- Kw.h, 


w. 
‘@ peak year in 1928 in respect sate ree 
rt, the United States taking 5 iwied sheet , 1,054.918;585 
,007 kw.hi. Since then there 1,400,231,340 
been a steady decline, becom- 1925 .secess wadereeeeerer Bae Pees 
' promounced in 1931 and even] i997 oer ess. 1,608,657,074 
more so this year, as is shown in| 1928 ..... eomans cecvepesace LeeeieeeneT 
Ive 4 accompanying table 1929 ere erenees eee eeereese 1,604,212,276 
, 5 FAO Hehectens pasrdaeceas 1,619,602,712 
tin New Brunswick ‘ 1,235,824,786 


British olumbia are interested 340,808,000 


ed"June 8, 1851 POWER HOLDS (Bolivian Power 
thy Properties nd_ot| AT 1931 LEVELS} In Tin 


‘since July 1,1931,and)Avon River Subsidiary) yoneee 
p pespectively. As} Makes Gainsin Six: | spot prices for 


ty thelr] Mon 
fect on: SwONTREAL. — Though official | 

on been 
Peek sed Soa’ the cur- hay : 
cael et eee iin fed | ‘ 
corresponding period |ysr ar) 


a 4 Mhonth spot prices for 
oe it | un On the York market have 
S eacticalty ther ; | Pisen from 20.70 cents a pound to 
the figures of last ar,| 22:50 cents a pound on August 25. 
pe Ad to London prices for spot have swung 
*te tee “an. up from £124 a ton to £146 a ton in 
. | the same period. Bolivian Power 
Co. opera’ three hydro-electric 
os with a total capacity of 11,- 
horsepower. In addition the 
company operates the light, power, 
telephone and tramways system in 
La Paz, capital of Bolivia while it 
also serves the mining districts 
with power. : 
Public investment interest in the 
company is confined to an issue of 
550,000 of 8 per cent first mort- 


gage bonds. 


NATIONAL SYSTEM 
PROFITS ADVANCE 
AS EXPENSES CUT 
Net Operating Income for 
Seven Months More 
Than Doubled 
e better-has taken place in the 
rating income position of the 
nadian National ways during 
past few months, Despite the 
~ of gross income, the drop 
a 


perating has been on 
Tateiontial seals, with the 


more 
1 result Etec ne operating 


— 


shown by the 


enh the Can- 
wa 0 a 
operating rerenee et tiie 
his was $3,205,017, or 
that re- 


22,882 to $10,849,023, 
f 25.08 per cent. Net 
» System for af 
totalled $753,- 


33 


romp oe tr = $3,162 erfod pare the corres- 
‘come © nted 
whi 


blished 8 ae® 


e es totalled $101,418,- 
tement | #0? oer ou tA net operating 
. vr *! income of $1, , 
ee acquisition ly Nove Scotia} It will be ned that the decrease 
i ’ VA TAS i eperating enue is $21,929,835 
ee reer Foil | ok Sse wee "* “| oF “20:66 per cent, while the de- 
out the world has beef re- Fron tenac Brick Co. crease in operating expenses is 
@ for inactivity of the mes te Decide $22,790,279, or.22.47 per cent, 
. rators are reporte as , P ; Le a - . eee 
their ships in rt during ih, y IMPC 
stall sas Sere ei enaltere of the NEW | ORT TAXES 
ngs, whose | Frontenac Bri o. will meet imag ie , 
are listed on the Montreal | Montreal on the 15th of next month to |* ‘URI ioe L " NDLAND 
arket, deferred a on | pass eee certain proposed changes “ Vo 
b eommon stock early year to | respecting the trust deed. Approval | Threé Cent Surtax and 
; © cash for fimancing opera- | of the bondholders will be asked to Higher Tax on Dutiable 
tions in the future. ad with $06 1931 | cover the Slowing changes: creation 
ore $313,178 compared wi 1,223 | of a bond issue of $80,000, maturing Imports 
previous year. in 15 years, interest at 6 per cent, ene 
ss ents on the preferred stock | with priority over present bond issue; | Official notice has been received 
maintained. Balance sheet at the |(2) exchange of present bonds for| in Canada of changes in taxes on 
eae Bat year showed @ liquid posi- {income bonds redeemable in 10 years | dutiable imports into Newfoundland 
on) with current assets $3 times 
current liabilities. : 


_ Bell Telephone Shares 
+ ‘Break Above Par Mark 
*S _¥rom Our Own Correspondent 
MONTREAL —-Breaking .ab 
‘ the first time since geil hanes 
Bell Telephone have moved steadily 
upward from their low of 75 to cur- 
; t levels of around 107. The re- 


cellation of the by-law requiring life | the year. 
s7. insurance on the life of the manager |~~One of these is a surtax of 3 per 
and reduction in amount of fire in-| cent levied on import. duties, excise 
surance. Other changes, bearing upon | duties and taxes on imported goods, 
those outlined, are to be vo upon | and which became effective as at May 
by the bondholders, 1, 1932,.and extends to June 30, 1933, 

Chlmcsaapincnrcierilie tapas Taxes on dutiable imports (which 


Saint John Work Progresses are-in addition to ordinary customs 


Rxpectations arp thit Water Hii be duties) are increased as follows: 
War inate fey coffer dam at cao an 
est Saint John ctober 1, i i 
Hon of shares at level above par | the gradual conteiolien of Sour: tas Wier eS otin 
* ak for the. April. break |of new construction work on. piers, | excise duty 21% 31% 
: first time that the com- | elevator, etc. Some 550,000 bags of | On erticles used in the manu- 
@ stock had sunk below 100 since | cement have been used in connection |, {aetute.of other goods ...... 3% 449% 
c with the project as well as 1,500,000 | 9" ®!! other dutiable goods... 5% 71% 
; 16 sEoeg ne plata Bell Tele- | pounds of steel, while 1,000,000 eubic Goods exempt from this tex in- 
ph ate wope, tenn main- yards of earth have been removed and | clude: goods not subject to customs 
rene woth uahes ore, per. = tables | 470,000 cubic yards of rock. duty; goods exempted by act of the 
AC ci . cs ow values any. legislature from taxes, duties or other 
mney 3 pm. i be points above the Pada thiee ween Utilit Earni charges; goods in transit; coal and 
00 ms repair materials for paper 
Divi onde were reduced from an 7 SOEMENGS | mille; wheat flare or ee 
a per cent to 7 per ’ rels; salt pork in barrels; kerosene 
Canadian National Railways oil, refined petroleum and gasoline, 
8 1932 1931 and domestic coal imported into cer- 
tain ports. 


it in May this year. Earnings in 
1 Were equal to $7.56 a share. 
. ERs HOV. hide. %5 11,602,457 


8 
14,807,47 T . : 
ee. 10,849,023 14471 358 The taxes under this Act are levied 


tener : “| Oper. exp. 
ava Board Likely —_——~ «1 | on the cost of the imported goods, free 
3 or, orthwestern Power Net revenue 753,438 335,618 on board, at the seaport of the coun- 


Pr Seven Months: t rhi . 
Our Own Corresponden ~. ty from which they are t 
. Oper. rev. ......-005 81,700,276 108/983,100 | directly to Newfoundland. . 


ot dabeer pets a farther sisculee Oper. €xXD. 22.00.04. 78,628,167 101,418,446 
‘ , ders o inthe +a. 
} 3,162,107 664,65 . 

et ee aire =e are eee 1,664,653 Add to Vancouver Terminals 
mpeios ta eee the oficial Barcelona Traction It is understood that sufficient stor- 
, independe boadholiecs aro Sap ot 1931 Increase | 2ge will be added to the Columbia 
Zpimonding freely to their suggestion |Grems carn... .290;304 ed Friis | storage’ Cpe tate ovine ite 

4 a e , * , ee , apaci ili 
ite : nk m independent com- | Oper. exps.. 2,990,121 2.760.607 229,614 | bushels, A contract em: aiteden ene 
t is further stated that © number |Net earn... 5,300,182 5,567,232 267,050 | !et for the construction of an addi- 
abiivepies Wave ln Lat ibe aden geen “5° | tional 500,000 bushel storage at 
net ions. are that in @ short time es * 64,553,069 63,066,159 1,486,910 eenaee a No, 1 elevator and also 
. : ggre. . d y a bi = 
> foe will be sent to Speen. 3 : 48,207,618 41,552,900 1,654,718 | vator No. 3, which in Toned “to one 
: Tease. United Grain Growers. 


with interest at 6 per cent; (3) can-| Which were put into force earlier in} 
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C.P.R. Strengthened 
‘ % De 
By ‘Smelters’ Rise 
From Our Own Correspondent 
MONTREAL. — Market 
strength in shares of Consoli- 
dated Mining and Smelting 
‘Co, of Canada has added’ 
$14,000,000 to the value of 
Canadian Pacific Railway’s 
investment in that compan 
as compared with the year’s 
_ low point for Smelters stock. 
As at Deeember 31, 1931, 
C..P, R; held 291,034. shares. 


’. The railway’s holdings in 
Smelters at levels of 75 have 
a total value of $21,827,550. 
This compares with a total of 
$7,275,850 when the mining 
company’s stock was. selling 
ae the low for the year 

the figure at which 
C. P. R. carries its invest- 
‘ment. 


PAPER EXPORTS 
FROM CANADA 
DOWN IN JULY 


Other Pulp and Paper 
Products Record Decline 
in Demand 


~~. From Our Own Correspondent . 

MONTREAL.—Exports of news- 
print from Canada during July, 
according to a bulletin issued by 
the Dominion Bureau of oonereey 


| amounted to 2,635,607 ewt., val 


at $6,289,600, compares with 
8,144,106 cwt., worth $8,223,891 for 
the same month a year ago. 

The principal customers for Can- 


ity, | adian newsprint last month were: 
United 


2,272,957 _ewt.; 
United Kingdom, 163,278 cwt.; 
Argentina, 46,946 cwt.; Japan, 32,- 
700 ewt.; Australia, 30:787 ‘wt’; 
New Zealand, 23,090 -cwt.; Cuba, 
20,456 cwt.; British South Africa, 
6,635 cwt.; Peru, 9,729 cwt.; Irish 
Free State, 9,231 cwt. 
Pulp Exports Down 
The export of woodpulp mechan- 
war, oe in July amounted to 
212,129 cwt. as compared with 196,- 
557 cwt. in tht same month last 
year. The British purchase was 
126,111 cwt. and United States 92,- 
*NThe 6 f woodpulp, sulphite 
e export of w Pp, § i 
bleached, was 282,575’ cwt. com- 
ared with 480,043 cwt. a year ago. 
‘ oa ‘Ane Cake United United ee, 
; Un Bingeoe, p 
$44; France, 22,480; Be: 12,- 
a Japan, 5,252; Netherlands, 


50. 

Export of woodpulp, sulphate and 
aan sane mg cwt. compa 
wi ,955 cwt. a year ago, Uni 
States took 61,947 cwt. © 

The total rt of woodpulp and 
screenings in July was'658,522 cwt., 
valued at $1,339,558, comp 
597,177 cwt. at $1,296,166 in June 
and 967,550 cwt. at $2,475,628 in 


| July, 1931. 


Britain Buys Book Paper 
The Canadian 


book eee ha Jul : canting : 
aper uly, am 
2,437 Pet .» Was pare by B 

Empire countries. The purchasers 


were: United Kingdom, 757 cwt.;| lem 


Australia, 575 cwt.; New Ze ’ 
492 cwt.; British South Reve 81; 
Jamaica, 80 cwt. 76 
cwt.; Newf 27 sewt.; 
Barbados, 25 cwt. 


CANADA CEMENT 
“OMIT. DIVIDENDS 
ON SENIOR STOCK 
Lower Plant Operations 
and Need of Keeping 


4 Decides 
irectors = 
From Our Own Correspondent 


‘not » : , ; 7 a P 
In an official statement it was set 
forth that operations this year have 


been on a considerably reduced scale 
sod conditions of 


due to the depres 
the building s. It is desirable 
meanwhile to conserve the liquid 
postion of the company and to that 
end preferred stock dividends are 
being «mmitted. 

Has Long Record 


Since the present company came 
into being in 1927 the preferred stock 
dividend has been earned by a com- 
fortable margin. For the first eleven 
months of operations, share earnings 
were equivalent’ to $6.64 as against 
dividends of $6.50 a share. In the 
three succeeding years earnings on 
the preferred ranged from $7.41 to 
$7.62 a share: 

This is the first time in 22 years 
| that Canada Cement has failed to 
| per dividends on its preferred stock. 
| From 1910 to 1927 the old company 
| regularly paid 7 per cent on its senior 
stock. he new ae met the 
| charges promptly up until this time. 
Open Colborne Plant 


No reference is made in the current 
statement as to earnings. The fact 
that-plant operations have been con- 
siderably curtailed presupposes a cor- 
responding drop in revenues. It is 
stated that all departments of the 
Port Colborne plant will re-open at 
the inning of September, after 
being closed down for several months. 
The entire plant will be in operation 
about September 5, employment be- 
ing given to several hundred work- 
men. Production will be stored in an- 
Melpaten of the spring demands. 

ith the news of the passing sof 
the dividend, the preferred stock 
broke 13 points to 75. It had been 
selling in the late 30’s for some time. 


—————&——Eee—————————> 
Railway Earnings 


Canadian National Railways 
1932 1931 + Decrease 
g 


$ 
11,602,456 14,807,474 3,205,018 
10,849,023 14,471,856 38,622,833 
Net rev. .. 763,433 335,618 417,815 
7 Mos, Ended: 


81,790,275 103,083,100 21,292,825 
78,628,167 101,418,446 22,790,279 
3,162,108 . 1,664,654 71,497,454 


July: 
Gr. rew .. 
Op. exp. .. 


Gr. rev. .. 
Op. exp. . 
Net rev. . 

tIincrease. 


UNTREATED EASTERN 


CEDAR POLES 


25 ft. to 50 ft. 


ALFRED E. COWLING 
Scotstown Que. 


a fen aa ee 
presen died, September 80 next, 


ag 2! (PR 


THE FINANCIAL POST 


Solution of N ewsprint 
Affairs Drawing Nearer 


oes Over Next Few Months Expected 
to 


esult in Steps Bein 


Taken to Place 


Industry on Sounder Footing 


@ 
From Our Own Correspondent 


MONTREAL.—There is a lull in 
the affairs of the newsprint indus- 
try at the moment, but this is not 
expected to continue for any length 
of time, as in the next month or two 
matters are expected to come to a 
head. 

For more than two years the in- 
dustry has been struggling along 
under tremendous handicaps. Every 
effort has been made to keep the 
operators out of the bankruptcy 
courts. Numerous methods have 
been tried out to improve operating 
and financial positions, but the net 
results to date have been far from 
encouraging. 

Some of the companies have been 
able to maintain their position in a 
satisfactory manner considering all 
that has transpired, but, on the 
other Hand, their position is far 
from being enviable. Three of the 

rincipal operators have admitted 
their inability to carry on. The 
remainder while keeping their heads 
above the water, are probably as 
much in need of reorganization as 
the other. : ’ 
Three Operators Give In 

Of the three operators, whose 
position is now being stydied by 
the bondholders, Price Bros. & Co. 
attracts the most interest inasmuch 
as its position is more involved. 
Lord eaverbrook’s , withdrawal 
from the picture forced the crea- 
tion of a committee to protect the 
interests of the bondholders. The 
personnel of this board has been 
‘nate known unofficially, but, to 
date, no statement has been forth- 
coming. 

The problems eonfronting this 
committee are no ordinary ones. 
One thing stands out, namely, that 
Lord Beaverbrook will be an im- 
portant figure in any reorganiza- 
tion affecting Price Bros. In the 
first place he owns some 60,000 of 
the common shares-of the company. 
Secondly, he purchased nearly one- 
quarter of the company’s news- 
print output. And, thirdly, he is in 
@ position to increase his purchases 
to almost one-half of the total out- 


put. 

Even though the English peer 
may not be directly represented on 
the bondholders’ committee, there is 
no doubt but that he will have a 
very definite say as to what plan 
is put forward for the considera- 


ted| tion of /the creditors and bond- 


holders. ’ 
Abitibi Faces Problems 
Abitibi’s bondholders’ committee 


th| has issued a brief statement to the 


effect that conversations have been 
held with the senior executives of 
the company, The position of Abi- 
tibi has been largely strengthened 
by the action of the Ontario .Gov- 
ernment in making the offer to the 
bondholders of the Ontario Power 
Service Co., which should remove 
one of Abitibi’s most pressing prob- 


s. 
At the same time Abitibi is faced, 
like thé other newsprint operators, 
with the seriousness of its operat- 
ing position. Plant operations have 
been tly curtailed due to the 
lack “pace. orders and it is 
unlikely tha are ‘fully 
covering prior charges as well as 
bond interest. ‘ 

It is of interest to note that the 
old Canada Power and Paper Corp. 
with approximately the same news- 
print capacity as Abitibi, was forc- 
ed to scale its capitalizatign 
to about one-half of that of 
Abitibi’s. 


Even at that Consoli- 
dated Paper is finding the going 
difficult and there is frequent talk 


. that Consolidated may yet have to 


through another capital reorgan- 

tion. That Reni e case, it is 
apparent that Abitibi can hardly be 
expected to struggle along under 
its present capital set up. With a 
Capitalization double that of Con- 
solidated Paper, Abitibi is at a dis- 
advantage. 

Contract Fails Bondholders 

The other newsprint operator to 
throw its troubles on the shoulders 
of the bondholders is Lake St. John 
Power and Paper Co., controlled by 
St. Lawrence Paper Mills which in 
turn comes under the aegis of St. 
Lawrence Corp. This company was 
started only a few years back. A 
plant was erected at Dolbeau and 
financing was done on the strength 
that the company had a 10 year con- 
tract with the Hearst newsprint 
buying organization for its entire 
output. Despite whit might on the 
surface be regarded as a strong 
marketing position) the directors of 
Lake St. John have notified the 
trustee that the company is not in 
a position to meet interest charges 
on its first mortgage bonds. 

The only remaining newsprint 
operators in the Eastern Canadian 
field which are not now confronted 
with possible reorganization or fore- 
closure proceedings are Consoli- 
dated Paper, MacLaren Power and 
Paper, Mersey Paper, Spruce Falls 
Pulp and Paper, Ontario Paper and 
Canadian International Paper. The 
first named eompany has already 
gone through a process of reorgan- 
ization, while Ontario Paper and 
Spruce Falls are not generally. re- 
garded as a public operator, their 
output being marketed with papers 
controlled by their owners. 

Affect Merger Plans 

Developments in connection with 
Lake St. John, Abitibi and Price 
Bros. and Co. all have a bearing 


Abitibi Power 


on the bankers’ plans for a merger 
of the leading Canadian operators. 
It has always been understood that 
the companies under consideration 
in the proposed am ation in- 
cluded the three mentioned above, 
Sener Pott, aeenenes 
ower and Paper, Mersey Paper 
the Canadian and Newfoundland 
properties of Canadian Interna- 
tional Paper. 

Recently there has been no7en- 
nouncement of the progress m 
by the so-called Beatty Committee 
on the merger plans. It is' known 
that the committee has made sub- 
stantial headway in collating facts 
and figures on operations, physical 
assets, etc., but'no concrete plan of 
amalgamation has been drawn up. 


Lack of Co-operation 


In the past the difficulty of get- 
ting any co-operative action among 
the manufacturers has been due to 
the differences of opinion existing 
between the controlling interests. 
With the bondholders in control of 
some of the properties and 
banks in a dominant position re- 
specting policies of a number of 
others, it is to be expected that 
wes the mereee plans are again 

, considerably more progress 
will be made than has been the case 
in the past. 

Operating Position Bad 


Meanwhile the operating position 
of the Canadian newsprint industry 
has gone from bad to worse. There 
is no heed to further comment upon 
the well-known fact that the capac- 
* of the Canadian newsprint 
plants is far in excess of -fequire- 
ments for the next half dozen years. 
Operations have been of late aver- 
aging less than 50 per cent of 
capacity. July figures on produc- 
tion and shipments while repre- 
senting a seasonal decline, did not 


To the Holders of Bonds of ‘a 
-. MONTREAL ISLAND © 
‘POWER COMPANY 


Rr 

OTICE is hereby given that the under- 

signed have entered into an agreement 
with Montreal Light, Heat and Power Con- 
solidated whereby the latter Company offers, 
subject to the terms and conditions set out 
in said agreement, to exchange for bonds of 
Montreal Island’ Power Company, the 5% 
First Refunding and Collateral Trust Sink- 
ing Fund Gold Bonds, Series B, due March 
1st, 1970, of Montreal Light, Heat and Power 
Consolidated on the basis of $100 principal 
amount of such bonds of the Company for 
$100 principal amount of bonds of Montreal 
Island Power Company, plus the sum of 
$2.56 in cash. 


_ Copies of our circular letter setting out 
the details, terms and conditions of the 
offer will be furnished upon request, 


NESBITT, THOMSON 
| and Company Limited 
855 St. James Street West, Montreal 


Quebes “FT Ottawse Toronto ' Bamilten Jig Leadon, 


Winnipeg Saskatoon Calgary Victoria *§ Vancouver ; 


hold out any hépe for any marked i 


upward movement in the near 
future. 

Judging by results for the first 
seven months of the year and pros- 
pects for the balance of the year, 
production and shipments for 1932 
are likely to be about the same, or 
probably even a little less, than 
those reported for 1927. 


Build on New Basis , 

It is more or less freely admitted 
by operating heads of the industry 
and outside observers that for some 
time to come newsprint operators 
must be content with a much 
smaller volume of business than 
that which prevailed’in 1929. As 
pointed out in these columns on 
more than one occasion and lately 
confirmed from several reliable 
sources, it is hardly possible. for 
the present lag between supply and 
demand will taken up before 
1940. This date is based on a maxi- 
mum normal increase in demand. 
Other authorities have even. gone 
so far as to say that consumption 
will not reach the present maximum 
capacity of output until 1945. 

Development may occur, of 
course, which would put these esti- 
mates at naught. At the same time, 
however, the fact to be faced is 
that the Canadian newsprint indus- 
try cannot expect to be operating 
at 80 or 90 per cent of capacity for 
several years under normal circum- 
stances. ; 


Readjust Capital Dowhward 
In any plan of reorganization, or 


readjustment of the position of the 
industry, therefore, capitalization 


will have to be in line with the/f 


normal expectancy of increase in 
demand, it is a matter of individual 
opinion as to how quickly consum 
tion will increase, One fact stan 
out, however, and that is the abso- 
lute necessity of bringing the 
capitalization of the industry down 
to a point where it is more nearl 
in line with attual and potenti 


earning . power based upon the 


change in, conditions. 


Use Cellophane 
For Protecting 


Fruit Baskets || 


From Our Own Correspondent 

MONTREAL.—A new outlet for 
sales of Canadian Industries Cello- 
phane division is seen in develop- 
ment of a Cellophane cover for fruit 
baskets. In the past, fruit in bas- 
kets has been protected by a net- 
ting which, though serving a pur- 

ose, has not protected the contents 

rom dust. 

_ The movement of fruit in Canada 
is large, protected baskets of 
peaches from the Niagara district 
especially indicate a field where 
Cellophane might be used. In addi- 
tion to providing transparency the 
covering would supply a dust proof 
feature. . 

Demand for Cellophane produced 
by the new Canadian Industries unit 
at Shawinigan Falls has necessi- 
tated installation of a second ma- 
chine‘since completion of the plant 
in June this peer One machine is 
reported working at capacity with 
the other being used as a stand-by. 
Orders for the Christmas season 
are understood to be proving satis- 
factory. 
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Up to the Minute Facts 
On Your Investments 


At the moderate cost of $5 a year The 
Financial Post Corporation Service will supply 
you with a special service on any 4° Canadian 
public companies you select; 10 companies cost 
only $12 a year; additional companies, $1.20 
a company, 


Such a service gives you, ir card form, a 
complete review of each company ‘and in addi- 
tion supplies you with a news ‘service on the 
selected companies for a full year, c 
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contemplated investments, eC 
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- News of Investment Markets 


IN BOND PRICES 
-ISHOPEFUL SIGN 


spreciation in Past Two 
fonths is Almost With- 
out Precedent 


AIDS NEW FINANCING 


Dealers Expect Continued 
‘Upward Trend Although 
emporary Reactions 
a May Occur 
) Since early in July bond prices 
ye continually strength both 
-Canaia and the United States 
an extent that is without pre- 
gent since the rise of 1921 and 
2. Retail prices of Canadian high 
grade issues have moved a 
eld basis of some 5.33 per cent 


doa point where yields average 4.75 | 


Sper cent and close students of the 
pnd market feel that the gains 
made will be retained and that 
here is, a distinct possibility of 
ther price ee during 


com S 

"Not only have high grade bonds 
moved materially higher but the 
yet ‘class of corporation bonds 
have also moved up to a large ex- 
tent and such issues as the Bell 
telephone 5’s of 1957 are subject to 
by dealers of around 107% 
with supply available, B. A. 
Oil 5’s of 1945 have moved up ap- 
proxin tely 6 points since early in 
duly and Cement 5%’s in 
1947 have moved up 12 points, 
C. PR: 442’s of 944 are up 16 points 
id the Gatineau 5’s in 1956 are up 
De tae ie tel 

1970 show a point gain 
Ep il pats. While appreciation in 
up =" e appreciation in 
ihe j Canadian eupae tate line with 
roved son _ Government 


position was very satisfactory. 
tual|the credits advanced to Inter- | ix 
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QUEBEC PHONE 
SHAREHOLDERS 
OFFERED BONDS 


Proceeds Will be Used to 
Improve Working 
Capital 


From Our Own Correspondent 

MONTREAL.—With a view to 
strengthening its working capital 

sition, Quebec Telephone and 

ower Corp. is making an offering 
r cent first lien col- 
lateral trust bonds. 

At the end of last year the com- 


+; pany showed an adverse working 


capital position of $136,906. This 


}| was largely due to bank loans ag- 
i} gregating $174,147. It is in order 


to clean up these loans and to give 
the company a favorable working 


i capital position that the present 


E. GERALD HANSON 
Of Hanson Bros.,; Inc., Montreal, 
has been nominated to the Board of 
Governors of the Investment Bank- 
ers’ Association of America for a 
two- term. on at the 
annual “meeting in October is be- 

lieved to be assured. 


CANADIAN HYDRO 
SECOND QUARTER 
EARNINGS AHEAD 


Balance .. Sheet Position 
Improved at End of 
June 


From Our Own Correspondent 
MONTREAL. — Both earnings 
balanee sheet position , of 
Canadian. Hydro Electric Corp. 
have. undergone a steady improve- 
ment. since \the Le grr ae | of the 
year. At the end of June the 


co ny showed no bank loans on | the 
~sheet;~ 


while the cash 
A 


er and Power Co. 
been | ‘up, while the 


| company has no maturities to 


Govern- 
nds are car- 


anies and industrial ‘corporations. 
in the past two years conservative 
ustrial companies have written 


these | against. 


many cases were not real- 


Good- 
ra Secord and\other companies 
ord and‘other c es 
- substantial investments in 
is-will- show. substantial im- 


provement. 
Movements of the bond market 


_~ of the United States are represent- 


ed in the Dow-Jones average of the 
_ 40 corporation bonds. These 40 


- bonds were selling at an average | pa 


> price of under 69%4-during the first 
Neak in July and rose continuously 


to approximately 15% by the first | ="*" 
of August and 


have continued to 

increase until the average is now 
well above 81. This increase has 
had a most beneficial effect on the 
i in the United 


»- States and is effected in some de- | 


by return .of confidence in 
nited States banks which eventu- 
y will be translated to terms of 
ased deposits. This trend is al- 


con- 


ons. ¢ 
Averages Indicate Gains 
_ From August 5 to August 17 the 
Dow-Jones average of forty bonds 
from 75.82 to 82.10. The 


teas freed increased i 

84.27 to 87.95;. of 10 
grade railroad bonds the 
prices being 61.26 to 70.41; 
blic utilities increase was 


~ trials increased from 69.42 to 79.72. 


Through the current movement 


 failroad bonds have been a strong 


factor in the market due in large 


_- part to belief that the railroads in 


the United States have passed the 


_ Worst period of the depression and 


in some cases as benefittin 

substanti 
~ wheat crop. aoe loans to the 
i y the Recon- 
struction Finance Corp. the rails 
have been aided to a more sound 


-)* Position. 


- With improved prices investors, 


be more inclined to place their 
ds in sound investment securi- 


ties and the difficulty of financing 


jan government and munici- 


“4. Pillities during the remainder of the 


hile still present, is greatly 


year, w 
tee diminished. In the past few weeks 
jt has 


; become increasingly evident 
that the Dominion stands a very 
ieee, chance of financing this 

in either Canada, London 
© New York. Federal needs ap- 


“Proximate $200,000,000 and it 
Would appear at the present time 


et until 1941. This applies 
to.subsidiaries. 

Consolidated net revenue for the 
second: quarter. of 1932, after 
deducting all prior charges and 
available for dividends, amounted 
to $762,180. This compares with 
$480,535: for the corresponding 
period of 1931. Balance added to 
surplus in the; second quarter this 
year, after dividends on the first 
stock, was. $574,680, as 
$293,035 -in _the - same 
quarter last Stee 

Lar 


ape Forward 
iculars income for the 


‘second quarters of 1932 and 1931 
follow: 
Quarter Ended June 36 
1932 1931 
2,351,536 2,261,604 
125,669 ws see 


2,261,694 
1/938,477 


. 54,306 
2,531,511 
2,172,904 


1,262,681 1,259,259 


198,683 
430,536 


187,500 
298,035 
$21.97 on Preferred 
For the twelve months ended 
June.30 Jast consolidated revenue 
available for dividends was $2,746,- 
525, or $21.97 per share on the 
first erred stock. This com- 
pares with $2,044,076 or $16.53 a 
share in the twelve months ended 
June. 30,1931, 
Details of the consolidated in- 
come statements for the twelve 


and ; 
seneins-pecies follow: wEnerd 


1932 


d 
«« _ 107,423 
« 9,924,832 


+s 8,401,837 7,523,947 


5,068,949 


586,363 
2,746,525 


ss 750,000 750,000 

i 1,996,525 1,294,076 

nm United States funds went 
to @.premium in 1981 Canadian 
Hydro had a-credit balance with 
International Paper and Power 
which has since been paid by that 
companyin United States funds 
and. used to meet interest pay- 
ments.. This credit was exhausted 
at June’30, 1932. Beginning with 
July, therefore, the small.. profit 
represented by the premium on 
United States funds will be elim- 
inated and thére will be a loss 
averaging about $15,000 a month 
based on present rates of exchange 
representing the cost of acquiring 
the balance of American funds 


4,745,989 


733,882 
2,044,076 


nee 
e 


Il | needed for the payment of interest 


and sinking fund. 


that the Dominion might be able to 
secure all of this amount without 
recourse to the domestic market. 
If this is the case the Canadian 
market will be free to absorb the 
small amount of provincial financ- 
ing and fairly substantial amount 
pf municipal financing that must be 
done and still have some to spare 
for publi¢-utilities and other cor- 
porate financing which may_ be 
placed next spring. 


Ontario Municipal Bonds. 
To Yield 5.80% to 6.12% 


Security 


Township of East Whitby 
Village of Forest Hill .....6 


Town of Almonte 


Town of Weston </........61/ 


Rate waturity » Yield 
6 1933-1942 5.80 
1933-1947 6.00 
6 1988-1962 6.10 


1933-1951 6.12 


. Descriptive circulars will be gladly forwarded 
Y upon request, 


Wood, Gundy & Company 
Limited 


Toronto 
Vancouver 


Montreal 
New York 


Winnipeg 
London, Eng. 


1] | $4,368,000. 


~eOffering price, 


:| financing is being undertaken. 


The bonds are being offered di- 
rectly by the company to the share- 
holders, This course was decided 
upon in view of the present unstable 
market conditions, which make it 
difficult‘to carry out any form of 
corporate financing. The share- 
holders are being asked to take up 
this issue, the suggestion being 
made that they subscribe for the 
bonds in ratio of one $50 bond for 
each 33 shares of either class A or 
B stock. 

Particulars of the issue follow: 


$200, 

Quebec Telephone and Power 
Ist Lien Collateral Trust Gold Bonds 
6 per cent, seriec C 

Dated: Jan. 1, 1932. Due: Jan. 1, 1937. 
mpany: Holding cancern, which 
th h subsidiaries, does & telephone busi- 
nets serving a population of some 350,000 
along the south shore of the St. Lawrence 
River, from a point west,of Levis down to 
Gaspé County. Number of telephones inc 

stalled at end of 1931, 4,019: 

Purpose of Issue: Proceeds will be used 
to repay bank loans and provide additional 
working capital. 

Security: Secured by hypothee and mort- 

on all assets of the corporation. 

: Total assets amount to more than 
$1,600,000.. Against a total bonded debt of 
$445,400 outstanding after this financing, 
corporation has a cash investment in 
plant, equipment and properties totalling 
Earnings: Earnings available for bond 

iterest’and depreciation in 1931 amounted 
to $80/289. After deducting interest on 
underlying bonds, earnings available for 
interest and depreciation amounted to 


$72,665. 
Offer: Direct to shareholders at 90 to 
yield approximately 8.75 per cent. 


Large Hotels 
See Some Si 
Of Improvement 


Experience of Toronto and Mont- 
real hotels has been similar this 
summer with tourist trode approxi- 
mately 20 per cent lower, than 
in 1931 although some improve- 
ment has been experienced during 
recent weeks in August due pos- 
sibly to improved sentiment aris- 
ing from appreciation in security 
prices. July business was the low- 
est recorded in that month for 
years. Business in the first quar- 
ter of 1932 was some 12 per cent 
under that of the same period in 
1931. Conventions that have come 
to the city have spent but 60 per 
cent of what would have been 
spent in a more normal year. 

educed revenues have been met 
in part by drastic reduction in 
operating costs. While services 
-have been maintained at the usual 
state of efficiency many savings 
have been,accomplished. To some 
extent existing conditions have 
aided the hotels arcane the fact 
that patrons who would normally 
spend their holidays in other cities 
have remained at home. Exchange 
rates have turned the attention of 
a number of Canadian tourists 
away from the United States and 
toward the Canadian West and 
hotels in Victoria and Vancouver 
are understood to have benefitted 
in some degree. 

One prominent hotel man’ in 
sents mane that suapeities re- 
gardin owroom space have in- 
ecobnel and this is taken as a 
favorable indication of improved 
business. Business firms are 
stated to be interested in securing 
rooms in which their products can 
be displayed to merchants within 
a large radius of Toronto. These 
enquiries, it is felt, may indicate a 
return of commercial business that 
has been on the wane for the past 
two years. 


July Coal Output 
43.5 p.c. Below Average 


Canadian coal output during July 
amounted to 652,587 tons, a 43.5 per 
cent falling off from the average for 
the month during the past five years 
of 1,155,640 tons. This decline was 
general in all producing provinces 
except New Brunswick. Bituminous 
coal production in July totalled 577,- 
644 tons, sub-bituminous coal, 16,541 
tons, dhd lignite coal, 58,402 tons. 

Nova Scotia mines produced 307,282 
tons or 22.5 yf cent below the July, 
1931, total-of 396,284 tons. Alberta’s 
output was 197,590 tons as.compared 
with 267,268 tons in the correspond- 
ing month of last year. This decrease 
was made up as follows: Bituminous 
coal 15.7 per cent, sub-bituminous 
coal 62.3 per cent and lignite coal 
28.6 per cent.’ 

Production of coke in Canada dur- 
ing July amounted to 127,168 tons, a 
gain of 7 per cent over the 118,719 
tons of June and the first advance in 
four months. Output in the eastern 
provinces rose to 33,678 tons from 
30,314 tons and Ontario to 83,226 tons 
from 77,600 tons. 


Pacific Mills Adding 
Addition to Coast Plant 


From Our Own Correspondent 

MONTREAL.—Contract for the con- 
struction of an addition to the Van- 
couver plant of Pacific Mills has been 
awarded to Archibald Sullivan. The 
company manufactures paper prod- 
ucts and the new addition will be used 
to turn out solid fibre containers. 

Work will be started immediately 
on_the structure, which is estimated 
to cost $27,000 and on completion 
machinery costing approximately 
$100,000 will be installed. 


THE FINANCIAL POST 


Textile Investors Await _ 
‘ Details on Trade Pact 


Drawn up at Conference 


Holders of $47,670,000 
of Securities Are 
Interested 


NO RADICAL CHANGE | 


Concessions Are Expected 
But Position of Industry 
Will Not be Unduly 
Affected 


From Our Own Correspondent * 

MONTREAL.—Investors’ inter- 
est in the Canadian cotton manufac- 
turing industry is largely concerns | 
ed with the effect of the new trade 
agreements with United Kingdom 
on the earning powers of the sev-| 
eral large domestic concerns whose 
bonds and shares’ are widely held 
throughout the country. Taking the 
seven principal concerns, and their 
subsidiaries, which gore cys or A 
comprise the Canadian cotton clot 
and yarn manufacturing indust 
there is an outstanding capita 
liability in the form of bonds, de- | 
bentures, preferred and common) 
shares amounting to $47,676,143, 
which is held almost exclusively by 
Canadian shareholders, , 

Leaders in the industry here are 
still in the dark as to the actual 
changes in tariff rates embodied 
in the agreement with - Great) 
Britain, but there is a reassurring 
note of confidence that no serious 
dislocation of the industry’s posi- 
tion is involved. 


Expect Larger Imports 
_ It is stated that the changes will 
involve certain readjustments and 
that the Canadian concessions 
should result in a substantial in- 
crease in importations of manufac- 
tured cotton yarns and fabrics 
from United Kingdom. But it is 
felt also that the measures to be 
taken to ensure increase of British 
trade with Canada in cotton goods 
will go further to regulate “dump- 
ing” of goods from other ‘foreign 
markets, chiefly United States, and 
that the net result will be equally 
advantageous to domestic mills. 
Naturally, cotton mill executives 
are awaiting the detailed announce- 
ment of the exact terms of the 
agreement with great interest. 
Degree of Protection 

Contrary to somewhat popular 
conception, Canadian cotton manu- 
facturers claim that their “protec- 
tion”; against competition from 
Britjsh manufacturers under exist- 
ing tariff rates and taxation on 
importations is lower than before | 
the present tariffs came into effect | 
two years ago. The specific duty of | 
2.7¢. per pound on imports from 
Britain is more than offset by the 
decline in basic values which obvi- 
ously has lowered the “protection” 
afforded by the ad valorem or per- 
centage rates of duty. In an offi- 
cial statement issued by the indus- 
try it is shown that the net “pro- 
tection” afforded to the Canadian 
cotton industry by the British pref: 
erential tariff on white piece goods 
in cents per pound in 1932 amount- 
ed to 10.71c. against 12.2c. in 1928; 
on Eo goods it amounted to 
13.86c. per pound in 1932 against 
17.79¢. in 1928; on piece dyed goods 
it amounted to 12.67c. per pound 
in 1932 against 16.89c. per pound in 
1928; and on yarn dyed goods it 
amounted to 13.33c. per pound in 
1932 against 17.5¢. per pound in 
1928. This “protection” barely 
covers the difference in manufac- 
turing margins shown in official 
lists as between Canada and Great 
Britain. 

Increased taxation has been im- 
posed on importations during the 
past two years, necessitated b 
national emergency and abnorma 
trade conditions. But this addi- 
tional taxation, including the sales 
tax, bears with equal burden on the 
costs of domestic production. The 
sales tax applies on the selling 
prices of Ganadian produce to prac- 
tically the same degree as it ap- 
plies on the landed, duty-paid value 
of importations. The excise tax of 
3 per cent on importations applies 
equally on all imports of raw ma- 
terials and supplies, and the slight 
difference between its application 
on such materials as compared with, 
its application on imports of manu- 
factured goods is, in the case of 
imports from Great Britain, more 
than offset by the favorable differ- 
ential to importers in exchange 
regulations. 

This additional taxation increases 
the percentage duties on valuation 
of imports, but if excise tax and 
currency duty are omitted, as 
pointed out above, and the drastic 
decline in goods values is consid- 
ered, no added “protection” is af- 
forded domestic producers by vir- 
tue of the specific rates. Actual 
tariff rates per yard or per pound 
value of textile goods now being 
imported from Great Britain, which 
constitute the only real measure of 
“protection” to domestic mills, are 
lower than two or three years ago. 
’ Profit Margin Important 

These taxation and customs) 
measures have little, if any, rela- 
tion to the question of consumer 
or retail prices for textiles in this 
market. As a matter of fact, with 
Canadian textile mills now supply- 
ing a larger share of market re- 
quirements, compared to conditions 
in 1930, primary mill prices on the 
very large range of staple cottons, 
manufactured in Canada have drop- 
ped appreciably more than the rela- 
tive decline in raw material prices 
during the period. . 

On the great proportion of im- 
ported textiles, price and retail 
profit-margins are the chief con- 
sideration. This question of “profit- 
margin” is, therefore, one of the 
most important factors in the pres- 
ent situation so far as importers 
and retailers are concerned. It is 
obvious that with the steadily de- 
clining commodity and wholesale 
price levels, the importer,‘converter 
and retailer, faced also with a re- 
duced volume of trade, has been 


Canadian Car Co. 
War Claim Alive 


From Our Own Correspondent 


MONTREAL, — Upward 
movement in the value of 
Canadian Car and Foundry 
stock this week is attributed 
to the re-opening of the 
company’s claim for damages 
before the Mixed Claims 
Commission in the United 
States. The case is expected 
to be re-opened about the 
beginning of November. 


The plant of the Agency of 
Canadian Car at Kingsland, 
N.J., was destroyed by fire 
and explosion in 1917, alleg- 
edly due to the work of 
German sabotage organiza- 
tions. A claim of $11,000,000 
was entered against Germany 

the company. At one 
time a settlement was 
reached for $6,500,000, but 
before a decision could be 
given, the judge then presid- 
ing died and a new trial was 
eedered: The “claim was 
dismissed in November, 1930, 
but due to the finding of 
additional evidence wil 
re-opened. 


compelled either to: seek a larger 
mark-up on his purchases for re- 
sale orto effect a substantial reduc- 
tion in his costs of converting and 
merchandising. As the latter condi- 
tion has been very difficult to brin 
about, these interests have scoure 
foreign markets for goods manufac- 
tured” and sold under distress condi- 
tions to permit of resale in Canada 
at greater profit margins. 

The steadily lowering tendency 
of retail prices on textiles and cloth- 
ing in this market, however, has 
been due almost entirely to the in- 
fluence of domestic primary produc- 
ers. The larger volume of business 
accruing to Canadian mills and the 
more stable conditions existing in 
this market ‘as result of the tatiff 
action of 1930 and subsequently, 
have achieved the desired and an- 
ticipated result of lowering do- 
mestic productjon costs. These 
savings have been passed on to the 
public. Few, if any, Canadian tex- 
tile mills are showing profits on 
current operations. 


. Obituary 


Silas Richard Parsons, chairman 
of the board of British-American 
Oil Co., died at his home in Toronto 
on August 27 at the age of 78 
years. A director of the Union 
Trist Co. and the Canadian Fire 
Insurance Co., Mr. Parsons was a 
leading industrialist for many 
years and a former president of 
the Canadian Manufacturers’ As- 
sociation. 


Syndicate Sell at Par 
City of Three Rivers Bonds 


From Our Own Correspondent | 

MONTREAL.—Banque Canadienne 
Nationale head a syndicate offering 
$770,500 City of Three Rivers 6 per 
cent serial bonds maturing between 
November 1, 1932, and November 1, 
1947, at a price of 100 and aceryed 
interest, to yield 6 per cent. The 
syndicate comprises A, E. Ames and 
Co., Dominion Securities Corp., L. G. 
Beaubien and Co., Rene T. Leclerc 
Inc., W. C. Pitfield and Co., Ernest 
Savard Lte., and Wood, Gundy and 


0. 

These bonds are a direct obligation 
of the city and are issued for various 
municipal works, part of which are for 
the relief of unemployment and other 
municipal» purposes. 


OOOO OOO 
Bond Sales 
Sc 


TOWN OF CORNWALL, ONT. 

Dyment, Anderson & Co. has been award- 
ed $70,125 54 per cent 20-installment de- 
bentures of Town of Cornwall, Ont, at 
98.21. Bids for the issue are reported as 
follows: 
Dyment, Anderson & Co. 
Dominion Securities Corp. ..-- 
H. R. Bain & Co. 


Wood, Gundy & Co. ... 
Stewart, Scully & Co. ...+ 

. Gairdner & Co, ....-+«0+ eeece 
. J. L. Graham & Co. ....seeees 

Cochrane, Murray & Co. ....++ 

. Goulding, Bulmer & Scott .... 
. A. E. Ames & Co. ....-eseees 
. Rogers, Punchard & Lynch ... 
15. Harris, MacKeen & Co. ....... 95 

THREE RIVERS, QUEBEC 5 
A co-operative group consisting of A. E. 
Ames & Co., L. G. Beaubien & Co., Do- 
minion Securities Corp.. Rene T. Leclerc 
Inc., W. C. Pitfield & Co., Ernest Savard 
Ltd. and Wood, Gundy & Co. is offering 
$779,000 of 6 per cent serial debentures of 
the City ef Three Rivers, Quebec, at par. 
The bonds are in denominations of $100, 
$500 and $1,000 with interest payable semi- 
annually, May and November 1, in Cana- 
dian currency. 

WESTON, ONT. 

Wood, Gundy & Co. has been awarded 
$38,672 64 per cent 20-installment debentures 
of the Town of Weston, Ont. at par. The 
debentures are being offered to yield 6% 
per cent, 

NORTH BAY, ONT. 

McLeod, Young, Weir & Co, has been 
awarded $380,035 64 per cent debentures 
of North Bay, Ont, at 96. Maturities in- 
clude $20,000 due in 10 installments; $315,- 
535 due in 20 installments and $44,500 due 
in 30 installments. 


ee 
— Se eAane dw 
es fe 


ee 
om cere 


Bond Tenders 


Sept. 6—Village of Gatineau Point— 
$20,000, 6 per cent, 20-year serial bonds. 
Y. Fortin, sec.-treas. 

Sept. 12—School Commissioners of Mount 
Royal—$45,000, 6 per cent, 7-year serial 
bonds. M. L. Roy, sec.-treas. 

5 o'clock, Sept. 6, Buckingham, Que.— 
$25,000, 6 per cent serial bonds dated July 
1, 1932, from 1 to 40 years, for installation 
of water pipe to supply the Village of Mas- 
son with water. H, J. Gorman, sec.-treas. 

Noon, Sept. 6. Village of Pointe-Gatineau, 
Que.—$20,000, 6 per cent bonds dated Sept. 
1, 1932, redeemable serially from July 1, 
1933 to July "1, 1952. Payable at Banque 
Can. Nationale at Montreal or Pointe- 
Gatineau. Yves Fortin, sec.-treas. 

8 p.m., Sept. 12, Municipality of Mont- 
Royal School Commissioners — $45,000, 6 
per cent bonds dated June 1, 1932, redeem- 
able sérially from June 1, 1933 to June 1, 
1939. Payable at Royal Bank at Montrea! 
or Mont-Royal. M. L, Roy, sec.-treas, 


Weekly Record of Financing in Canada 


SALES BY MUNICIPALITIES PROVINCIAL AND DOMINION GOVERNMENTS 


Municipal~ Date Sold 
Three Rivers, Que. ,..... voces AUB: seeeng 


North Bay. Ont. o.....eseee08 Aug. weeese 
Cornwall, Ont. .....+e0+ eevee AUS. ooees « 


~—Sold To— 

A. E. Ames & Co., Rene T. Leclerc, W. C. 
Pitfield & Co., Ernest Savard, Wood, 
Gundy & Co., L. G. Beaubien & 
Dominion Securities 


Wood, Gundy & Co. 22... cscseccvecvesee 


McLeod, Young, Weir & Co. seesesseceees 
Dyment, Anderson & Co, 


Amount Price Basis 
$770,000 *100 6% 


Rate Maturity 
6% Serial 


$8,672 100 63% 
20,000) 

315,535> 96.00 
44,500 
70,126 98.21 se» 


_ RAILWAY REPORT 


No Official News Avail- 
able — New York Buys 
C. P. R.—London Sells 


From Our Own Correspondent 


MONTREAL. — Many rumors 360 St. James ~* ; 
are going the rounds a to what J ey S80 Bey Seeeat 


the Duff Commission will say in MONTREAL TORONTO 


its report on the railways, but to ‘ 
date there has been no official 
information. One story which 
gained wide credence was that the 
Canadian National and Canadian 
Pacific railway operations would 
be on a much closer working basis 
and that the Dominion would guar- 
antee a return to the Canadian 
Pacific stockholders. This may be 
the case, but at the moment it is 
all guess work. 

The Commission is understood to 
have drawn up a rough schedule 
of the contents and recommenda- 
tions to be included in the report. 
Expectations now are that the 
report will be handed in to the 

overnment within a few weeks. 

t is confidently expected that the 
report will be available before or at 
the next sitting of parliament, 
‘which is expected to be called 
some time in October. 

Deal With Finances 

One report of the contents of the 
report, which appears to be closer 
to the truth than others which 
have gone before, is that the Duff 
Commission will deal more with the 
financial features of the railway 
situation, than with the operating 
side. It is generally conceded that 
the railways have already gone a 
long way toward bringing about 
more economical operations, such 
as the elimination of duplicate 
services, etc., and that not a great 
deal more can be done in that 
direction except through actual 
amalgamation. _ 

Further it is said that the Duff 
Commission will propose a supreme 
tribunal for the railways, consist- 
ing of three members better versed 
in finance than in railway opera- 
tions. Sir Joseph Flavelle. has 
been frequently mentioned for this 
board. 


Move in C. P. R. Stock 


The uncertainty over the con- 
tents of the report, however, has 
made possible a greater sp culative 
interest in Canadian Pacific shares. 
One New York house broadcast the 
story of the government guarantee- 
ing a fixed dividend. Its purchases, 
as well as those of arbitrage oper- 
ators, are generaily conceded to 
have been the cause for the recent 
advance in the value of the shares. 
Last week London was se 
freely to New York. 


Building Slump Reflected 
In Cement. Production 


Shipments from Canadian cement 
tents during 1931 totalled 10,161,658 
cotrets valued at $15,826,243 as com- 
ared with <a barrels worth 
17,713,067 in le 

Cement was produces in 1931 at 
lants located in Quebec, Ontario, 
Manitoba, —— and British Colum- 
bia. ebec mills produced 49 per 
cent of the total Canadian shipments 
and Ontario 34 per cent. 

Imports of Portland cement into 
Canada during 1931 amounted to 
38,392 barrels (estimated at 350 es 
— each) averaging $3.74 per i 


Public Utility Earnings 


Canadian Pacific Railway 

oer omy, 1931 

9,669,343.36 12,183,395.64 

Working exp. .. %,809,634.91 10,450,163.41 
Spt caper aierentinde <oomimbiielperintincaly 

Net earnings ... 859,708.45  1,733,232.23 


From Jan. 1: 1932 ° 1931 
Gross earn. .... 67,714,642.51 $4,493,732,10 
Net earnings ... 6,111,587.72 8,539,591.35 


Gross earn. .... 


Capital: $1,000,000 
Complete 


Trust Service 


covering 
e Loans 
Real Esta te and 
Regist and Tenet Agents 
rar nsfer 
Safety Deposit Vaults 


Saint John, N.B. St, John’s, NDA 
rt Charletcown, PE 


MONTREAL 
212 St. James Street W. 


eoteaneaheannnieasaaieee ee 
ee Fe 


CANADIAN VICKERS LTD 


Aircraft Ships Engines. 


Stock Brokers 
rrel as against 143,436 barrels j : SiG ga oe 
averaging $3.97 in 1930, Exports of ork . aa 
Portland cement were recorded at 6 , : Hes: ai eats 

114,064 barrels valued at $124,267. as 
compared with 198,736 barrels worth 
$212,071 in 1930. Cement made avail- 
able for consumption in Canada 
amounted to 10,085 barrels in 1931. 

The selling prices in 1931, f. o. b. 


Canadian works, were: High, $2.60 
per barrel, and low, $1.28 per barrel. 


6% Serial. Bonds 


due on November Ist in the following yearst 


$ 45,500—1932 to 1936 $ 39,000—1938 to 1941 $ 22,500—1943 to 1046 
181,000—1937 240,000—1942 242,500—1947 is 


Principal and half-yeatly interest (May ist and November ist) ble in lawful money of Canada, ; 
at the principal office of Banque Canadienne Nationale in Seeareak bec or Three Rivers, Be 
at holder’s option. Denominations: $100, $500 and $1,000. Bonds may be ; 
registered as to principal. 


Legal opinion: Messrs. Laurendeau & Laurendeau, Barristers. 


; 

These bonds are a direct obligation of.the City of Three Rivers and are 
issued for various municipal works, part of which for the relief of unemployment; 
and other municipal purposes. z 

The City of Three Rivers has a population of about 40,000. Several impor. 
tant industries are located in the City, including St. Lawrence Paper Mills, Ltd.; 
Canada Power & Paper Company; Wayagamack Pulp & Paper Company; ~ 
Wabasso Cotton Company, Ltd.;.Canadian International Paper Company, Ltd.; 
Canada Iron Foundries, Ltd. The City is served by the Canadian Pacific Railway 
Company. Its harbour has adequate facilities to accommodate the largest ocean- 
going vessels. It is the second oldest city in Canada. ' 


We offer these bonds as, if and when issued and accepted by us subject to 
approval of Counsel. 


It is expected that bonds will be ready on or about September 30, 1932, 
PRICE: 100 and accrued interest, to yield 6% 


A. E. Ames & Co. Ltd. Dominion Securities'Corporation Ltd. s 
L. G. Beaubien & Cie, Ltée René-T. Leclerc, inc. W.C.Pitfield& Company 
Ernest Savard, Limitée Wood, Gundy & Co. Ltd. n 


and 
BANQUE CANADIENNE NATIONALE 
Bankers and Financial Agent of the City of Three Rivers 


no event to be construed as representations by us. 


x 
4 


‘ : © oh oe 
Statements contained herein are based on information which’ we believe to be reliable, but are iat 
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companies right | faculties in that province? The 


who 
of 


commun- 


manage- 

; it is usually 

but penuri- 

building. When 
interest and divi- 
earned upon ex- 
capitalizations the first 
expenses. And be- 
motion and adver- 

the first lines to be at- 
ted rs, 

business inevitably 
this means less em- 


of old-estab- 
lished institutions in Canada.that 
control in those 
Speculative New Era years and 
either back into the con- 
former managers or 

ones equally competent. 

process of deflation and 


sone genre order can again be 
Brought into the affairs of these 
fompanies. But the task of build- 
= legislative oo and — 

opinion aga another round of 
financial debauchery of good com- 


remain to be d 
tlie spevvtacee: hove. quant dove 


” 


t among investment bank- 
MERGING PRAIRIE 
UNIVERSITIES 


ete ean by « the 
Committee that the Uni- 
versity of British Columbia should 


of $1,500,000 or more to University 


government grants are as 


follows: 


number some 7,400 are full- 
students and nearly 5,000 are 

full-time study of 
and pure science. 


: were 86 students reg- 

last year; in the latter, 30. 
had similar faculties at 
32 would-be lawyers attend- 
and 157 embryo doctors. Why 
send this handful of students 
to Manitoba to swell the total of 
868 students who attended these 


See 


governments of Alberta 

and Saskatchewan could probably 
pay-the railway fare and part of 
the lodging costs of each student 
in pocket on the entire 


Another alternative might be 
the maintenance of some type of 
“Junior” university in each prov- 
ince with an agreement to focus 
all specialized faculties and de- 
partments in one central institu- 
tion. ° 

Here is a direct challenge to edu- 
cationalists and politicians in these 
provinces to take the opportunity 
presented by a striking combina- 
tion of circumstances and to curb 
the expenditure of public moneys 
on educational facilities which 
could be offered on a much im- 
proved basis and at a greatly re- 
duced cost by a commonsense plan 
of co-operative effort between the 
four provinces. 


THE WATER POWER PROBLEM 


HE suggestion put forward b 
Tt Financial Post that Can. 
ada’s waterpower industry today 
stands in much the same position 
as the newsprint industry did at 
the beginning of 1928 and that 
the industry should take stock of 
its position, is regarded by the 
Electrical News and Engineering 
as ill-advised and likely to retard 


Progress. Jumping to, conclusions, 


° 


waterpower industry, the Elec- 
News cites the increase in 


stallations increased 8,657,992 h.p. 


At the same time the newsprint | is 


and aluminum industries were di- 
rectly responsible for 1,300,000 h.p. 
of this gain. 

The Electrical News admits that 
there is a surplus capacity of 1% 
million h.p., or about 25 per cent of 
the total installed capacity at pres- 
ent. Added to that figure one 
might include at least another 4% 
million hp. which will become 
available m the next five years 
from projects now partially com- 
pleted. There is then over 2,000, 
000 h.p. to be absorbed within the 
next five years. Certainly we can- 


scripts 


Hav. you ever forgotten the 
license number of your own 
motor car or some other combina- 
tion of digits which you feel as a 
business or professional man you 
most ce y should remember? 
If so, do not be too Sorourngee 
your poor memory for fig- 
, for you are in good company. 
he other day we paid a visit to 
less a persona, n Dr. R. H. 
ts, Dominion Statistician. Here 
@ man we have always held in 
= pied we do) for = pwating 
ow grasp o e na- 
tion’s statistics. While we were 
to him the phone rang and 
some one at the other end appar- 
ently for some information 
about his automobile. Imagine our 
amazement when the learned doc- 
tor for his secretary to ask 
her the license number of his auto- 
mobile. 


Next time a policeman: asks us 
for our license number we shall 
proudly tell him this story as we 
—— around the car to read it off 

m. 


E HAVE a friend who not 
long had occasion to dis- 


*| pose of a flew gas range, which. 


keted? This is the problem facing 
the industry. The natural increase 


very much over-rated. For ex- 
ample; of 200 industries recently 
established in Canada, the average 
power load per plant was less than 


power j 

veloped by the Ontario Hydro 
Commission only when 
Development of this section of the 


eli 
and | favorite item ‘which 


only a few months before had cost 
him in excess of $100. Friends told 
him that he would get very little 
outa from $10 to. ‘$05, t the 
Tom - e u e 

friend knew, better than that. He 
was not going to advertise in the 
papers, 78 er was he going to send 
range to an auctioneer. Ar- 
rangements were made and in due 


course of time the was sold. 
After deducting cartage costs, 
auctioneer’s fee, etc., the friend net- 
ted exactly 50 cents for the range. 


TH great advance made in 
radio equipment on steamships, 
as illustrated by recent broadcasts 
from the Empress of Britain, re- 
calls the when ess was 
unknown the ship’s purser was 
soepensile for production of a 
bulletin whose contents were 
his own hand. One pur- 
ser used to keep a batch of old 
in reserve; a 
made its 
pearance with unfailing regularity 
was an account of a bomb outage 
in Warsaw. One “7.0 substi 
editor produced the ily oer a 
y ocale 
the old heey to Barcelona. Passen- 
were much put out in this 
anes in their. accustomed news 
and twitted the purser. He denied 


power | all knowledge of the item. “My 


jone of Montreal’s old 


BRINGING BACK TRADE 
AMONG TOURISTS 


Alt THE indicators point to a 
greatly reduced tourist revenue 
for Canada for the current season. 

In one area the bank reports to 
The Financial Post that less 
United States money is coming 
in; beach population is down 30 
per cent and many cottages are 
vacant, 

In another territory, a branch 
bank reports shipments of $5,000 
of American currency in July as 
against $45,000 the same month 
last year. 

A third bank reports that in his 
town the leading tourist hotel, 
which used to be filled every night, 
has at time had only one or two 
guests this year. 

_A banking survey in a medium- 
sized city shows $70,480 of United 
States money turned in 4 
July as against $205,030 for July 
a@ year ago. 

The chief reason for the decline 
in the number of American visi- 
tors is the depression in the United 
States. American tourist resorts 
have themselves experienced a 
very poor season. Maine resorts 
have been depleted of visitors ex- 
cept in the few centres that have 
learned to rely upon Canadians; 
in these places the decline in tour- 
ist revenues has been much less 
than the average. In one of the 
chief Atlantic coast tourist centres 
many hotels did not bother to 
open this year; others had a very 
poor showing, with the exception 
of one hotel which has always 
catered to the school teachers and 
principals, a commentary on what 
seems to be the one depression- 
proof profession. In a leading 
New Hampshire mountain resort 
there seemed to be more windows 
boarded up than in use. 

The decline in our tourist travel 
is largely outside our own control 
this year. 

But one significant trend is re- 
ported by merchants. Purchases 
of goods in Canadian stores cater- 
ing to United States tourists has 
fallen off more than the number 
of tourists. To no little extent 
this is due to the fact that ex- 
change and other duties have 
greatly increased the laid down 
cost in Canada of imported novel- 
ties from Great Britain and the 
continent. In trade circles some 
comment has been occasioned by 
the fact that for the first time in 
history Irish linens are more ex- 
pensive in Canadian stores ‘than 
in New York. The tariff duties 
have taken away much of the in- 
ducement to United States visitors 
to buy the $100 of merchandise 
allowed free entry by the United 
States customs. 

The preferences offered to Great 
Britain under the mysterious 220 
items will no doubt go far toward 
correcting this situation and enab- 
ling Canadian stores to offer many 
interesting and inexpensive Brit- 
ish novelties and products that will 
make buying in Canada again 


profitable for the American tourist, 


bombs, sir,” he said with dignity, 
“always explode in Warsaw.” on 


HE slowness with which some 
retail merchants have turned 
their stocks of merchandise 
year is well illustrated 

ident which ha’ ed in 
lished 

houses the other day. This retailer, 
in his desire to liqui inventories, 
on a sale. One customer was 
esirous of : a pair of sus- 
ers which would not,slip off 
shoulders. He asked the clerk 


if he had such an article. An af-|* 


firmative answer was promptly 
net —_ a went to a 
out a pair of sus rs, 

said: “Look at the elasticity 

in these.” He then stretched the 


ormance was gone through with 
same results. And these were 
the most expensive suspenders car- 
ried in s by the rdasher. 
IG business requires a big front, 
Band the bigaer the front, the 
bigger the mess. A good 
example of this m was to be 
recently when a Canadian daily 
aper announced that its cir- 


seen 
culation had ewe so rapidly that 
tallation of additional 


the 
pre was ype | and to that 
end engineers of a well-known press 


uring | manufacturing company were at the 


time looking over the plant. This 
no doubt impressed the readers. 
Certainly it impressed the divisional 
engineer of the press company who 
was in a neighboring town and, up 
to that moment, ew nothing 
about the plans for expansion. The 
engineer jumped on the train and 
in a few hours was at the news- 
paper plant. He failed to find any 
of engineers on the job, Enqui- 
ries from the manager elicited the 
fact that he knew nothing about 
the installation of further presses. 
The editor, plant superintendent 
and foreman were all interviewed 
with the same negative results. The 
engineer then went to the owner 
of the paper, who, to cap the cli- 
max, professed complete ignorance 
of.any plans for expansion. 


In the Mail 


Eyes of World on Canada 
Editor, The Financial Post: : 

With returning confidence in busi- 
ness and rising prices in stocks and 
bonds, it would seem good business 
now to take advantage of the present 
low prices in all raw materials and 
supplies, for manufacturing and 
who caeling, for better business which 
is bound.to follow from now on, 

It would not only effect big savings, 
but would give an immense supply 
of labor that would be so welcome 
at this time, and at a reasonable 
wage; and would have a wonderful 
effect in bringing things back to 
normal. 

There is a great shortage of sup- 
plies throughout the world, and if 
our Canadian manufacturers and 
wholesale dealers delay paying till 
prices advance, they will be at a 
greet disadvantage in Cumpeens with 
een world prices for their products. 

The recent flurry in the market of 
raw materials would infer that big 
European and American buyers are 
in the markets now anticipating their 
aie for the balance of 1932 and 

Cotton, metals, rubber, lumber, and 
other numerous raw materials are 
on the rise. 

Export trade from Canada was 
treater in July than any month since 
ast December, ae many basic 
commodities for use’ in manufac- 
turing. 

The eyes of the world have been on 
Canada during the recent Economic 
Conference at Ottawa, when much 

first-hand information was gained b 
both experter and importer, and with 


ivictory,” 


' Review Empire Parley 


American and European Experts Give Opinions 


on Results of 


Ottawa Meet 


By A. F.-W. PLUMPTRE 
Lecturer in Money, University of Toronto 


WILLIAMSTOWN, Mass.—“The 
Hawley-Smoot Tariff was an act 
of folly. If imperial preference 
ever amounts to anything, we 
ourselves will have laid the corner 
stone,” said Prof. T. H. Williams, of 
Harvard University, addressing the 
Williamstown Institute. of Politics. 

However, the speaker believed 
that imperial preference would 
break down because England was 
no longer “the workshop of the 
world,” and the Dominions: would 
desire to increase their trade with 
other manufacturing nations as 
well as to increase their own 
production of manufactures. 

Thus another speaker suggeSted 
that the American attitude to the 
imperial conference might 

rawn ‘by a cartoonist, showing 

ncle Sam, kneeling beside a door 
labelled “Imperial Conference,” his 
right hand cupped against his ear 
o hear what came through the key- 
hole and his left hand firmly 
thumbing his nose. . 
ermany’s Attitude 

Germany’s interest in the out- 
come of the conference was voiced 
Prof. H. von Beckerath of Bonn 
University. He felt that the Brit- 
ish Empire was one of the forces 
making for stability and therefore 
was glad that it should hold 
together in an unstable world. 
Nevertheless he fe that the 
recent conference might have 
adverse effects upon Germany 
because Danish bacon and Other 
products, if excluded from England, 
would be dumped upon the Ameri- 
can market. He also feared that 
the redistribution and disorganiza- 
tion of the world wheat trade by 
the English wheat tariff might 
cause world wheat prices to fall. 

Both Prof. Williams, and also 
Prof. Gregory of the London School 
of Economics, thought that the 
wheat tariff would have no effect 
beyond a certain redistribution of 
the wheat sold. Nevertheless, Prof. 
Gregory described the conference 
as “a raw material oducers’ 

which was likely 

aggravate the over-production of 
raw materials which existed in the 
world at present. 


which this speaker described the 


use tariffs as a bargaining instru- 
ment by which it could beat down 
world tariffs. But now that gov- 
ernment had bound itself not to 
reduce its imperial preference for a 
period of five years. And since 
most goods from the Dominions 
were entering the British market 
free of duty, it would be impossible 
to reduce the existing tariffs 
against the rest of the world for 
five years. Great Britain might 
reach tariff reductions at 
orthcoming World Economic Con- 
ference, but she had bound herself 
not: to practise it, 

On the other hand, Professor 
Williams thought that “if the 
Ottawa conference can scare the 


be | outside. world into trade conces- 


sions and tréaties with each other, 
much good would be done.” He 
believed in bi-lateral negotiations; 
and foresaw little outcome \from 
the World Conference which was 
likely to go the way of the seven 
eneral tariff conferences which 
ave taken place since 1927. 
Praise Monetary Report 
Professor Gregory was “delight- 
ed” that nothing had come out of 
the Monetary Committee of the 
conference. Ottawa had 
swarming, he said, with unofficial 
monetary cranks poposing Empire 
currencies and Empire banks of all 
sorts. Everyone should be aes 
that these misguided enthusiasts 
had nothing to show for their 
troubles. On the other hand it was 
improbable from the f; 
that this committees would be ab 
to produce positive results because 
of the diverse interests of the 
countries sented. 
uge gold 
8s 
iacgely wiih gols ns, 
were large 
American dollar. On the other hand 
the other Dominions were 
bers of the Sterling club.” 
_Dean Corbett of McGill Univer- 
sity assured his American a 


to | that th 


tariff policy of the British govern-| Dean Co 


ment. At the last election the 
le had been assured by the 
ational Government that it would 


now eras up many new trade 
channels, that will bring great and 
lasting prosperity to our country. 

Let every Canadian rally to the 
wonderful opportunity. Now is the 
time for anticipation. 

A. MacINTYRE BRUCE. 

St. Thomas, 
Aug. 25, 1932. 


Other People’s Views 


Marketing in Britain 

The Globe, Toronto. —A Canadian 
Press dispatch from Ottawa announces 
that representatives of the Dominion 
and Provincial Departments of Agri- 
culture will meet in Toronto next 
week to study the United Kingdom 
preferences being 
through the Ottawa Conference agree- 
ment. Too much emphasis cannot be 
placed on the point in the agreement 
requiring an adequacy of supply of 
acceptable quality, for it puts the 
onus on the Canadian producer and 
shipper to provide high-grade and 
well-graded produce in steady gree 
tities. Canada lost the United King- 
dom market in some commodities 
in the past renee failure to keep 
up the quantity desired. Had this 
not been,the case, there would be 
less foreign competition to over- 
come at the present time. Manifestly 
the lesson should not have to be 
learned a second time, and it is not 
certain that failure now would bring 
a third opportunity. 


A Sound Report 

The Times London.—The report of 
the committee on monetary and finan- 
cial questions at the Ottawa Confer- 
ence will be read with considerable 
relief in banking and financial cir- 
cles in the city. No revolutionary 
scheme or experiment such as prac- 
tical bankers would regard as dan- 
gerous is suggested, and the report 
is in the main an endorsement of the 
British Government’s policy. The re- 
port begins by pointing out that a 
rise in world prices is desirable— 
which is everywhere accepted, but it 
recognizes that “a rise cannot be 
effected by monetary action since 
various other factors which have 
combined to bring about the present 
depression must also be modified or 
removed before a remedy is assured.” 
Indeed, the report declares that the 
primary line of action in the méne- 
tary sphere toward promoting a rise 
in prices should be “the creation and 
maintenance, within the limits of 
sound finance, of such conditions as 
will assist the revival of enterpzse 
and trade.” It adds that among these 
conditions are low rates of interest 
and abundance of short-term money. 
But money is subject to the same law 
of supply and demand as commodities. 
Money will be cheap if the supply is 
greater than the demand and dear if 
the position is reversed. The reason 
that money is cheap today is that the 
demand for it is small in relation to 
the supply. There is no other reason. 
All borrowers are not equal and there- 
fore cannot borrow at the same rate, 
whether in times of bad trade when 
money is cheap or in times of good 
trade when money is dear. The com- 
mittee’s recognition of this is timely. 

The committee are obviously not 
in sympathy with the inflationists’ 
view, for they declare that favorable 
monetary conditions cannot be 
achieved by the inflationary creation 
of additional means of payment to 
finance public expenditure but by an 
orderly monetary policy which shall 
prevent violent speculative move- 
ments in commodities or securities. 
Bankers and others will entirely en- 
dorse tht view of the committee that 
the success of such a poleg will be 
hampered if not nullified by failure to 
modify or remove important non- 


“Stop Me If You’ve 
Heard This One” 


the new trade treaties and prefer-jch 


ences, the producers of Canada are 


anted Canada| betw 


ness was no greater than that to be 
expected of a family reuniting to 
divide up a fortune. 


monetary obstacles. “Of non-mone- 
tary factors which are depressing the 
level of prices, many,” add the com- 
mittee, “are of an international char- 
acter and require an international 
remedy.” This is clearly true. The 
committee Tess appreciation of 
the policy of the British Government 
Sy he 
zation 0 management 
of sterling has been successful if 
avoiding sharp fluctuations in its gold 
value such as might have resulted 
from speculative movements at dif- 
ferent periods this year. 

The most important declaration of 
the committee is that the ultimate 
aim of monetary policy should be the 
restoration of a satisfactory inter- 
national monetary standard, and that 
the function of that standard is not 
merely to maintain stable exchanges 
een all countries but to ensure 
also the smooth.and efficient working 
of the machine of international trade 
and finance. The report contains 
little that is remarkable, but much 
that is sound. 
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A basic requirement of any invest- 
ment policy is that a substantial 
proportion of high grade bonds 
should beheld. Investment sugges- 


tions will be sent upon request., 


Address our nearest office. 
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A. E. AMES & CO. 
‘ Miia Zest 1800 
TORONTO 


Montreal Vancouver Victoria New York London, Eng. 
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STANDARD BRANDS LIMITED 
HEAD OFFICE: MONTREAL " 
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Dominion Foundries& Steel 
STEEL PLATE STEEL FORGINGS 
. STEEL CASTINGS— 
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_ MANUFACTURING 
, Loves or WHITES AND Grew Cottons, Prints, Sm 
uIRTINGS, Pow Cottons, Lone CLorus, CamBrics, DUCKS, | 
Bacs, Twitts, Danis, Quits, Burrau Covers, TOWELS AND © 
OWELLING, YARNS, BLANKETS, Twines, NaRRow Fasrjics ~ 
AND NUMEROUS OTHER LINES USED RY MANUPACTURERS = 
IN RUBBER AND OTHER TRADES. 
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DEPOSITORY 


three-quarters of a century 


Oras Bank of Toronto was 


ago, 


banking. With assets of over 


founded “to provide a safe, secure 
depository for the funds of this 
young country in the making.” 


The Bank of Toronto has expanded 
since 1855 to its present nation-wide. - 
structure, yet it has never swerved 
from the fundamental policy of 
stability and protection of clients . 


laid down by its 
good times and bad it 
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All Areas Show July De- 
cline as Employment, 
Power Output Drop 


By SYDNEY B. SMITH 


The improved business sentiment 
was not translated into action dur- 
ing July in any of the five eco- 
nomic areas. Measured by The Fi- 
nancial Post indexes of business ac- 
tivity based on seven factors with 

4 distribution, opera- 
ons were at a lower level in July 
in the preceding month. In 
our economic areas new low points 
in the peeeent depression were 
reached, the index of the Maritime 
pyar duplicating the previous 
ow level recorded last April. 

Owing to the marked gain in On- 
tario du July, bank debits re- 
corded a slight advance over the 
preceding month, the other eco- 
nomic areas showing declines. The 
Sales of life insurance were up in 
the Maritimes and the Prairie prov- 
inées, decline being shown in the 
omer arene and.in Canada as a 
whole. 


Em ent Depresses 
Factors which had the greatest 
effect in depressing the area in- 
dexes were employment, place- 
ments in government enn 
the output of central 
electric stations. These factors af- 
ter seasonal adjustment showed 
declines in each of the areas and 
eoneeemantly in the Dominion as a 
who 


Maritimes — Relative to the 1926 
monthly average the index of the 
Maritime provinces makes a better 
sho an for any of the other 
economic areas. Since that time the 
industrial development of the Mari- 
times in the line of pulp and pa 
and electric power installation has 
been spectacular. The output of elec- 
trie energy until recently has shown 
pom growth. For some months pre- 
cedent to last: April a decline was 
shown: in business operations in the 
Maritimes; since then excellent re- 
sistance has been shown to depress- 


cere In a se 
over the 

month and ee antes oat 

. Other factors showed decline 

net-result being that the business 

dex was 103.2 compared with 104.9 


[| Quebee — The new business ob- 
“tained by the construction industry 
showed marked gain in Quebec. Em- 
5 t in the industry was nearly 
the seasonal tendency 
downward. Contract awards at 
showed after seasonal ad- 
t a gain of nearly 34 p.c., 
while the gain in building permits 
‘was.much greater. The output of elec- 
tric energy was 606,872,000 kw.h. 
compared with 633 in June. 
Consumption in Quebec was 467,700,- 
000 kw.h. compared with 492,900,000 in 
June. On an average daily basis after 
adjustment for seasonal tendencies 
the decline was 5.6 p.c. 
T speculative activity 
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annual upswing in cars of revenue freight loaded by Cana- | and 


dian railways during the fall months, got underway two weeks ago 


for a hea 


and with 
substantially increased business 


is forecast. 


= movement from thé prairies, 
or railw. 


ay and other interested groups 


The chart shows the weekly movement in each of the past four years 
without adjustment for seasonal or holiday fluctuation. The increase 
to date has almost entirely been due to grain movement although coal 


is also moving more actively, 


No Farmer Buying Power 
Till. Indebtedness Paid 


Saskatchewan Government Plan to Take 70 Cents for 
- Wheat Revealed as Compulsory First Lien 
on New Crop 


From Our Own Correspondent 


REGINA. — The Saskatchewan 
Government announced a short time 
ago that farmers ht pay their 
penenenese to the tchewan 


Reli on 
which they would be given credit at 
a — based on 70 cents a bushel 
at Fort William-for No. 1 Northern, 
which at the time represented a 
bonus of approximately 14 cents a 
a or a aeons i canented- 
ness of ap per cen 

It now es that there 
more than a co sion to farmers 
involved in this plan, and that no 
only may farmers repay their in 

in this way, but that 
they must do so. 
In Lien 

The mt has devel 
an elaborate _ — a ~ 
no agen evator po 
in the province of. its 
due from various f , and 


Ses bees eee Peel 


po eng bed .o > ee ae 
er claim, stated, come 
hand of that of the Relief Commis- 


. Despite greate 
bank debits showed decline and sales | sion, 


of life urance were down. The 
employmént situation was also dis- 
most groups in the classi- 
fication showing recession despite the 
aay that increases~would be normal 
or the season. Mining and transpor- 
tation showed gains and wholesale 
trade was more active but for the 
most part gains were apm og by 
their absence. The boot and ‘shoe and 
textile industries continue to operate 
at a fair percentage of capacity, while 
the ‘lumber and paper industries have 
ed new low points on the de- 
pression. The general result was that 
the business index of Quebec de- 
clined from 95.8 in June to 428 in 
July. 
o—Contracts awarded in On- 
@|tario at $6,793,000 showed an excel- 
lent gain over June. Building per- 
mits on the other hand were at a 
very ‘moderate level. Bank debits in 
Ontario made an excellent showin 
: activity in sto 
and bond turnover. The sales of 


ket was active and strong. Bank 
debits in July were $976,000,000 com- 
pared with $944,000,000, a gain of 
more than 12 p.c. after seasonal’ 
adjustment. 

ndustrial operations wers very 
quiet in July as most firms were wait- 
i to learn the decisions of the 

perial Conference before planning 
their future policy. A more optimistic 
feeling was abroad with the possi- 
aulity that the improved attitude 
wo be translated into action at a 
latter date. Several plants such as the 
binder twine factories have already 
benefitted by the large Western grain 
crop, and increasing activity arising 
from a greater purchasing power 
among the farmers is a strong possi- 


"3 Mae 

The business index for Ontario was 
796 in July compared with 80.9 in 
June. 

Prairie Provinces—While crop con- 
idtions were somewhat uneven in the 
different parts, of the Prairie Prov- 
inces, Southern Saskatchewan being 
adversely affected by lack of sufficient 
moisture, a large crop much ifi ex- 
cess of 7 year since 1928 is now 
assured. Considerable diversity in 
enterprise obtains in the West, but 
the wheat crop is still a predominant 
factor in the prosperity of the three 
provinces. R ng to the statistical 
situation in July building permits 
showed a gain of 16.5 p.c. and sales 
of life insurance were up 3 p.c. Other 
factors used here were unanimously 
in the red. The business index was 


The 
aqenne are 

ceipts for grain 

be made out in 

Saskatchewan Relief Commission 
and forwarded direct to that body, 
while the farmer gets an acknow- 
ledgement that the documents in 
question nave bees issued. 


How Wheat be Seid 
it is evident, 


This procedure 
leave the Relief Commission with a 
of grain owned 


by it, in elevators over the greater 
part of Saskatchewan. mas pee 
cedyre the commission will then 


néss obtained by the construction in- 
in British Columbia showed 
in July f 


rt 


shows water-borne shi 

British Columbia as 235,538 

as com th 276,093,950 

the same period of 1981, a decline of 


14.7 

Output of ‘electric power was 88,- 
766 kw.h. compared with 86,147,- 
000 in June. On an average daily 
basis after seasonal adjustment a 
decline would be indicated. The con- 
sumption, however, at 87,900,000 kw.h. 
showed a gain over the 85,1090,000 
kw.h. of the preceding month. De- 
clines in employment and bank debits 
affirm the low levels of business oper- 
ations at the present time. : 

The business index for British 
—_ was 82.8 compared with 86.1 
n June. © ° 


s (Aug. 20) 
Stet Ane. '3i) 8 
earn. (Aug. 21) $ 

earn. (July) .... 8 

earn. (July) .... $ 


Monthly 
859,708 $ 
758,483 $ 


follow has not been made clear, but 
the ppeest plan will be to sell the 
grain at once to the various grain 
companies at the current price. The 
commission, of course, could allow 
the grain to be forwarded to term- 
inal elevators, and await what it 
might consider a favorable time for 
but it would be taking thé 
risk of price fluctuations, and after 
a charge > ar feicis toi 
age, s wo n pile 
up against the grain. 
Corres ments ap- 


arrange 
ply in connection with oats, barley, 
rye and flax, the prices at which the 
commission will credit a- being 

an current 


proportionately higher 

market values. intention is 

that a farmer’s indebtedness for 
made durin 


relief advances the 
pes year shall be liquidated before 
is able to sell 


for . 
Then out of the proceeds of the 

he sells, in case he ob- 
binder twine on credit from 


on orders previously signed, 
on accounts only current mar- 
ket prices will apply. 

In business es there is some 
disposition to ze these ar- 
rangements, since it is evident that 

some millions of 

of the first grain marketed 
province will not provide any 
ing power for the farmer, or 
to circulation, except in so 
the indebtedness 


expe 
theory is expressed that the 
ernment should rather have 
to collect its repayment 
grain at the end of the seasen in- 
stead of at the beginning. 


Mount Royal Hotel 


Books/Five Conventions 
From Our Own Correspondent 


MONTREAL. — Prospects for im- 

oved patronage at the Mount Royal 

otel in September are indicated by 
the fact that already 4 conventions 
are booked for that month. In addi- 
tion, the company is providing space 
for the antug radio ow which will 
occupy @ whole floor. 

To date, however, it is understood 
that earnings have been at a rela- 
tively low level due to decreased pat- 
ronage and a decline in demand for 
luxury services. No dividends are 
being paid on the preferred stock; 
whether earnings are sufficient to 
cover bond interest has not been 
divulged. 

A reorganization in the capital 
structure has been mooted but as yet 
no definite action has been taken, 


Cumulative Jan. 1 to date 
1932 1931 


1,839,399 1,583,542 
74,028,000 $ 91,786,000 
89,101,653 $ 112,699,409 


6,111,587 $ 8,589,591 
8,162,108 $ 1,664,654 


2,831,000 $ 
8,163,175 § 


1,788,282 $ 
$35,618 § 
889,525 


40,308 84,518 


__THE FINANCIAL Post 


WINDSOR EMPLOYS 
MORE WORKERS 
THAN YEAR AGO 


Only Canadian City With 
Larger Pay List 
at Aug. 1 


‘Industrial employment on August 
1 was considerably lower than 1 at 
the beginning of the previous 
month, the index number before 
adjustment for seasongl trend, 
dropping from 88,7 to 86.3. This 
drop is against the general seasonal 
trend which is slightly upward 

e comparative figures in 1931 
being 103.8 on July 
August 1. These index numbers 
are compiled on a 1926 equals 100 
base by the Dominion Bureau of 
Statistics from statistics supplied 
by 8,208 firms whose payrolls 
aggregated 791,622 persons, as 
compared with 812,871 on July 1. 

Analyzed by groups, commerce 
was the only one to show a gain 
this was in accordance with the 
usual seasonal trend. Losses were 
evidenced in service, construction 


and mining By me the usual 
upward seasonal trend. 

Manufacturing reported a decline 
— than the one of last year; 

is wos. sey due to the fact that 
the us mid-summer shutdown 
for holidays was intensified this 
year by the fact that the close of 
the month fell at the week-end. 
The largest losses were those of a 
seaso’ character in iron and 
steel and textile mills. On the 
other hand, vegetable food and 
leather footwear factories showed 
improvement. 


All Provinces Down 
_ Employment declined in all prov- 
inces, firms in Ontario releasing 
he greatest number of workers. 
seasonal trend in the eastern 
provinces is downward but the drop 
this year is greater than in pre- 
vious years. The usual seasonal 
= in the Prairie provinces has 
n replaced by a loss and the 
: be said for British 

Columbia. 


All leading Canadian cities, with 
the exception of Windsor, reported 
decreases in employment propor- 
tionately greater than the usu 
seaso trend. Brief surveys by 
cities follow: 

Montreal—Losses were greater than 
in either 1931 or 1930, while there was 
@ gain in 1929. Road construction, 
vegetable food and musical instru- 
ment factories cmpeees while u- 
facturing as a whole, .transportation 
and retail trade released employees. 
Textile factories reported the at- 
est losses. Employees numbered 125,- 
512, of 4,464 fewer than at July 1. 

Quebec -— Employment was down 

ainst the seasonal trend, due to 
slackness in textiles and services. 
Building returns were better. Work- 
ers in 144 firms totalled 12,264 com- 
pared with 12,719 in the previous 
month. 

Toronto—Only wholesale trade re- 
corded improvement from the previous 
month. There were 109,709 persons 
employed at August 1 compared with 
110,894 at July 1. 

Ottawa—There were losses in man- 
ufacturing from July 1, chiefly sin 
lumber and pulp and paper, other 
groups showing little change. There 
were 237 persons released during 
July, the forces of 156 employers at 
August 1 totalling 12,320. 

Hamilton—Manufacturing register- 
ed general curtailment, with the larg- 
est losses in iron and steel, while 
construction was also s er. Re- 
ductions were also recorded last year 
but the current drop is greater. Firms 
co-operating numbered 235 with em- 

loyees numbering 25,267 as against 
36,460 at July 1. 

Windsor and Border Cities—Con- 
tinued losses were reported by 136 
firms whose staffs were reduced 
1,258 to 10,248 during July. Larger 
declines had been recorded a year ago 
and employment then was in smaller 
volume. 

Ww —Increased employment 
was recorded in transportation but 
construction was curtailed while other 
industries showed little change. Em- 
ployees numbered 35,440 compared 
with $5,741 at the beginning of July. 

Vancouver — Manufacturing . and 
construction activity was less and 
transportation slightly up with other 
industries much the same. Returns 
compiled from 386 employers showed 
27,146 employees as against 27,535 at 
July 1. 


Business Briefs 


Average Value of the pound ster- 
ling declared by the Department of 
National Revenue for special duty 
purposes is $3.99, effective for entries 
during the period Sept. 1 to 15, in- 
clusive. 

Lumber Mills reporting to the West 
Coast Lumberman’s Association oper- 
ated at 19.7 per cent of capacity for 
the week ended August 6 as compared 
with 19.2 per cent in the previous 
week and 37.8 per cent in the same 
week of last year. Of the 321 plants 
reporting, 204 were reported closed 
and 117 operating. é 

Wheat Stocks for the week ended 
Aug. 19, 1982, totalled 113,377,774 bu. 
compared with 116,030,130 bu. for the 
previous week and 102,833,346 bu. re- 

orted for the same week of last year. 
Western country elevators reported 
increased stocks and eastern ports 


and 105.2 on > 


EXPORTS BOOST .__. 
AUTO PRODUCTION 


July Output Higher Than 
Previous Month and 
Year Ago 


Production of 7,472 automobilés in 
Canada during July showed a gain of 
5 per cent over the 7,112 cars made in 
tr ma ueeiams ents and cnaenied | oa 
r cars ein Ju . 
ot a year ago. The inesesse over eo send a 
une wholly accoun or 
the continued. of for- 
eign markets as 
made ast 
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it will have a substantial ineres 
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vement 
2 


was 
decline from 
1,106 in the 


for sale in 
Canada, 
teeny ted of cars, the Jul 


ag cemPazed by Sypes of cars, tho July | America’s Investment and Business Weekly 
while the |53 FP PARK PLACE . 


NEW YC 


vanced to 6,778 from 6 
—— lon a an .. was lower at ; 
Customs’ records fer Jus . 


figures were the highest 
any month since May, 1931. 


July Business Failures 

Have Greater Liabilities 

Liabilities of business failures in 
July were considerably greater than 
in the previous month according to 
records compiled by Bradstreet’s. 
Total liabilities amounted to $5,549,- 
000, the highest total since November, 
1931, and $1,700,000 greater than the 
amount in June. 

The number of failures also in- 
creased, the 249 being the highest 
total since January when 298 were 
recorded. There were 188 failures of 
retail. establishments during the 
month, 43 in manufacturing, 11 in 
commercial service, and 7 in whole- 
sale and jobbing. 

Manufacturing accounts for the 
highest amount of liabilities during 
the month with a total of $2,694,000, 
followed by retail with $2 000. 
Commercial service failures had lia- 
bilities of $519,000 and wholesale and 
jobbing $252,000 . 

For the first seven months of the 
year failures numbered 1,606 and lia- 
bilities $29,569,000, compared with 
1,554 failures with liabilities of $24,- 
eo in the first seven. months of 
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BALANCE SHEET as at JUNE 
d LIABILITIES he 


ASSETS 
Current Assets: Liabilities: 


. ' “+ e wae : 
Current : Rit Rds cies naa a 
Cash on Hand and in Bank......$ 177,288.80 Accounts Payable Z Paes t 2 ste 
; $50,- Income Taxes) cavccces® ; 


000.00) Cee eee 247,625.85 pevevcccocegeeree.: OST 
Marketable Securities, a cost serevseesers 18: 
(Market Value $72,409.50) ..... 
Ingredients and 


110,407.50 ; Secssvsete. = 5 
Inventories of Dividend ps ‘ i 


Supplies, at cost .........++.-. 94,081.71 — 2, 


Total Current Assets ........$ 630,303.86 
Prepaid Insurance, Taxes, etc. ..... 24,330.58 
Investment in and 

; including in- 
terest accrued to date (Book 
Value eee eek ema ae 


HENRY F. GOODERHAM, K.C. 
President 


T. P. LOBLAW > 
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375,445 . 39 
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Land 430,763.37 
3,548,394 .35 
Goodwill (ess amounts written off) 2,356,633 .61 


we 


$6,960,107 .79 
—_—— Sa 
HENRY F. GOODERHAM, President. W. 8S. ANTLIPP, Secretary-Treasurer. | 
SURPLUS ACCOUNT. aes ; 
For the Year ended June 30, 1932. 


ended imports totalléd| 90.7 in July compared with 92.7 in 7,317 
y = with 441,-| the preceding month. i 


Ibs. compared th ” ( uly) 
is. in the same period of 1931. British Columbia.—The new busi- Automobiles —_ We. July} 


deposits of over 
ater than capital, , 3 a 


lower. 

Wheat Exports during the week 
ended Aug. 18, 1932, totalled 2,414,351 
bu., a slight increase from the previ- 
ous week, and 368,314 bu. greater than 
the amount exported in the same week 
see | Of last year. Montreal handled the 
largest amount of the shipments with 
1,154,177 bu., followed by Vancouver 


506,974 
70,305 
11,460 


207,994 
47,141 
4,659 


Balance at credit as at June 30, 1931 ........ ovece cocvcccceccsces Sit anune 

Net Profit on Operations for the year ended June 30, 1932, before providing z 
for Doubtful Accounts and Depreciation eeeeteeeeeree Cudesbivd steccedececeseae 

Interest on Investments SSCS SSE CHSC CS SCSESES SSCS ESSEC CCC SOE Seeeeceecosece 22,876.77 


bo ad Be tht 474,639.87 
DEDUCT: 3 eh Re 


Provision for Doubtful Accounts eteeeseeeertre do ndcvecéenseecS . . 
with 702 bu., Churchill with 280,- 35,000.00 4 
013 be a U3. ‘Atlantic ports with Provision for Depreciation on Plant and Buildings .....++++++ 213,408.46 


248,408 . 46 ¢ 
277,000 bu. ’ 226,231.41 


Carloadings for the week ended - 
First Preference Dividend eee eeeePeSeeCeeeeeeeeeece nape soveisescesennbieuminiaetanne 87,500.00 


Aug. 20 amounted to 39,770 cars, an 
increase of 618 over the previous 
week. The index number rose from te. 
65.64 to 65.88. Grain and coal load- Class “B” Pref ce Di ak a ee | 
Dominion and Provincial Income sere eeeeesees eee , : 
Transferred to Reserve for Depreciation in value of 
sidiary Company eeeeeee eereeeee eee seeeereeeeseeeee Sovccncecccesecvessessessodcsecs 


ings. were responsible for the increase, 
Balance at credit as at June 30, 1932 SOSSSHHHTSESE SHSSESSSEHESSSESESSSHCCOSOSCECOSD eeeoecee 


2,577,148 $ 58,950,508 


8,593,958 
801,000 $ 190,992,800 


4,886,349 § 
28,054,700 


12,540,100 § 


181,780 157,205 
155,895 189,788 


95,841,700 78,978,500 
107,288,072 99,673,554 ° . 
101,700,245 91,870,869 


1,151,286 1,121,115 
446,379 466,967 


———— 
Builditig Permits (June) ... 3° 
Contracts (July) $ 


ewsprint— 

Production, tons (July) .... 
Exports, tong (June) ..css. 
Sugar— 

Imports, raw, Ibs. (July) ... 
Melt. & ship., Ibs.* 
Manufactured, Ibs.* ..... on 


Production, bbls. (June) ... 
Wheat flour =. (July) 


ceo 
Lumbering: Plank & board 
exports mill ft. (July) ... 
Boots & shoes, pr (June) .. 
Petroleum, imp. crude, gal. 
(July) 
Cotton, imp., raw, Ibs. 
(June) 4,487,000 
Rubber, raw, imp., lbs. (July) 3,425,000 
Coal, imports, tons (June) .. 958,742 
Gasoline sales, gals., (Mar.) 27,663,888 
rade— 
Imports (June) 40,748,105 $ 
Exports (June) 40,945,490 $ 
t exports, bus. (June) 15,857,427 
t Index (Aug.) .« 86.3 
Electric 


M. Kilowatt hours (May) ... _ 1,273,519 


1,136,028 1,295, 
933,446 1,025,672 


421,127,800 441,606,700 
487,046,541 614,779,189 
468,083,842 488,717,872 


5,982,449 6,648,773 
2,818,605 8,132,226 


N 


551.59 
8,978,097 


562,472,952 
46,207,000 


$6,220,783 
5,365,746 


445.91 
9,129,585 


555,188,966 
46,994,000 
80,096,926 

4,390,878 
81,787,845 
242,047,511 $ 


223,062,711 § 
68,206,072 


92.21 
1,576,449 CCPH PHT HOES EE SEES EEE EEEES SHOES ESOC SEEDER SEO SCE SEO 
98,145,089 


37.84 
1,569,192 
104,209,000 


Unusually attractive yields are now 
obtainable from Government Bonds, 
high-grade Public Utility issues and 
selected Industrial securities. Copies of 
our current weekly offering list will be 
forwarded to investors upon request. 


1 Royal Securities Corporation 
4 330 Bay Street 
TORONTO 2. 


Ottawa Winniges Vancouver 
Calgary John's, Nfid. 
London, Eng. 


Toadings in the eastern division being ccacdhe dla (tt Os ee 
156 less than in the previous week. 

Creamery Butter production in July 
totalled 30,229,521 lbs. compared with 
31,768,673 lbs. in July, 1931, a decrease 
of 4.8 per cent. All eastern provinces 
with the exception of Ontario record- 
ed increases and all western provinces 
decreases. 


1,198,885 


eeeeeres 


52,508,584 $ 
54,348,421 §$ 
20,788,219 


106.2 
1,365,786 


353,898,594 
‘291,655,503 
87,886,709 


1932, 

at Ottawa, Walkerville, London and 

on the basis of the Company's statements 
In accordance with the provisions of 


foregoing, in our opinion the 
0 Ne nee of the 


6,747,850 
Pulleys, Saws, Mill 
Supplies 
Belti for Every Need aes SORE 8 ae 
N. SMITH BELTING WORKS Dated at Toronto, Ont., Aug. 16th, 1932. 


138-140-142 York St. ee ai 
Toronto, Can. 


176 1,237 
3,794,281 $ 21,221,450 $ 
2,176,000 $ 14,712,824 $ 

27,287,717 $ 00 $ 188,944,888 $ 
34,469,000 $ 39,977,000 $ 258,002,000 $ 


Used sosceves S 1,226,145 $ 2,093,359 $ 7,685,104 § 
* New oa Sen} cocccese $ 1,243,540 $ 2,102,841 § 9,048,247 § 


“Four weeks’ period, July 28 to Aug. 13. 
$(000's omitted).  $Deficit. 


244 St. James Street 


July) ..... 8 301,479,000 
: 


14,702,728 
15,083,894 


ee en ad 


N-2! 





ce se for Buyer and Seller 


at 


“recent! 


ro 
conversion 


Britain, that most Canadian 


ee oe 


five 


_}ever, 


New Boliasahe Life Officials / 


E. J. TARR 
'| Following the resi 


W. A. MATHESON 


ation of W. A. Matheson, who for 14 years has 


resident of the Monarch Life Assurance Co., of Winnipeg, E. J. 
.C., was appointed to that office. Mr. Matheson becomes chair- 


a ‘of the board of directors. 


Save Mr. Tarr is a member of the law firm of Craig, Tarr, Armstrong 
_Many| & Hughes, Winnipeg, and has been on the executive ~ finance com- 


mittees of the Monarch Life board for some years. J. 
Scene manager of the company. 


ian of the British war loan 
in recent weeks has 

a demand for “sinking 
coatrecte as sold by Can- 

adian life companies in Great 
com- 
es have been forced to discon- 
tales type’ of a until new 


straight guarantee on the part of a 
life eer to i. ot a fixed sum of 
‘money at of a definite 
term of ieee: ‘in return for an 
g¢ fund” or cash pay- 
There is}no-insurance fea- 


al ae ee companies were 


these policies on a. basis 

wiicit eee a good 4 per cent 
term contracts 

my rate for shorter term 
‘When: interest rates 


A. Macfarlane 


dropped sharply as a result of the 
war loan conversion, there was a 
rush to buy these contracts and 
Canadian companies found it nec- 
essary. to discontinue their sale 
until rates more in line with new 
onditions could be revised. 

Canada Life, Imperial, Manufac- 
turers and Conféderation Life 
have all stopped the writi of 
these contracts. Most if not all will 
probably return to the field shortly 
with a slightly lower interest 
— 

Sun Life alone remains with this 
contract and according to officials 
of the company, have no intention 
of ee their sinking fund 
pia ns. The contract written by the 

un has been at a higher premium 
than that of other Canadlan com- 
panies and therefore. its interest 
return has been lower. 


THE FINANCIAL POST 


NOW AVAILABLE 
FOR RESIDENCES 


Valuable Fire Protective 
Device Available for 
First Tir Time 


COST IS- IS LOW 


Not Yet Marketed i in’Canada 
—wWill be Sold Through 
Plumbing, Heating 
Contractors 


The vigilant sprinkler head 
which in the past 30 years has 
become a*familiar figure in thous- 
ands of business establishments 
across the country, may soon be- 
come familiar to the homé-owner 
if a newly-announced plan devel- 
oped by a leading sprinkler manu- 
facturer is successful. 

In brief the plan covers the in- | 
stallation in homes of a small 
sprinkler protective: system cost- 
ing (U.S. prices) from $50 to $250 
and offering protection at a very 
low cost in the most vulnerable 
parts of the home —usually the 
cellar where furnaces, hot ashes, 
rubbish and other fire hazards 
accumulate. 

The plan, just announced in the 
United States by the Grinnell Co., 
leading manufacturers of sprinkler 
systems for factories, warehouses, 
stores and office buildings, has not 
been — on the market as yet in 


SPRINKLER SYSTEM = 


Company Moves Cautiously 


Officials of the company here 
are moving cautiously in this re- 
gard, The Financial Post learns, 
and are anxious to see how the 
new units are received in the 
United States. Distribution there 
is through plumbing and heating 
contractors who are now being re- 
cruited for authorized installation 
agencies. It may be-~ several | 
months before any attempt is 
made to market the new systems 
in Canada. 

The new sprinkler units consist 
of a loop of copper tubing which 
carries water to sprinkler heads 
placed 12. ft. apart—one to every 
120 sq. ft. Sprinkler heads are of 
the new quartz bulb type, which 
open at 135 degrees, some 30 de- 

s lower than the old-type sol- 
er heads will function. Included 
is a simple alarm valve. 

When fire threatens, a sprinkler 
head lets go, water pours through ° 


the loop, actuating a flapper valve 


which rings an electric bell. 


Installation is equally simple. 
Tubing is sent out be: 10-ft. lengths. 

ne end carries a sprinkler out- 

t, permanently attached; the 
other, a tubing fitting. Elbows, 
tees, threaded joints generally are 
omitted. The tubing is simply 
clipped to the floor joists above, 
with sprinkler heads inverted. 

“The low cost opens up an entirely 
untouched market for home fire pro- 
tection,” says Business Week, New 
York. “About- $50 will cover the in- 
stallation in a small cottage, $250 a 
large residence, store basement or 
lodge hall with many separate rooms 
necessitating individual protection. 

“Plumbing and heating contractors, 
who have suffered considerably from 
the slump in new building construc- 
tion, welcome thé new system as a 
chance to make a profit by doing work 
on existing buildings,” 


Insurance’ 
Problems 


insurance questions of general inter- 
est submitted by subscribers of The 
Financial Post wil] be answered in 
this column. Other enquiries will be 
answered by mail. A three-cent stamp 
cones be enclosed to cover a direct 
reply. 


General Accident of Can. 


Can you tell me if General Accident 
Assurance Co. is a reliable company 
and if Lam safe in taking an accident 
policy with it? 

General Accident Assurance Co. | 
of Canada is a sound, well-estab- 
lished concern, regularly licensed 
under the Federal Insurance De- 
partment at Ottawa. 

We would not hesitate to advise 
you to hold an accident insurance 
policy with this company. 


Seven Provinces Ready 
for New Automobile Act 


The new Uniform Automobile In- 
surance Act has been declared effec- 
tive September 1, 1932, in New Bruns- 
wick by special order-in-council. The 
Act will not come into force in Al- 
berta prior to the next session of 
the Alberta Legislature. 

The new act comes into force effec- 
tive September 1, 1932, in the fol- 
lowing provinces: 

British Columbia, ° Saskatchewan, 
Manitoba, Ontario, New Brunswick, 
Nova Scotia. 

It will not become effective prior to 
the 1933 sessions of the legislatures 
at the earliest in the provinces of: 

Alberta, Quebec, Prince Edward 
Island, 


Current Events in Banking World 


ee *5,000;000 
es ickels Added Bach 


pas 2 » Yeap 


F million nickels. will be 
adtied’t to Canada’s reser under 
order which has just’ been 
“Approximately this humber 
ve been added.to the. currency 
each year for the past five and 
about half that amount for the 
ears before» that. Nickel 
coins have been manufactured since 
1921 when the minting of the silver 

5-cent piece was discontinued. 
no 5-cent “silver coins 
have been issued for the past eleven 
years ‘there is still a large number 
in circulation. Their n rs, how- 
e less every year as any 
amounts returned to the Receiver 
General's artment are not 

re-issu 

The metal discs for these issues 


ii of on coins are not manufac- 


uma Tr In- 
has oe ited men- 
Cais ta G PORTER, 
a na : fe 

erly manager at Moose Jaw. 
FRED R. MecDOWELL has been ap- 
western branch manager at 
: of me Atlas Assurance Co., 
‘Ltd, of n, Eng., and the Essex 
and. Sano t Equitab le Insuranee So- 
+ to succeed J. N. McLEOD, 
who ‘has “resigned to enter, agency 


: “iat Life of Canada announces 
‘ the Brockville and Cornwall 
ies of the company have been 
m d_ under the managership of 
de TAYLOR, manager at Brock- 
ville for the past 11 years, ns 
R. G. McCUISH, manager of the 
_ Canada‘Life at Vancouver and presi- 
dent of the Life Underwriters’ Asso- 
_ @iation of Canada and C. J. KELLER 
assistant eapeaor of the North 
American Life at Vancouver and 
president of the Life Underwriters’ 
Association of Vancouver, are attend- 
ing the annual convention of the Life 
Underwriters’ Association of the 
nited States at San Francisco. 
Great-West Life Assurance Co. 
celebrated its fortieth birthday on 
Riley, 18. It is interesting that R. T. 
ae reve oqverdent of the company 
ception, is the holder of 
Salley 7 1, still in force. 


‘Canada Life Assurance Co. cele- 
wated its eighty-fifth birthday a 
st 21. The company was formed 

a amilton. Ont., on that date al- 


Be it was not until October 29 
é — oo actually started to write busi- 


te Fire Loss «© 
x Higher in July 


Fire losses in Juiy in Ontario total- 
sae SU901.986 f from 1,045 fires accord- 
es ing to the cota of the Ontario Fire 
5 Of the total loss $1,169,638, 
. approximately 90 per cent was 
* a2 by insurance. In July a year 

~ Aga, there were 1,199 fires resulting 

ive damage of $811,483 and only 80 
per cent was covered by insurance. 

For the first seven months of the 
ws records show that’ there have 
9,282 fires with losses-amount- 
ing to $8,073,150, over 88 per cent 
covered, compared with $8,747. fires. in 
first seven mionths. of. 1931 with 
Jopses of $8,483,617 of which 80 per 
cent was covered by insurance. 


General Accident of Can. 


Says Business Holds Up 
Business in all departments of the 
E Aceident Assurance Co. of 

Canada — up well in the first ate 

ths of 1932, eventing to W. 

i mM, Manager. ny decr 
‘from: pe shown in the create 
tiod a year ago are due 

chiefly to the drop a workmen’s com 

business in Quebec, where 
; Rew act came into force Sept. 1, 


a 1M). and companies ceased writing 


tured.in Canada as there are no 
facilities.in this country for that 
operation but after aj manu- 
factured in England by Henry 
Wiggin & Co., Ltd., subsidiary of 
International Nickel, from Can- 
adian nickel, they are shipped to 
Ottawa for stampin 
No Nickel MMi is Here 
Operation of a nickel rolling 
mill in Canada would not be a 
itable business as the demand 
or-rolled nickel products in this 
—— is comparatively small. 
lly Canada does not use one 
half of one per cent of the nickel 
produced within the Dominion. 

In: order to produce five million 
dises each the size of a nickel, only 
about 50,600 pounds of nickel . is 

required, ,each nickel weighing 
4. 45 6 grams. Using an approximate 
price of 35 cents a pound for the 
nickel, the value of metal in 
be si7 700, of nickel currency would 


Branch Closings 
Continue Apace 
In Economy Move|« 


Reduction of the number of bank 
branches which commenced about 
the beginning of 1931 continues, 
with a total of 23 closed during 
July as compared with only 2 
opened. Both of the branches which 
were opened, one in. Ontario and 
one in Quebec, are sub-agencies. 


At. the end of July the total | 


number of branches in Canada was 
| 3,829 and the total number of 
Peta compete banks was 
ese totals are now 
to the 1926.level, ey 
After a wave of closings in the 
Prairie Provinces, banks have 
apparently turned their attention 
to Ontario and Quebec as these 
provinces lead with 9 and 8 respec- 
brane in July closings. Three 
branches were closed in the Prairie 
Provinces and 3-in British Col- 
umbia. 
‘Six banks closed branches duri ing 
the month, Royal Bank leading 
with 7, followed by Canadienne 
Nationale with 6, Montreal with 5, 


Dominion with one each, — 
City branch offices had the 
heaviest mortality, three branches 
in both Montreal and Toronto being 
closed and two in Vancouver. 


Windsor Wholesale Trade 





Says Banks Used Depression 
To Raise Interest Rates || 


Correspondent Believes 


Banks Have Hindered || 


‘Business Through Excessive Rates and Sug- 


gests Central Bank 


Editor,’ The Financial Post: 


Your comments on the Canadian 
banking system in your issue of 
Atigust 6 fail to deal with one or 
two very important aspects of the 
question which appeal, not to the 
radical so much as to the thought- 
ful business man and student of 
affairs. 

Is it not a generally accepted 
principle throughout the civilized 
world, that the f fundamental policy 
of the banks of a nation is so im- 
portant to the economic life of that 
nation that it ‘must be carefully 
regulated, generally through the in- 
fluence of a central bank closely 
associated with the government? 

Is it not eeeeeeny accepted (it is 
certainly laid down in the Macmil- 
lan report) that the welfare of the 
community must stand before the 

aining of immediate profits in the 

termination of central bank pol- 
icy ? The Bank of England has long 
been willing to forego profits and 
evento take losses upon occasions 
when the needs of the community 
made necessary such action. It has, 
moreover, ficient control over 
the Joint Stock. Banks to ensure 
that general bank policy shall not 
run contrary to the needs of the 
nation. 

If these principles are sound, is it 
not time that the Canadian system 
became subject to central bank con- 
trol in the interests of the nation 
as a whole? 

That these questions are of more 
than academic interest is shown 
by the policy of our Canadian banks’ 
in recent years. 


Market Loans Profitable 


Is it not true that before 1929 
our banks found that loans to stock 
brokers and market operators were 

= peewreneety profitable investment 

ich kept funds agreeably liquid 
| and that, without the extreme readi- 
ness of the banks to make loans for 
speculative purposes, the late boom 
and its accompanying inflation 
could not have been carried to the | 
extent that it actually was. 

Is it not true that to help us to 


| Bank Chat | | 


Canadian Bank of Commerce an- 
nounces the following changes in con- 
nection with its branches: 


FORDWICH, ONT.—After Aug. 31, 
this branch will be operated as a sub- | 
agency to the Gorrie branch and will | 
be open for business on Monday, | 
Wednesday and Friday of each week. 

GORRIE, ONT—After Aug. 31, this | 
branch will be open for business three | 
days a week only, namely: Tuesday, | 
Thursday and Saturday. 

MARBLETON, QUE.—Commencing| 
Sept. 1, this sub-agency to the Bis shop's | 
Crossing branch will be open for 
business on Monday and Thursday of | 
each week, instead of daily as at | 
present. | 

. EEDON, QUE.—Commencing Sept, | 

this branch will. be operated as a| 
suk “agency under the supervision of 
the Bishop’s Crossing manager and 
will be open fo? business daily. ! 


Imperial Bank of Canada have let | 


Almost 70 per cent of the whole- | a contract for the erection of a new 


sale trade of the City of Wind i 
1930, was in the food and Sabesan 
division, which recorded sales amount- 


ing to $5,990,800 out of a total of all | 


wholesale. business. of $8,627,400, 


building in St. Vital, Man., where a 
branch of the bank was first opened 
in February, 1921. The site upon 
which the new building is to be | 
erected was acquired two years ago, 


Control Necessary 


climb out of our present depression 
very low interest rates are almost 
essential? The Macmillan’ report 
was unanimous on this point and 
Britain’s recent experiences supply 
practical evidence of its truth. 

There are two major beneficial 
effects of low interest rates. They 
encourage people to take advantage 
of existing low prices, perhaps to 
build, or perhaps to stock up more 
freely with goods, and they raise | 
the market value of fixéd interest 
securities. The first stimulates the 
flow of goods and the second has 
a tonic effeet upon the market and | 
upon confidence in general. 

We need every legitimate stim 
ulus available in times like the pres- | 
ent, yet is it not true that Canadian | 
banks used the depression as an} 
excuse to raise interest rates? 


No Speculative Loans 


To wie of protecting depositors 
by high interest rates is nonsense. 


No ouuuliy managed bank should | 


make a speculative loan for high| F 
interest returns. Either its loans| 


are sound, in which case the excuse | Kitchener 


for raising the interest rate. disap- | 


The result of the policy of our} 


banks is that the current rate for | oe 


first mortgages is 9 per cent and 
so the po part of the incentive 
which low prices of materials give 
to the person who wishes to build 
is absorbed and ‘one of the most 
valuable forces making for natural 
recovery counteracted. 

The Canadian banks have very 
profitable privileges in the creation 
of bank credit and in the issue of 
notes. The nation has the right to 


demand in return that the banks | New Westminster 


act’as responsible trustees for the | 
economic welfare of the commun- | 
ity and notéas privileged but ir-| 
responsible profiteers. 


These are matters which need to| 


be considered by conservative opin- | 
ion interested in the economic health | 
ahd the business prosperity of Can- 
ada as a whole. 

FRANK WILSON, B.Se. 
Matsqui, B:C. 


Total Assets of all Branches Exceed - - 


Claims Paid Exceed - - -~ 


Orrice CANADA 


pears or the loan should not be | Ottawa 


made. | 


| Edmonton 


| Victoria 


JULY BANK DEBITS 
GAIN OVER JUNE 


Only Toronto, Ottawa and 
Regina Better Than 
“ YearAgo ~- 


Bank debits in July after seasonal 
adjustment showed a gain of 1.8 per 
cent over the preceding month, mainly 
on the influence “ ones debits in 
Toronto. Total osits actually 
showed a decline i ore adjustment, 
the totals being $2,175,600,000 in July 
compared with $2,202,800,000 in June. 

Only the Maritimes and Ontario 
recorded actwal gains over June, with 
Ontario making the better relative 
showing. Debits in Ontario were 
$975,900,000, a gain of 12.2 per cent 
after seasonal adjustment and the 
gain in Toronto was nearly 20 per 


| cent. 


Compared with a year ago, debits 
were down 9.4 per cent, Ontario mak- 
ing the best showing with only a 3.3 
per cent decline, while Toronto debits 
were actually 0.4 per cent greater than 
in July, 1931.. British Columbia shows 

the largest drop with 23.3 per cent 
followed by Quebec with 15 per cent. 

Debits of principal cities compared 
with a year ago are 

Bank Debits to Individual Accounts 
i Jul 
32 


$s s 
24,055,506 28,198,082 
6,180,147 6,248,105 
15,937,810 17,726,291 
46, 178,463 52,172,428 
587,632, — 688,234,135 
66,047,459 
7,475,764 


761,757,358 


Moncton 
| St. John 


Maritimes , 
Montreal 


647 449, 140 
,532,350 
rs 308.7 727 
5,426, 039 
40,146,912 
5,373,163 
8,123,630 
28,838,433 
132,619,042 
4,818,683 
8,816,157 
3,123,615 
708,837,987 
16,964,437 
975, 929, 125 
2,722,583 - 
$4,624,334 
28,920,005 
3,015,591 
1,742,644 


Brantford 
ag 
William . 
Hamilton 
Kingston 
9,590,674 
$0,582,797 
131,836,204 
6,672,300 
9,148,315 
4,852,626 
706,211,204 
25,263,167 


008, 97 4, 493 
3,082,117 
47,322,389 
35,436,545 
4,500,481 
2,264,471 


London 


Peterborough .. 
Sarnia 
Sudbury 


Windsor 


Ontario 
Brandon 
Calgary 


Lethbridge .... 
Medicine Hat .. 
Moose Jaw .... 5,620,336 7,854,567 
Prince Albert .. 1,681,780 3,535,439 
Regina 35,899,007 28,447,082 
coenees 8,823,776 11,807,893 

Winnipeg 264,715,993 279,619,336 


423,320,311 
6,064,130 
121/259,601 
26,855,642 
164,179,373 


2,400, 403,969 


387, 765, 999 
4,575,227 
91,744,157 
21, 953, 401 


Prairies ... 


Vancouver .... 


118.2 272 2,785 


Brit. Columbia 
CANADA 


Cattle Exports Record Gain 
Canadian cattle exports to Great 
Britain during the present season of 
navigation, up to August 22, amount 
to 15,641 head, which is an increase 
of 1,156 head over shipments for the 


similar period of last year. 


1240 Million Dollars 
1850 Million Dollars 


DOMINION 


sauant MONTREAL 


BUILDING , 


Tike Largest ieitpaiea Organization in the British ‘Emiteo 
Established 1846 


|GOOD FIRE RECORD |: 
SHOWNIN ONTARIO 


BY MANUF’ TURERS 


Fire Marshal's Figures 


Disprove Depression , 
Theories 


The excellent showing of manu- 
facturing concerns in Ontario in 
the matter of fire loss in 1931—a 
year of acute depression, is a fea- 
ture-of the annual report of the 
Ontario fire marshall, issued last 
week. 

Ontario manufacturing risks the 
report shows, reported a. decrease 
both in number of fires and in total 


losses, sustained as compared with | 


1930, This was a record achieved 
by no other classification. 


Depression Theory False 

Commenting on this excellent 
record the report says: 

“It speaks volumes that in a period | 
of depression manufacturing risks 
have shown so favorable a record. It 
is another striking illustration tlat 
fires in manufacturing risks are more 
likely to occur in prosperous times 
than in times of depression. 

Total number of fires in Ontario 
in 1931 was 15,590 as compared 
with. 14,323 a year ago, an In- 
crease of 1,267. Total loss sus- 
tained, however, was _ slightly 
lower by $200,000 at $15,959,800. 
Of the total loss, all but $2,991,600 
was covered by insurance. Fatali- 
ties were 104 killed and 224 injured 
as compared with 126 killed and 
274 injured in 1930. 

Six fires accounted for 10 
cent of the total and 10 ot a 
large fires accounted for another 
milion dollars of loss. The six 


| 


largest fires were as follows, all | 


but one of which were in sawmills, 
lumber and woodworking risks. 


Six Largest Ontario Fires, 1931 
Fire Loss 


St. Jean Baptist Church, Ottawa $484,150 
Fassett Lumber Co., Nipissing .. 406,422 
McFaddea Saw Mill. Spragge ... 
Austin & Nicholson Saw Mill 

Sudbury District ° 
Poupore Lumber Co., Gogama .. 154,079 
Canadian Wood Products, Rodney 144,027 

Analyzed by leading cities, the 
record of Toronto and Windsor is 
particularly mentioned. Toronto 
made a more favorable showing 
than a year ago, and 1930 was the 
most favorable showing in its his- 
tory. Reference is also made to 
the continued favorable showing of 
Windsor. Both cities are com- 
mended on the splendid fire — 
ing facilities enjoyed and their 
good use of the same. 

Three-year record for five lead- 
ing cities follows: 


Fire Record of Five Largest Ontario Cities 


Insurance 

Year No. Less Loss 
e+ 1929 «6634 $ 557,454 $ 505,207 
«+ 1930 64 970,50 697,075 
- 1931 - 745 1,805,579 968,024 


373 189,811 173,628 
301 193,270 167,428 
358 203,402 201,578 


603 586,247 571,131 
639 581,392 485,576 
741 304,199 282,227 


4,145 2,843,769 
4,325 2,208,157 . on 
4,860 2,069,324 


236 £8,940 
211 89,021 
239 76,446 


Dwelling Fires Mount 

The fire marshal draws atten- 
tion to the very. distressing /in- 
crease in the number and amount 
of loss from dwelling fires. Insur- 
ance companies are blamed for 
their position in this regard and 
the ease with which, according to 


WHEN REMITTING 


eee ver 


gnenes? 
MONEY ORDERS 


the fire marshall, pe admit 
liability. and pay claims for fires 
arising where cigarett tes oe cigars cigars 


are concerned, 
remarks follow: 

“In the ten-year (1922-31) period 
the number. of dwelling fires has in- 


creased from 6,209 to 10,897. It. is, 


unthinkable that this increase’ is “in 
any . way proportionate to | in- 
oreased numberof dwellings in the 
rovince, It is true that the fire loss 
in this class has only increased about 
a million dollars but it is* equally 
true that a class of business that for 
years represented the highest profit 
to the fire insurance companies is 
now causing some anxiety. 

“We have referred in previous re- 
ports to the readiness with which fire 
insurance companies admit liability 
for, and. pay claims arising from 
stubs, ends and 


cigarette cigar 


THE ? 
Western Empire 
Life Assurance Company 
HEAD OFFICE 
701 Somerset Building 
Winnipeg, Man. 


Branch Offices: 
SASKATOON EDMONTON 
CALGARY VANCOUVER 
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not a fire has oceurred. It is. | 
that the fire insurance 


mendous 


our dwelling-claims, They h 


regarded as fires when as 


+are primarily responsible for. r 4 


increase in the n 
sori = 


ad 
itm. 


d,\ but it/conveys’a y 
impression to the ss week 


“There» are 
fire insurance companies are 


indications 


ing alarmed at the situation. ' 
ought to be. We cannot reme, 
The fire insurance 
panies can, and they ought:to!” 


condition. 


THE CANADA NATIONAL FIRE 
INSURANCE COMPANY 
Head. Office: WINNIPEG 


Toronto Office: 205 Brock Building 
Walter J. Steer, Branch ee 


‘President, J. B. Coyne, K.C.. Winn 


ist Vice-President, T. 8S. Mc 


2nd Vice-President, Allan 


(ePhgreon, Viet woo i BC 


Applications for Agencies inolied 


Operating in Quebec, Catala: Miktiebn, Sasi 
Alberta and British Columbia 


FIRE 
Insurance in force over 


AUTOMOBILE 


Assets over brant edie sath VIE ay 
Write Eastern Branch, 2 Toronto St., Toronto, Ont. — 4 
THE WAWANESA MUTUAL INSURANCE Bone 


Head et ee Man. 
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Fire, Autazebilig Plate 
Glass, 


Burglary, Wind-. 


storm and Sprinkler 
Leakage Insurance. 


100k ver thisplan 
It offers you the 


most insurance 
for the least money 


Wouldn't it be worth a lot to you 
to know for certain: that your 
family would be left in comfortable 
circumstances in the event of your 
early death? & This is now possible 
for every mah, for ample protec- 
tion is , within ‘the reach of all 
through a Great-West Life plan 


which provides a very substantial 
amount of insurance at very low 


cost. 


For instance a man, age 35, may 
obtain protection for his family at 
a cost of slightly over five cents a eg 
day for each $1,000 of insurance, Woe oes 
through The Great-West Mini- 35... 


mum Cost Policy. 


/GREAT-WEST a3) 


Age 


Premium 

«$13.80 
15.80 
. 18.85 


Age 


The Great -West 
Minimum Cost Policy 


Premium Rates per $1,000 of Insurance 


Premium 
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r $1,000 of Insurance 
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Would you please discuss the rela- 
~ ee of British American Oil 
and Imperial Oil as conservative in- 
vestments? What is their position 


oil | ted of all -th 


i to stabilize dividends. 


about one cent a on in 1980 for 
On 


e point is that if these duties 
were to be lowered before the prices 
created iy atrenege se in the 
United tes had revi it, it 
would press heavily into the profits 
of even these companies in 
Canada, since decline in duties is 
not expected. Some companies 
which have been importing gaso- 
line have been constructing refin- 


a large and modern 
Montreal. It. will probably cons’ 
ned anewpere in vanes Thus 
grow com, on Canada 
mainly on couse oil imported from 


other co ig 
i nt siuation both Im- 


perial Oil and British American Oil 
are doing well. So far as the fu- 
ture is concerned British American 
Oil’s earnings fluctuate with condi- 
tions in the industry and business 
generally in C whereas Im- 
perial Oil = Suess ow the result 
of world conditions more closely. 
Imperial Oil is the strongest fi- 
nancially and is probably best fitt- 
e companies to with- 
stand the gaff of Canadian com- 
petition, as well as of such de- 
pressing times as have ex- 
perienced recently. 


Robinson Cone 
Could you tell me why Robinson 
Cone is not quoted at 7 after having 
held at 12 for some time. I do hope 
they are able to continue their divi- 


end, 

Since Robinson Consolidated 
Cone Co. has not issued the finan- 
cial sateen ae 19m there is 
no way of telling how large a sur- 

. built up caer the 
years which might serve 

com- 
pany manufactures ice cream 
cones and soda fountain sugdries 
and ice cream sales are known 


probable that busi 
Consolidated Cone had also been af- 


ake | fected adversely. While the stock 


: 

5 
=e 
g 


pressive bac cot 
rent compan tand- 
ew Jersey is able to try 
develop* 


rocesses 
should be available for 


position of oil 
ust also realize 
by the de- 


in the 
higher du- 
duties, than 


SE 
oes 


ie 


a 
be 


if 
af 


is listed on fthe Toronto Curb Ex- 
c , there is practically no mar- 
ket interest and only three trans- 
actions have gone through this 
year. The first, earlier in the year, 
was at $12 a share, while more re- 
cently the stock sold at 7 and 7%. 
In view of the nore small volume 
of t a of 5 points in 
the stock is not unusual. 


Abitibi Bonds 
T am the owner of $15,000 worth of 
Abitibi 5 per cent bonds, due 1953, 
and would like qove advice as to what 
I should do with reference to them. 
Should I keep them in my safety de- 
sit box, or hand them over to The 
ondholders’ Association that I un- 
derstand has recently i 
As I have no idea of the standing 
of this Bondholders’ Association, or 
how they were appointed, I am quite 


* | at sea as to the best course to pursue, 


er Imperial Oil books and 

of B. A. Oil, and found that 

a reasonable profit was i 
ed, one at amounted to 


and would be v much pleased to 
have any information or advice that 
you may give me, 

A protective committee for the 
5 per cent first mortgage gol 
bonds, series A, due 1953, of Abi- 
tibi Power & Paper Co. was form- 
ed early in June and while its mem- 
bership is predominantly repre- 
sentative of United States interests 


being | who hold the largest proportion of 


the bonds outstanding, there are 
4 


ALITY ENGRAVING—the Essential Sefeguard in Monetary Documents 


© No loss whatsoever has ever occurred 
in any: contract entrusted to our 


>> This record, of course, -is-not luck. 
It is the result of the extreme meas- 

ich we take to guard against loss 

, Or mistakes—precautions which more 
than 100 years of experience have” 
eloped and perfected to the last 


res, both human and mechanical, 


; 


Will be 2 matter of satisfaction to 


to know that our guardianship 

f your securities is absolute—both 

Before and during the process of 

‘Manufacture, and until they are 
“ tafely in your possession. 


ADIAN BANK NOTE 


LIMITED 


OVER 100 YEARS OF 
DEPENDABLE SERVICE 


COMPANY 


Head’ Office and Works: OTTAWA 
TORONTO! « BRANCHES = MONTREAL 


\ 


| Bridge must await 


— 3 gee ae 
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THE FINANCIAL POST _ 


re resentatives in- 


Montreal; John Leslie, vice- veal 
dent of the C, P. R., Montreal, and 
E. E.“Reid, managing director of 
the London Life Assurance Co., 
London, Ont. The offices of the 
committee are at 611 Royal Bank 
Building, mrigee - att 

Curry is sec ry naholders 
and acameenaer stockholders have 
been requested to de 
curities with the Montreal Trust 
Company, Montreal and Toronto. 

There would appear to be no im- 
mediate rush for you to deposit 
your bonds, but you might get in 
touch with the bondholders’ com- 
mittee and apprise them of your 
holdings and ask them for a copy 
of the protective agreement whic 
should include a statement of the 

robable cost, or maximum cost to 
bondholders. It is quite possible, 
of course, that Abitibi Power & 
Paper will absorb any reasonable 
costs that the protective commit- 
tee has had to incur. 

To date there have been no an- 
nouncements of any developments 
in the Abitibi situation, although 
some announcement is expecte 
shortly. Rumors circulated in New 
York would indicate that the com- 
peer may pay up bond interest, 

ut whether these rumors are based 
on fact or fancy we do not know. 
A great deal depends on whether 
the Ontario Hydro-Electric Power 
Commission takes over the Ontarfo 
Power Service development. 


sit their se- 


Ont. Power Service 

I own a $500 bond of Ontario Power 
Service Corp, Is it advisable for me 
to deposit my bond and ones the 
offer made by the Hydro-Electric 
Power Commission of Ontario? 

In our opinion bondholders would 
be well advised to accept the of- 
fer of the Ontario Government to 
exchan Ontario Hydro-Electric 
Power Seumsionan bonds for bonds 
of Ontario Power Service. It might 
bal anoasied whbathes hesobaae 

expected whe ey boug e 
Ontario Power Service Corp. bonds 
but Oey would be exchanging the 
insecurities and uncertainties of the 
present position for a bond that 
would be marketable and subject to 
less fluctuation and to: that extent 
it is a good thing. 


Holt, Renfrew 

Among my holdings is a bond of 
Holt, Renfrew and Co. I would be 
much obliged if you would give me 
some information on the company’s 
operations in the past year an 
data on its past record and outlook. 

Holt Renfrew & Co. has a record 
of successful operation since 1920 
but in the year ended January 31, 
1932, effects of business conditions 
found reflection in earnings. Oper- 
ations in that year resulted in a 
loss of $89,088 which was increased 
to a deficit of $211,816 after all 
charges. In previous years, how- 
ever, the company has succeeded in 
earning its bond interest by a good 
margin; interest requirements last 
year were —_ $31,200, and the bal- 
ance sheet showed no bank loans 
outstanding. Retail trade conditions 
generally, but in furs particularly, 
were responsible for the showing 
last year; it may be proposed that 
with a anger pe | in bisiness ac- 
tivity sa of the company will 
show an improvement though 
not much gain can be expected dur- 
ing the current year. 


Woods Manufacturing 


What was the result of Woods 
Manufacturing Co. operations lest 
year? I purchased one of this com- 
pany’s bonds some ‘time ago and am 


d| wondering whether I should sell it 


today or wait an improvement in 
general conditions. 

Woods Manufacturing Co. pepere. 
ed a loss on operations of $30,666 
in 1931. After all charges there 
was a deficit of $171,268. The de- 
cline in the aay» revenue was 
due largely to the sharp -— in in- 
ventory values as well as difficult 
selling conditions. Balance sheet, 
however, was not unsatisfactory 
and bank loans had been sharpl 
reduced to $19,000 from. $225,000. 
The company’s earnings have 
shown a tendency to fluctuate,wide- 
ly. Nevertheless interest payments 
have been met regularly though 
they have not been earned for the 
past two years. 

You would face a capital loss in 
the event of a sale; the relatively 
small bonded indebtedness of the 
company and the recent improve- 
ment in commodity prices are two 
factors which might be remembered 


C.| petition with Western 


est Phonofilm o 
been in liquid 
The company has made little pro- 
ss since its inception and dove 
as been no market for its stock for 
some years, Prospects for the De 
Forest Sound Equipment Limited, 
which has bought the assets of the 
old cempery, are not particularly 
impressive. The company is in com- 
etit y lectric and 
similar organizations; No annual 
record of profits in the past is in- 
cluded in the letter te shareholders 
and no mention is made of the 
company’s financial position. ° 


Nova Scotia Light 
As a subscriber to The Financial 
Post I am writing to enquire whether 
you have any news on the progress 
made by Nova Scotia Light and Power 
Co, during the current year. I possess 
one of this company’s bonds as well 
as one of Avon River Power Co. Do 
you know whether interest is being 
earned on these two securities? 
We are informed that earnings 
of Nova Scotia Light and Power 
Co. in the first half of ‘this year 
were | prapae identical ~. with 
those of the same po last year. 
What progress will be made in the 
last_six months of 1932 remains to 
be seen, but judging from results 
obtained to the end of June, pros- 
ts may be considered encourag- 
ng. As you may remember, bond 
interest was earned 1.88 times in 
1931 after depreciation and other 
charges. 
Avon River Power Co., subsidi- 
of Nova Scotia Power, does not 
ublish a financial statement; the 
ast balance sheet to be rele 
was at the end of 1928. Our under- 
standing is that earnings of this 
company are showing improvement 
this year and are sufficient to-cover 
interest charges. Nova Scotia Light 
and Power is the leading utility in 
the province. Its properties have 
been substantially extended in the 
past few years. . 


Municipal Service 
I hold some preferred sha 
Municipal Service Corp, 
stand this company has been reorgan- 
ized; is there any hope of my ob- 
taining anything for my old holdings? 
‘Jn the reorganization of Munici- 
pe Service rp. carried out in 
930, preferred and common shares 
were eliminated. The only security 
holders to receive anything were 
the bondholders, who were given-a 
new class “A” stock for their hold- 
ings. The new company is known 
as Consolidated Utilities; several 
of the old properties owned by 
Municipal Service Corp. have been 
. We are informed that 
there is no possibility of preferred 
shareholders recovering anything 
for their holdings. 


Loblaw 


I would like to know what you think 
of Loblaws’ as a buy right now. 
rece ago I bought this stock at much 


s of 


Three | t 
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at 
$7 
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meet any emergency mig 
arise. 
plats ieee ta Sea 
gh the 1-year pe 
"oad aconed, ret, 
p a rate of | 
nually for 10 years, you would 
an investment return of appro 
mately 3.36 per cent. If you 
the cash value of your certif 
at the end of 11 
to $1,650 you w 
than 3.35 per cent and if you took 
out your capital at the end of 21 
first monthly in- 
would receive a re- 
turn of 3.9 per cent. This net re-| share t 
turn does net include any profits | in 1929. 
which might accrue from the rer ended June 30, 1 
tala wie wipe tp | ee Gs pee 
and of which you m ex n ous year, 
your share, but on the other hand weal appear 
these profits are an absolutely un- | ap 
known quantity at the present time, | rate:: Operations 
and so far as we are aware have been: adve : 
company has not even attempted to | business conditions - 
estimate what these o—ee will be.| umbia but the company is ina po- 
In any event it w be entirely | sition to make p ss with an 
a to predict profits ten years — of normal Inéss condi- 
nce, ons. 
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David et Frare ee ee ee 


I would like to get some information| 4, ¢ subscriber to The Financial a bediey 5 Mews a 


with reference to the probable trend | po.¢ could you tell me what 
of New York exchange within the y making very arackory prog 
next dow months if such a forecast ie the cates de Cs the ae he New Bruns+ 
can be made. One year exchange igricu! By S) 
on New York was less than 1 per cen — maqeme ¢ ding eet ee Mw ral - 


but jumped in September to aroun The Seaeats manufacturing in- 


ptem 

6 t and then climbed steadil 

tovite present peuition, me " through a diffi- 
Is very keen 


ere any reason this should | cult time. 

stay up, or is there any reason for/and drastic 
its going down? 

Any prediction as to *he probable 
Ye k funds during the ee 

oF that 
months would be presumptuous on 
our part since there is ativts of 


nder- | and 


RGE F. HARI 


igher prices and want to know if it | 90 


would be a good thing to buy now to 
even up my losses, 

Loblaws’ Groceterias Co.- has 
maintained earnings in a very sat- 
isfactory manner during the past 
three years and at the present time 
there is every reason to believe 
cae See company will show con- 
inued pro arnings, as you 
are doubtless aware, have been 
more than 50 per cent in excess of 
the current dividend rate of 80 
cents per share, and there is some 
reason to beliewe that once general 
business conditions show definite 
improvement the 80 cent dividend 
might be increased to $1. Decrease 
in 8 has been entirely due to 
the reduction in commpdity prices 
and the physical volume unit 
volume of sales has increased. It 
is probable that unit volume of 


sales can be maifitained or even im- | in 


proved and if commodity prices in- 
crease, dollar sales volume will 
show substantial improvement. New 
sales polices negmnes by ne 
company during past year in- 
clude sales of bread, meat and other 
lines, and the full possibilities of 
the meat business have not as yet 
been attained. The company also 
has a substantial interest in a chain 
of some 55 stores.in the Buffalo 
district, which we believe are oP 
erating at a profit and eventually 
will pay dividends to the parent 
company. 

Price range of stock in the past 
three years has been relatively 
stable and at the recent price of 
11 5/8 for the A stock and 11% 
for the B stock, prices are some- 
what under the average for the 
three-year pe Stock sold as 
high as 24% in 1929 and as low as 
9 in 1932, while the class B stock 
was as high as 24 in 1929 and 8 in 


when viewing the company’s poor 1932 


reports in the past two years. 


Dominion Bridge 
What would you say to the pur- 
chase of some shares in Dominion 
Bridge Co. at the present time? I 
have a long hold in mind; what are 


; immediate prospects for the company ? 


Any marked improvement in the 
situation surrounding Dominion 
idge an upward 
swing in major construction pro- 
jects. A goodly portion of the com- 
pany’s revenue in its best years 
accrued from large contracts aris- 
ing from corporations’ capital ex- 
penditures; as you know, capital 


Puts and Calls 

Will you please put me in touch 
with or give mae the addresses of 
houses dealing in Puts and Calls on 
weekly and monthly bases both in 
Toronto and Montreal. Certain 
houses used to publish such lists, set 
a time basis on them and show a se- 
lected list of Canadian and American 
stocks on which they set the Puts and 
Calls, 

So far as we are aware there are 
no Canadian brokerage houses of 
good repute dealing in Puts and 
Calls on either Canadian or Am- 
erican stocks at the present time, 


outlays are likely to be restricted| This type of business is more or 
for the next year or two. It may be | less frowned on by the major Can- 
expected that earnings for the cur-| adian stock exchanges, and the 
rent year, which ends October 31,| New York Stock Exchange, We 
will show declines, and an invest-| understand that certain houses 
ment in stock should be made with a| handled transactions of this type 
view to the long term trend, some years ago but the results were 


The financial position of the com- 
pany as shown in the last balance 
sheet was satisfactory. In its pros- 
perous years, Dominion Bridge built 
up substantial reserves, and its cash 
and investment holdings at the end 
of October last year, totalled $6,- 
000,000. The company’s properties 
are wide spread and its business 
has assumed a national aspect. 


De Forest Phonofilm 

As a shareholder of De Forest 
Phonofilm of Canada I have received 
a letter from De Forést Sound Equip: 
ment Ltd. in which it is stated that 
the latter has bought out the assets 
of the Phonofilm Co, now in ligside- 
tion. I am offered 10 shares of new 
8 percent preferred, par value $2, and 
10 shares of new common, all for $20. 
bine do you think of this offer; 
should I take it up? I am enclosing 
the circular letter. 

Development of sound pictures in 
the past few years has brought 
about keen competition in the sound 
equipment industry.’ Large com- 
panies with substantial funds at 
their disposal have been able to de- 
velop this field in a satisfactory 
way; smaller companies have had a 

icult time competing with their 
larger, and in most cases, more 
efficient, contemporaries. 

As you will note, this has found 
reflection in the affairs of De For- 


not always satisfactory from the 
investor’s standpoint and the prac- 
tice has been discontinued, 


‘ 


Mutual Associates 

Will you tell me what you think 
of the Mutual Associates Ltd. . Their 
certificates are being offered locally 
just now. 

In undertaking the purchase of 
an accumulative income ¢ertificate, 
issued by Mutual Associates Ltd. 
you will be obligating yourself to 
make monthly “payments over @ 
period of 11 years and while a com- 
pulsory savings plan is beneficial 
to certain types of investors, there 
is always the possibility that some 
unforeseen development might force 

ou to withdraw from the contract. 

he cash surrender value of your 
certificate’ would not equal the ac- 
tual amount of cash you-would pay 
in, not including interest, until the 
end of the eighth year. On this 


LONDON Financial House re- 
quires meritorious propositions 
seeking Capital. mds and 
stocks (quoted or anquoted) re- 
quired for clients. Companies 
underwritten, Enquiries invited. 
Mr. Hepburn, 19, Swinton &t., 
London, W.C. 1, England. 
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B. C. Power 

Please give me a brief outline of 
Belts ona Sue Co, What 

ave in tae ow uotation 
on the class “ Ueh e tes “pe stocks? 
What is ur general . 
prospects at the present 

British Columbia Power 

as formed in Ma: 
co! for 
Electric 
companies whic 
utilities around Victoria, ; 
and other British coenhee mouni- 


Corpotation 


Since 1869 — 

The Royal Bank of Canada is typical of — 

Canadian progress. ‘Starting as a small 9 © 

local bank in Halifax, it has moved .. .’ 
steadily forward through the vatious  ~ 
booms and depressions of the past 63'years.- 
In enterprise, experience and established 

- strength, The Royal has long been recog- 
nized as one of the great banking institu- 
tions of the world. 


ROYAL BANK — 
OF CANADA 


an 
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CAPITAL $35,000,000 RESERVES $39,155,106 ASSETS over $725,000,000 





and B.A. Oil 
Enter New Merchan- 
_ dising Field 
INSTALLMENT PLAN 
Hope to Increase Fuel Oil 
» Sales; Trial is Made 
=~ -* jn Certain 


United Cigar Crash © 
Confined to.U. S. 


From Our Own Correspondent 

MONTREAL. — United 
Ci Stores of Canada, in 
which Imperial Tobacco Co. 
of Canada has a substantial 
stake, is in no way affected 
by the seereerely granted 
to United Cigar’ Stores of 
America. The two com- 
panies are entirely separate 
and distinct organizations, 
according to official -state- 
ments. 

Imperial Tobacco included 
United Cigar Storés of Can- 
ada among its subsidiaries 
and associated companies 
early in 1931. The retail 
chain is the largest distribu- 
ting organization of its kind 
in Caneda and offers a wide 
outlet for the products of the 

_ Imperial Tobacco. 


es’ Oil service stations. 
The ing plan provides for 
entire payment in cash, for pay- 
ment in monthly installments over 
any period up to five years or for 
payment over five years made only 
during the six summer months. 
Trade Has Objections 
Considerable differences of opin- 
-, in i are open 7 
itary ineer. on. by 
ome aeons te oil burners is taken 


the five-year guarantee which is 


to 
believed to be far too long to be 


profitable to the oil companies. The 
usual tee is for one year 
only. ll defects claimed by in- 
experienced customers may mean 


: — mnt the sores 
the|term of payment may res 
burners be’ 


tion 


Use Service Stations 
are handled by the existing 
; tion i i In- 
service stations. In a 


of stations the oil burners 
i while others have 


ing retu after one 
years while new models 


and | being introduced ‘from year to 


might also result in dissatisfaction. 
Executives of the oil companies 
lace little weight on these objec- 
ons and believe that the equip. 
ment offered will stand up wi 
little or no servicing after the first 
year and that the advantages of 
oil burners for domestic heating 
will be so tangible and ap t 
to buyers of oil heating —- 
that the burners will stay sold. In 
a circular issued by Imperial Oil it 


.|is stated that the company “assumes 


undivided responsibility for the 


in| satisfactory operation of the oil- 
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NOTICE 


~” Preference Dividend No. 18 


A dividend of 1%% for the Three 
ber 80th, 1932, has 
S on all the issued Preference 


yes, to Shareholders of record as of 
of business, September 15th, 1932. 


f By Order of the Board, 
K. RB. GILLELAN, Secretary. 
Baly 6th, 1982. 


é 3 's Retail Business 
Be Retail Carleen in Calgary during 
2 ge to nearly fifty million 
ee There were 1,008 retail 
stores in the city with sales amount- 
A as ‘to $44,7 and 878. service 
eS ts with gross receipts of 
: . In the former there was 
ss ‘roll of 4,605 employees who 
salaries and wages of 


? 


the 


iN | that 
est 
that the 
ties for 
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. Wm. C. Tait, Clerk, 
Fort Erie North, Ontario, 


Junior Executive 


Montreal bond house with 
branch in Quebec City has a 
sales and administrative oppor- 
tunity for a man capable of 
becoming a junior partner. 
Must be bi-lingual. 

Please write fully, Box 95, The 
Financial Post, 1070 Bleury St., 
Montreal. Correspondence cof® 
fidential. 


Gold or Metal 
Mining Companies 


Competent mining man with over 
20 years practical and technical 
experience, mostly in Northern 
Canada, covering exploration, min- 
ing, operating, construction—would 
undertake operation of new prop- 
erty, field work or similar proposi- 
tion. References supplied. Avail- 
able after Noy. Ist, 1932. 


Write Box 42, 


. The Financial Post, 
1070 Bleury Street, Montreal 


THE ONTARIO 


‘MUNICIPAL BOARD) 


| NOTICE IS HEREBY GIVEN 


7 the Board of Trustees of the | 


Roman Catholic Separate Schools 
for the City of East Windsor has 


become subject to the provisions of | 


Part VI of “The Ontario Municipal 

Board Act, 1932,” by an Order of 
| The Ontario Municipal Board bear- 
| ing date the 8th day of August, 

1932, and from and after the first 
publication of this Notice in the 

‘Ontario Gazette” all actions or | 
proceedings against the said Beard 
are stayed and thereafter no action 
or other proceeding against the said | 
Board shall be commenced or con- | 


tinued nor shall a levy be made |}! 


under e Writ of Execution against | 
it without leave of The Ontario | 
Municipal Board. 


Dated this 8th day of August, | 
A. D., 1982. 
H. C. SMALL, 


ary of The Ontario Muni- 


ard. 


burning equipment for the next five 


In 1930 Imperial Oil assumed the 
wholesale retail distribution of 
Atlas tires in its numerous service 
stations throughout Canada and 
guaranteed the tires for a periee 


of one year for passenger cars 
six months for commercial trucks. 
At that time the guarantee was so 
broad as to be practically unique. 


INTER. POWER 
PROFIT AHEAD 
IN HALF YEAR 
shia Callan bon woke cmntiet, 
fl ag demo Tag i scope of 
; tion has been steoiily widen- 


state ed, while earnings have tended to 


increase. . 
In 1931 revenue of Porto Rico 
ed a new high 


cent of the ou 
revenue of nearly $ 
this source was indicated 


: Earnings Are Maintained 
During the current year earn- 
understood to have been 


ng 

ts. In 1931 the company, 
vhich is the leading utility on the 
Island, ac plants and distri- 
bution in four additional 
towns, a factor which should aid 

revenue this a 

Activity in Newfoundland 

In Newfoundland, where Inter- 


\ 
. 


comfortably ‘earned last year and 
encine the future are not 
The penis of 
re shipments from 
Waban been discussed. New- 
power for 
Wabana operations and though 
low rate of mining activity 
not brought forth a demand for 
power over and above the amount 
contracted for an improvement in 
mining operations should help the 
utility. - 
Since International Power does 
not issue ah interim balance sheet 
it is not possible to gain an idea 
of its liquid position. At the end 
of 1931 current liabilities exceeded 
current assets by $3,808,783, due 
largely to borrowings from the 
bank totalling $4,305,251. These 
bank loans, however, were lower 
by over $1,000,000 as compared 
| with the previous year. 
Financing is Difficult 

Lack of working capital is due 
to the company’s inability to fund 
expenditures made on capital ac- 
count. Conditions in the money 
market have been such that pub- 
lie borrowing has been well nigh 
impossible and no permanent fi- 
nancing was carried out last year. 
As security for bills payable there 
were issued $1,100,000 6 per cent, 
one year collateral trust notes in 
1931. These matured June 1 last 
| and were replaced with $900,000 
of a new issue due June 1, 1938. 
| Proceeds were applied to reduc- 
tion of bills payable which totalled 
$1,211,641 at the close of 1931. 


te this, 


DIVIDEND NOTICES 


UNITED GRAIN 
GROWERS LIMITED | 


A dividend at the rate of five per 
cent has heen declared on the paid- 
up capital stock of United Grain 
Growers Limited, for the financial 
year ending July S3ist, 1982. 


Cheques will be mailed on Septem- 
ber Ist, 1932, to shareholders of 
record at July 3ist. By order of the 
Board of Directors. 
R. 8. LAW, 

. President 
Winnipeg, Manitoba 

August 25th, 1982. 


POWER INDUSTRY FACES 


A, 


AL POST 


OVER-EXPANSION EFFECTS 


(Continued from page 1) \ 
2B recent years, the new installations would presuppose an increase 


tion of more th ble t ili i 1921.. 
consump ae more an double that prevailing prior to 


Insta! 


“eovodgecces 
etereersase 
seeererroee 
se eeereecos 


12 eetereeeces 1,481,466 
See eerescoe 1,688, 

4 See eteseewes 1,961,244 

16 eee ee eeeere 2,105,492 

6 sceeveccess 2,222,169 


Annual 


Increase, 1000-1981 .......... 6,498,014 
Aver. annua! increase 


Danger Lies in Central Canada 
The real danger of over-production in the water power industry 
lies more particularly in Ontario and. Caen more especially the 


former, than in the other provinces. British 


olumbia has actually 


been short of water power up until lately. Alberta has sufficiént 
pee to take care of its needs with no large backlog. Saskatchewan 
only a minor producer of water power. 
Manitoba has got a surplus of water power at this time and it will 


likely be some time before the lag 


is taken up. There does not appear 


to have been any particular economic justification for the development 
s 


of the Seven 


ters power site and also that at Slave Falls. These 


developments appear to have been premature, as is evident by the fact 
that the Northwestern Power Co., developing the Seven Sisters site, 
has had to forego its bond interest because the parent company was 
unable to market the additional output, even though the plant is not 
yet completed and is operating under'a partial head. 
( Weak Link in Chain 

The situation in Ontario assumes a graver aspect. Aside from a 

few ee companies operating in outlying areas, practically all of 


the r urban and industrial centres are suppli 


Hydro 


by the Ontario 


tric Power Commission. Only a few years back this 


ee was faced with a shortage of power. Unable to develop 
sufficient power on its own sites, contracts were entered into by 
Ontario Hydro with private operators in Quebec and Ontario. 


The first major contract let 
Gatineau Power Co. about four 


by Ontario Hydro was with the 
years ago. Since then contracts 


ranging from 100,000 to over 200,000 h.p. were entered into with 
Ontario’ Public Service Co., MacLaren Power and Paper Co., Ottawa 
Valley Power (a joint private-Ontario Hydro development), and 


Beauharnois. 


Gatineau Power has now about. reached ifs maximum deliveries 
under ‘three contracts, while MacLaren Power and Beauharnois are 
about to start. Ottawa Valley started deliveries last October. 


. “ Need For Market is Pressing 
_ Since the signing of these later contracts, the demand for power 
in the area served by the Ontario Hydro Electric Power Commission 


has fallen away sharply. 
is. currently a. 


substantial has been the decline that it 
reported that Ottawa Valley is said to be letting the 


water run over the dam, because of the inability of Ontario Hydro 


to market the additional power. 


This being the case, it is — 


already saddled with power that 


too obvious that Ontario Hydro is 
is unable to market. The situation 


will become even more aggravating with the MacLaren and Beau- 


Quebec Has Own Problems ats 
ing to Quebec, the situation in that province, while infinitely 


harnois deliveries. 


Turning 
better than in Ontario, does not call for any self co 
Canadian Hydro Electric, through 
90 per cent of its power to 


There are six major producers. 
Gatineau Power, markets over 


tulation. 


wholesale users of power under long term contracts. Alcoa Power 
Co. is a private development largely for the purpose of meeting the 


pone. needs of the aluminium i 


ustry at Arvida. 


Price Power is experiencing some difficulties. While a 
wholesaler of power, it has only a few customers. One of the lar 
buyers—Price Bros. and Co.—is in financial difficulties and 
ee to get out of its contract. “Overtures already made to 


Duke- 
Beauharnois brings its plant 


are reported to have met with an unfavorable reception. 


into operation in October, when 


initia] deliveries are made to Montreal Power and Ontario Hydro. 
This company. will have in its plant an ultimate installed capacity of 
oo nD of which 200,000 h.p. has been sold to Montreal Power 


h.p. to Ontario Hy 


Shawinigan wae For Market 
Shawinigan is experiencing some difficulty in marketing all of its 


available power. Its gr 


owth to date has been largely due to the rapid 


development of the newsprint industry within its territory.. This 
form of manufacturing is far from being in a prosperous state and 


it has been necessary to make some readjustments on 
been: particularly active in 


The management has 


r contracts. 
veloping other 


sources of power eats | peoteeaete rene the introduction of new 


industrial plants and 
as been 


ing up of reta 


distribution areas. This 


h beneficial as far as it has gone, but the company continues 
< eee & decline in primary power sales, which is offset to some 


an increase in secondary 


Early next year Shawinigan 
development at Rapide Blanc. 
market might have 


ower sales, ° 
bring into use a new 160,000 h.p. 
Under normal circumstances -a 


m found for this additional’ power, but it is 


possible that some time ae elapse before it is absorbed. 
Montreal Power Has No Shortage 
Montreal Power has all the electrical energy it needs for some 


time. At present the compan 
care of its needs. Anticipating 


uires about 350,000 h.p. to take 
urther expansion in the power 


department, the company undertook to contract for the entire gb 
-p. 


of the Montreal Island Power Co.’s plant and also for 200,000 
from Beauharnois. Deliveries from both plants are on a 


aduated 


scale, Beauharnois starting with 25,000 h.p. this October and increas 


each October thereafter 7° sim 


are made. 


ilar amount until full dalgvertan ot 
200,000 ~ e ener. is said to be having some 
difficulty in absorbing the output of Montreal Island Power, ; 
The A dee od situation in the Maritime Provinces does not present 
any particular problems. Development in that area have 


been some- 


what limited until recent years, when installations were rather large 
due to the growth of br pulp and sents industry. 


Thus for the time being the troubles of 


is a Long Rest 
power industry centre 


t 
in“ Ontario, Manitoba and*Quebec, wich have been among the 


leaders in 
expansion 


developing water power sites. It now appears that 
has been too rapid and that there should necessarily be a 


sapee of time before any other major developments are undertaken, 
necessity of paying capital charges may bring this about, though 
in the case of the newsprint industry that did not seem to matter. 
With the experience of the latter before them, however, operators, 
bankers and others interested in the welfare of the industry will 
undoubtedly put the brakes on new construction until the market 
-has had time to digest the additional power made available over the 


last two years. 


Canadian Bronze Hold 
Earnings at Fair Level 


From Our Own Correspondent 


MONTREAL.—Preliminary ex- 
pectations are that Canadian 
Bronze Co. will earn its preferred 


dividend this year, with a balance 
after this charge equal to about 
$1.60 a share on the common stock, 
which now pays $1.25. Plant 
operations while on a curtailed 
basis are understood to be fairly 
satisfactory in view of general 
business conditions and the smaller 
volume of railway freight traffic. 

The company is primarily en- 
aged in’ manufacturing bronze 
oceies and bushings for the 
railways. Its prosperity, therefore, 
is largely dependent upon activity 
in railway operations, though of 


STOCK EXCHANGE 
BLDG. DEFAULTS 
IN VANCOUVER 


Protective Cammittee is 
Formed — Building 
Taken Over 


Default on its first mortgage 
bond interest due August 1 by Stock 
Exchange Building Corp. has re- 
sulted in formation of a bondholders 
protective committee taking over 
of the building by Toronto General 
Trusts Corp., trustee for the bond- 
holder. Brig. Gen. J. G. Clark is 
acting as receiver. The protective 
committee consists of L. A. Win- 
ter, Manufacturers’ Life, chairman; 
D. I. MeLeod, McLeod, Young, Weir 
& Co.; G. J, McKie, Simcoe, Ont.; 
H. T. Roesler, and F. L. Whittaker. 

Recent reports indicated that the 
building was 85 per cent rented and 
that gross earnings in 1931 amount- 
ed to $98,300 and operating ex- 
penses to $59,000. This would leave 


late it has been diversifying 
production. 

To date this year both operations 
and earnings have been as well as 
could be expected considering con- 
ditions. Returns for the next four 
months are dependent primarily 
upon the movement of grain in the 
west. Present prospects are e- 
couraging. The crop is of larger 
prepemnees this year and steps will 

e taken to get it to the head of the 
lakes and the Pacific coast as soon 
as possible. 

here has been relatively little 
) trading in the common stock of 
Canadian Bronze for some time, A 
ee went through this week 
at 17. 


$39,400 available for bond interest 
and depreciation and would cover 
interest requirements on the 6 per 
cent first closed mortgage sinking 
fund bonds of which there remains 
some $533,000 outstanding. It is 
understood that holders of the 
equity in the building borrowed 
cash from the company and reduced 
working capital. 

Property of the company consists 
of an 11-story building in Vancou- 
ver which was completed in June, 
1929. Public financing was under- 
taken early in 1929 with the issue 
of $550,000 6 per cent first mort- 
gage bonds. The building was then 
appraised at $1,045,200 and net 
revenue was estimated at $68,344 
or equivalent to 2.07 times bond in- 
terest. Chief tenant of the building 
is the Vancouver Stock Exchange 
— occupies space on a 15-year 
ease, 


The Canadian Wooden Box Maker’s 
Association. has completed plans for 
the organization of a co-operative ex- 
port sales company, to be known as 
the Imperial Box Export Company. 
The Provinces of Quebec, Ontario and 
the Maritimes are concerned, 


STATISTICS GIVE 


INCREASED HOPE 


BASIS IS SOUND 


.| Improvement is Shown in 


arious Indices in Past 
Three Months 


LAUSANNE HELPED 


U. S. Banking Situation is 
Better—Further Improve- 
ment of Fundamentals 
is Essential 


There have been few occasiohs in 
business history when statistics of 
production, distribution, consump- 
tion and finance have been more 
thoroughly examined than 


| the past two months, states A. t 
invest- 


Ames & Co. in a. current 

ment letter. Interest has been in- 
tensified by sustained rise in stock, 
bond and commodity prices which 


im tin 
business. ing Pe deat 


three months has been 
and is indicated in various indices 
of stock and commodity prices. 
The Financial Post average of 20 
Canadian industrial stocks has risen 
from a low of 18.7 in the week ended 
June 7 to a high-of 84.5 in the week 
ended August 30. A. E. Ames & 
Co. index of Dominion of Canada 
bond prices has risen from 89.6 to 
99.5 in the same period. Standard 
Statistics Co. index of U. 8. com- 
mon stock eigen is up to 66,2 from 
82.5 and the index of corporation 
bond prices has risen from 69.4 to 
86.2. the same period. The An- 
nalist index of wholesale 
sy has improved from 87.8 to 
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All of this rise has been accom-| . 


plished with little growth of pro- 
duction in basic industry and with- 
out marked increase in shipments 
of raw materials or fabricated 
which would be reflected in 
the statistics of railroad car load- 
ings. General business hovers at 
pe low point of the depression 
ven after three months of rising 
prices. 
“It would not be true to say, how- 
ever, that the past three months have 
been devoid of accomplishment. On 
the contrary significant international 
and national events have occurred to 
suggest that, at least, the relentless 
tide of liquidation and deflation has 
been “stemmed. It is an interesti 
commentary upon the course of af- 
fairs that, once the shock of Great 
Britain’s rture from the 
standard been sustained, short- 
term money rates in most countries 
eased perceptibly, reflecting 
confidence and resulting in more 
recent months in successive reduc- 
tions of central bank money rates. 


Lausanne Gave Hope ; 

“Followed then the Lausanne’ Con- 
ference with its ‘momentous 
— primary Rega tere and the 

eclaration e signatory powers 
that ‘they do not claim that the task 
a at ap pr which will 
completely put an en reparati 
com dene assure that peace hich all 
nations desire. But they hope that an 
achievement of such significan d 
arduously attained will be understood 
and appreciated by all the pacific ele- 
ments Europe and the world, and 
that it will be followed by fresh 
achievements.’ 


greater soonsly en- 

dered by Lausanne was followed 

y ng conversion loan 

operation in Great Britain which was 

of immense significance in all money 
markets. Of probably 1 im 
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ance has been the administ on’s | | 


defense against the depression in 
United States. In large part this de- 
fense has been of an emergency char- 
acter in the. provision of financial 
assistance to states, railroads, banks 
Tests. 
roblems of de- 
robably the most acute 
situation in the United and 
one that can scarcely be appreciated 
by Canadians has been that of 
smaller American banks. Bank fail- 
ures, originally due to fic cases 
of mismanagement in 1 and 1929, 
in in number as alarmed-de- 


"| positogs withdrew their savi and 
Postal 


either deposited them in U. 8. 
Savings offices or hoarded them in the 
form of notes or gold. . 

“The enormous pressure of influ- 
ences on the can sys- 
tem led to relentless liquidation of 
commercial loans, loans on securi 
and security holdings which explained 
much of the decline in business activ- 
ity and much of the fall in securi 
and  soamee wie and 

large scale sup 
eral Reserve Sys ai aie 
sr aheite Stas ee 
s distressin un- 
dergone poreeptibes change 
better in the past mon * hi 
ceased pouring out of the 
States and is now 
notes are coming out’ of 
deposits are rising and reliance 
Federal Reserve support is d 
On the other hand there is little evi- 
dence that bank credit ig being used 
in business or the financial et. 

“In view of this improvement in 
sentiment it is scarcely true that ris- 
ing bond and stock prices are without 
foundation as some observers have 
claimed. Markets do not look behind; 
they discount the future. Looki 
backward there is a long record 
deflation and disappointment. 
present there is perceptible improve- 


ment in finance, and’ in business a 


strong evidence of stability but little 
recovery; looking forward there is 
hope that the remarkable price rise 
of the past two months forecasts a 
continuance of banking recovery and 
a growth of business activity. 

For investors the events of the past 
two months will have rather definite 
suggestions. The improvement in 
financial affairs would seem to justify 
the lower level of interest rates now 
prevailing and indeed there is reason 
to believe that further underlying im- 
crentepens in finance would strengthen 

igh-grade bond prices. 


S. McKay is Elected 
Massey-Harris Board 


S. McKay, president of H.V. 
McKay Massey-Harris Pty., 
Ltd., of Sunshine, Austral 
has been elected to the 
of directors of Massey-H 
Co. and fills the ae on 
vacant through the death of 
C. S. Blackwell. The Austra- 
lian company handles sale of 
Massey-Harris products in 
that country as well as being 
the principal manufacturer of 
agricultural machinery in 
Australia. 


Massey-Harris. Co, directors 
state that while some im- 
rovement in conditions has 
m apparent in Canada in 
recent months this has not 
been sufficient to atly im- 
prove the company’s sales for 
1932 which are expected to be 
under the 1931 level. Full re- 
ports for the current season 
beter not be available for some 
ime. 
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Harvest Progress in Other 
Parts of Dominion 
Satisfactory 


Rains in Manitoba and Sabkatche- 
wan, and to a lesser extent in Alberta, 
have hindered harvesting operations 
during the past week, according to 
the crop report of the Dominion 
Bureau of Statistics, dated August 
30. There is danger of sprouting in 
stooks and swaths, the report states; 
unless thé weather improves, 

* Wide variance in time of maturity 
a being rs a woptens in, 

reshing is practically com in 
— = ¢ — Mani 
while cutting is just beginn in 
many districts of Aree Heel coe. 
ditions have béen greatly improved 
by the recent rains 


Good progress has heen made in 
harvesting cereal crops in Quebec 
except in the eastern sections, where 
the weather has been unfavorable. 
The apple crop is maturing but the 
quality has been lowered by 
storms in some areas. Tobacco is be- 
ing harvested and a smaller.crop than 
last year is anticipated. 

In Ontario favorable baruasting 
weather has prevailed during the pas 
two weeks, excellent yields of in 
are reported in western Ontario, 
while in other sections of the prov- 
ince yields are lower than in 1931. 
The apple crop will be much smaller 
than a year ago. 

During the past two weeks the 
weather has been favorable in the 
Maritime Provinces, 

Good progress has been made by all 
standing crops. Cereal crop yields 
are reported above average, while the 
apple crop, while smaller than last 
year, is of high quality. Grain yields 
are reported ® ave in New 
poe to ne a “ the a a 
suffe rom blight an e 
will be lowered. 


Wheat cutting is ically com- 
pleted in Bri umbia and pro- 
gress has been made with coarse 
ese. Yields are very good. The 

crop will be considerably 
last year, 
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Coffee 
grain. | of Brazil’s exports and naturally 


a material part in giving that cc 

a favorable balance ‘ 
exceeded $100, 

1931. Cerra experts 


zilian 


] 
occasioned by. economic cond 
the past month is underst™ 
to have been practically impossill 
and have been more} 


eed of 19 151,000 beos for 
average 
crop years 1926-27 to 1930-31. ,. 


High Grade Reported 5 
from Manitoba by C. N. & 
Rains during the past week in m0s¥) 
of the Prairie Provinces 
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IL REVOLT 
NEWS CUT 0 


(Continued from 1) shea’ 


tant date has caused 
procistion in coffee prices in U 
Lops markets. Present probabil 
ity is that coffee held by the 
Stabilization Corp, in the Uni 
sonene will vy = a 
stopp of shipments, 
this he was to be held off 
market. In the meantime coffeé 
stocks are presumably mounting i) | 
Santos. a 


Coffee represents some 70 per cent | s 


a favorable balance of trad@ 
which exceeded $100,000,000 ins 
1931. Coffee exports also affect the — 
exchange rates on funds and Bra-— 
zilian Traction has lost far more, | 
through having to ship funds at# 
pinched machen rates than? 

rough any loss in earning 
occasioned by economic ing Prone 


in Brazil.. Shipment of 
ing the past month is understood 
to have been practically impossibl 
quotations have been more OF 
less nominal. : 
Prospects are for a coffee crop of 
around 17,000,000 bags for the. 
year 1932-38 which is under ; 
average of 19,151,000 for 
‘crop years 1926-27 to 1930-31. 
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Rains. during the past week in most § 
parts of the $ 
# 


‘delaying harvesting operations af 


too late to be of any benefit to 5 


grain crops, according to the C. N- 
crop report dated August 27. , 
Rust has not been a factor in this | 
year’s crop and the only possibility | 
which evists to-dey whereby the crop 5 
ean be damaged is through the mediu™ 
of excessive rains and the damage 
through 
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High Grade Reported’ | -@ 
from Manitoba by C. N. Re t | 


rairie Provinces hav® §) 
been more of a hindrance than « help, 7 


ay Notable Omissions U.K 
een At Capital Hill- - 
In New Empire Pacts 


Believe Delegates Threw 
Overboard Advice of Ex- 
- perts in Final Hour of 
Conclave. 
wt . 


Was not what they con- 


; om 
woe but what they did not contain. 


. chases, by Canada of British anthra- 
There was the matter of a} |' 


‘or example, there was the very 
important matter of 


eater ‘pur- 


tariff preference on Canadian 
the British market, 


| There was the flour quota ard the 


n-concession of a competi- 
tive tariff undiluted by qualifica 
wT on ually ing t be real- 

grad com © be real- 
a that aithonsh the Conference 

cere st oeeree hater the 
Pp was © expect, i ac- 
¢o h much that will benefit all 
of the Empire and, even more, did 
lay a sure foundation for future 
building, 


Story That: Might Have Been 


The story of the Conference treat- 
ies tha t have been is the st 
of the lat bwelve hours of the Con- 


forgetting about the 


-| finer ts of economy and coming 


ie 
s1eei, {eas 
‘seven cents 


and 
in this will 
urehill 


“| est among the growers. 


to direct accord among themselves, 
~ In this last rush to get through a 
. Many. things. were thrown. 

e, much excess cargo which had 
threatened to founder the er- 
nce ship was jettisoned. The dele- 
gates simply.compromised their dif- 
, abandoned rigid adherence 


Gavestigation by. the 

- Zesere ee laint ane 
. on dump duties if enquiry 
crema the complaint justified. Tate. 


Describes British 


ber, but in 


Worry Newfoundland 


Although codfishery re- 
turns for the 1982 season 
continue favorable, New- 
foundland currently wor- 
ried about the por condition 
of the foreign fish markets. 

According to advices te- * 
ceived here from, St, John’s 
this week, there is no sign 
of improvement in the politi- 
eal situations which has 
anf oriven iar the: West Indies 
a n the 
are very much depressed due 
chiefly to the heavy arrivals 
of Norwegian fish. 

European markets are not 
looked upon with any degree 
of optimism due to the 
political unrest in § 
which is almost sure to have 
its effect on Portugal and 
Italy with detriment to our 
fishery, am 


that broad formula, which did not 
mention Russia, the Dominions 
wrote several phrases, including 


of the preferences granted by Brit- 
ain to the Dominions. 


But even with these amendments, 


was | pers have 


A : le Country Confident 
oF Good Season Ahead 
For 1932 


From Our Own Correspondent 

VANCOUVER.—Assurance of a 
preference on apples amounting to 
approximately 40 cents a box in the 
British market represents one of 
the chief triumphs for British 
CoJumbia at the Expire Conference 
and’ this provision, coupled with 
organization of the Okanagan 
apple cartel, is expected to lead to 
substantial betterment in market 

i is year. 
. There is a general feeling of 
confidence in the apple country and 
it is probable that sales will be on 
a much more satisfactory basis 
than last year. Nevertheless, the 
feeling still prevails that the pres- 
ent is a time of emergency for the 
fruit industry and for that reason 
there is all the more determination 
to make the cartel plan a success. 
Plan Well Supported ; 

. The shippers abandoned their 
own plans for marketing the crop 
in are of the gril ¥ it was 
seen how genera rogramme 
was qupeerind: if it ha almost 
60 per: cent of the apple crop 
away from the domestic market the 
effect is expected to be favorable. 

The first concrete result. of the 
decision to organize a cartel was 
felt recently, when the shippers 
decided to do away with the sales 
on arrival plan of selling, which 
had prevailed, and re-established 
sales on a f,0.b. basis, Meanwhile 
legal agreements to bind the shi 
been circulated, and 95 

cent signature is anticipated. 
tails of the programme are still 


. being worked out, ‘ 


Britain, in the 
bility that Russia will contin 
aaereet them in the British mar- 


In the last 12 hours of the Confer- 


lars per car for every car shipped unm 
til the spnareure amounts have been 
collected. 

Previous to the formation of the 
cartel the spirits of the apple growers 
were anything but buoyant as they 


Many Views 
Appear 


On Parley . | 


Study of Comments Fails to Reveal Any Agree- | 


ment on Results of 


United States opinion of the re- 
sults of the Ottawa Imperial Eco- 
nomic Conference, as exqeeseee in 
the country’s leading daily and 
weekly newspapers, varies to such 
a great extent as to be hewilder- 
ing. There appears to be ‘no Fr: 
eral agreement on any phase of the 
results, even the most important 
angle from the United States view- 
point, that of the effect of the 
treaties on United States trade 
bringing forth widely variant com- 

e i. 


m 
For instance, Wall Street Jour- 
nal, New York, says: a Agree: 
ments reached at the Imperial Eco- 
omic Conference at Ottawa are 
in Washington with con- 
ificance.” On the 

W. Bunn in the 


exports will suffer from the Ot- 
tawa arrangements, if consum- 
mated, is very much to be seen. 
The probable grand total is noth- 
ing to blubber over.” 
Some Think It Failure 
In its issue of August 23, the 
Washington Post referred to the 
Conference as “A Virtual Failure,” 
ant uae Ee somemnhered Sha 
y is a strong su r 0 
the Hoover adminis atin and a 
booster for the Hawley-Smoot tar- 
iff. Business Week, New York, 
cuaprenee in some measure to 
opinion. * 
Very different is the attitude of 
the New York Times and the New 


Uncertainties” the former daily, af- 
ter pointing out that ratification of 
the ties will have to come from 
the individual governments, re- 


realized that they were facing the | marks 


prospect of a devastating apple war 
among the shippors with their fruit 
as the ammunition, Now they regard 


“| the outlook as being more hopeful, 


And the Canadian delegates were 
not the only ones who revised their 
concessions in the dying hours of 
the Conference, It was well known 
that the British had been 
to give 20 per cent on | lum- 
the trea f & ay} 


cent. Moreover 


despite the fact that all previous 
efforts at contro] based upon yolun- 
tary actions have failed. With the 
shippers putting up a substantial 
cas ntee are more hopeful 
that the cartel plan will “stick.” Cost 
of operating the cartel by the com- 
mittee will be St shin by a wenege 
‘assessment on all shippers, probably 
one-half onal per box. 
Other ps Not Affected 

The arrangement was not extended 
to the peach, prune and pear crops 
for the reason that there is no surplus 
of these fruits and a price war is un- 
likely to affect them. They_are ex- 
pected to fetch fair prices, Expecta- 
tions.as to apple prices do not run 
high owing to the depressed condition 
of the domestic markets and the large 
part of the crop it will be necessary 


"1 to ort, but it is hoped that the 


Colianeidists <: 


. “Appel Cartell” of 1932 


By WALLACE DAFOE, Winnipeg Free Press 


Interior shippers’ new control-plan 
of fruit-selling is exciting keen laters 
t is a busi- 
_= soe = be he as iu ve 

ppel Cartell,” an apply only to 
the fall and winter apples. Soft fruits 
are being marketed as usual. 

The reason for the forming of the 
cartel was that, -désp 


“A peaterence and adequate protection, 


nternal competition among a multi- 
tude of shippers was threatening a 
complete demoralization of the do- 


mestic markets. With probably 800,000 | zi 


mrore boxes of apples to market than 
last season and a none-too-receptive 


the western Canadian buying public, mar- 


er item of ship- 
cent per bushel, as 
eent for the rate 


keting threatened to go to smash and 
“red- ink,” especially for the large 
crop of MacIntosh Reds, was in pros- 
pect: The outlook was so bad that 
shippers would have been afraid to 
neur cold-storage costs thereby en- 


hancing the danger of a marketing} 


debacle. ° 
Various Plans Submitted 
Something had to be done about it. 
A variety of plans were put forward, 
imeluding one. backed by the Asso- 
éldtéd Growers and about fifty per 
cent of the independents for a divi- 
sion of the domestic markets on a 
quota basis.. The remaining indepen- 


‘| ®& =«-—s CFF. .Trusteed 
| ~ Investment -Savings Plan 


Under the administration of a Canadian Trust Company. 
Available with minimum investment of $10 monthly. 
Valuable insurance protection,“ '. 

Descriptive Circular upon request. 


GANADIAN FINANCIAL 
LIMITED 


FOUNDERS 
Montrea| 
Castle Building 


NorTON 
PALMER 


The Border Cities’ largest 
and most modern 

new — fireproof — chose to 
everything downtown— 
and only frve minutes from 
Detroit rs ‘ 

A total of 350 guest and 
modern sample rooms— 
\ with the maximum of com- 
fort and service. . 


CAFETERIA and ENGLISH GRILL 


déspite the British} 


nee wanted an information bureau 
20d a gentleman’s agreement, but to 
this the majority would not listen 
because of the knowledge that similar 
naveements have failed to hold in the 


pas 
When the shippers deadlocked the 
cwers. er anxious and aes 
em tha’ ng an agreement o 
some kind, they would call public 
meetings to which shippers would be 
invited to explain their position. The 
purpose of the growers’ action was to 
give the itrant shippers a good 
dose. of publicity. 
,. The meetings were called off when 
it-was announced that shippers repre- 
senting ninety per cent of the apple 
sone had compromised on a cartel 
and it was expected to bring within 
the plan another five per cent of the 


shippers, 
: Parpose of Cartel 

The main purpose of the cartel will 
be to restrict selling in the three 

rairie previness and British Colum- 

a wnarkets to forty per cent of the 
apple crop. The other sixty per cent 
will be sold. on the ort markets, 
which include eastern Canada. 

The cartel will be managed by a 
committee of five members and a 
manager. It will include two repre- 
sentatives of the Associated Growers, 
one representative of the Growers’ 
Sales ‘Service, an independent central 
selling agency. in close association 
with the co-operative organization 
and two representatives of the Inde- 
pendent Shippers’ Council. It was 
agreed that the manager would be 
selected from the independents and 
Major M. V. McGuire of Vernon will 
probably be the choice. Apparently 
the co-operative organization hand- 
ling fifty per cent. of the crop made 
large concessions in order that some- 
thing in the nature of orderly mar- 
keting might be achieved. 

The cartel plan goes into effect 
whén the MacIntosh Red seples come 
on to the market. The details are now 
being worked out by the committee. 
MacIntosh. Reds will be treated as a 
marketing “block.” All other apples 
will be lumped as a second “block.” 
The_purpose of this is to prevent 
heavy MacIntosh Red producers being 
placed in a position of inferiority as 


compared with ‘the growers of winter 


apples. 
Will Use Cold Storage 

When the plan commences to oper- 
ate sixty per cent of the MacIntosh 
Reds will be either moved into cold 
storage in the valley or elsewhere, or 
be immediately exported. This sixty 
per cent will be released by percen- 
tages as determined by the committee 
in such manner as will be equitable 
to all shippers and in relation to 
their total tonnage. The same plan 
will be followed in regard to other 
varieties. ° 

As a guarantee that the terms of 
the cartel will- be carried out ‘each 
shipper agrees to place'in trust a 
sum of money Based upon the ship- 
pers’ tonnage in carloads as follows: 
One to fifty cars, two thousand dol- 
lars; fifty to one hundred cars, four 
thousand dollars; one hundred to two 
hundred cars, six thousand dollars, 
plus ten dollars per car for each addi- 
tional car. The payments will be col- 
lected at the rate of one hundred dol- 


orderly marketing plan effected will 
mean far the producers an avoidance 


iekers | sen 


‘MO 
Ltd. ‘have ontered into an arran 
ment to manufacture in Canada 
Moore speed crane, a product of the 
Manitowoe neering Works, Mani- 
towoc, Wis. It is proposed also to 
carry a complete stock of replace- 
ment parts and servicing will be 
vided for the entire Dominion. 
adian Vickers also has completed ar- 
rangements to manufacture Buffalo- 
Manitowoe material handling buckets. 
The Moore speed crane will be 
manufactured in Montreal under the 
name of “Speedcrane,.” The machine 
is convertible into a shovel, ine, 
erane or trencher, and has a lifting 
capacity ranging up to 25 tons. 


Sell Nelson Cherries in England 

Reports indicate that an experi- 
mental shipment of cherries recent! 
forwarded. from Nelson to England, 
arrived at its destination in perfect 
condition and was immediately dis- 
posed of. 


arks: : 

“It is‘ hard to make out the net 
result of the trade agreements 
reached at Ottawa. They are not yet 

ublished in full, ... Yet there can 
co doubt that a good deal has been 
done to tbring about closer trade 


Ottawa Conference 


of ‘the world. This ’ if 
tallseeet” Seas from © 
British markets.” 


m 
without any signs of ane 
week-old vesuits of the British 


t reat 
the Dominions, There is small- worry 
. that, for i the ew pacts bring 
ny revival of Emp e 
wos world is bound to benefit in 

the recovery.” 
.Many are the comments on Brit- 
her historic 


b n, 
does the British Government appear 
. — tae mete and 
authority m world eco- 
alee i 


w 
also| pected to take 
this| tariffs.es an impediment to 
fae bee n 


Los foul eveated ” 


relations within the British Em pare : 


pire has taken a long stride 
economic inte 
balancing the 


more than 
Statute of West- 

Ratification Doubted 
Probable ratification of the 
ts which been draft- 


New York 
0 


some les of the treaties with 
ie cemackt “Do not forget that 


Otta ements have yet 
ratified” As the entire ar- 


m of the 
The authorization of the fr 
fie ot The fren trade approach 
of the United Kingdom.” 


be oad udus ‘in its la 
exact meaning Peel 


0 
not entirely clear al- 

‘to doubt that 

be accomplished. 
le effect of the con- 
ference ents on world trade, 
is na y very important to the 
United States and this angle is 
fully dealt with in most of the 
newenapers. Again, opinions vary 
es 


Trade 
Success,” and “It may 
have been a conference to begin 
eading eventually to 


n disregard intended con- 
soling phrases that the results of 
the conference, through ae 

re 


of p rity in the » wi 
Sects he benefit of the rest 
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Canada Comes 


How Canada emerged from ‘ten depress 


“Canada Comes Through” 


tells the story of 


Canada’s 


striking conquest of eco- 
nomic troubles in the follow- 


ing panics and depressions: 
1837—-when Upper Canada 
was the bluest spot in 


the world; 


1848—when business 
seemed to collapse; 

1857—the hardest days in 
all our history; 


1868—the testing 


new nation; 

The 70’s—the seven lean 
years before the 
C. P. R. and the Na- 
tional Policy; 

The 80’s—a period of falling 
prices throughout the 


world; 
1893—the dyin 


cline; 


1907—not 80 bad in Canada 


but hard 
countries ; 


1913—the worst effects of 
which were deferred 

: by the war; 
1922—when “the Whisper 
” was heard 

in Canada; 

1929-32—from which Can- 
ada will again emerge 

triumphant, 


of Dea 


the long’ price de- 


time of a 


thrust of 


on other 


ment, 


perity 


Copies 


through good times and bad. 


Another Good Book to 
Order at Same Time 


“How to Invest for Profit” is a 
cloth-bound manual of 
whose basic 
- have stood the test of both pros- 
and recession 
and bond markets. It is invalu- 
able for every investor and 

the first book of its kind to be 
written to serve the needs of 
Canadians. pared by 
staff of the Financial Post. 
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years, each time to scale new heights in’ 


mic conquest, A record that inspires . 3 es 


faith in Canada’s certain future. 


ECENTLY The Financial Post published a series of eleven articleson 
the ten depressions that Canada has come saf@ly ‘in tl bs 
hundred years, and on the eleventh which she issnow experiencing. — ‘Pres | 
mendous interest was shown by mamy readers in these articles; they 
now been reprinted in the form of a small booklet which 
nominal cost. | | 
This is a striking record of economic conquest; of Canadian growth: 
It inspires courage and faith in our abilityto _ 
go on from the present crisis to new and greater developments. gai 


A study of economic history makes us wise. We understand the present’ 
depression and its problems better when. we understand previous similar 
periods. Reading this booklet is a pleasant duty for every business man. 


Ie | 


Read this book; see that\each of your friends sees and 
reads it. 
r-------——— USE THIS COUPON --<—~——~————~ 


THE FINANCIAL POST, 
143 University Avenue, Toronto. 


Copies, thirty-two pages and paper cover printed in two colors, 
illustrated with eleven charts. 
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HcaTHOUGS [New Financing ~ TEANADIAN PACH [September Dividend Total | yaugny cq 


Y LARGE GROUP ‘Exceeds Previous Years’ REVENUE IN JULY | Is Reduced to $16,049,34 TORACHOSC 
Saskatchewan and British Columbia Account For| cumulative Returns Con-| Dividend Reduction By Four Chartered Banks is Most “Scotland’s Best” © 3 


ON LOWER SCALE 
Increase; Better Prices Attract. : . | -Amportant Item; Four Companies Pass Payments otis ¥ 
More Municipalities Te gied Last Tend on Preferred Stock bacco, 


SESE ES ge SR. , Mere adjectives may not even carry conviction. ‘ 
vidends to ai anadian : 
eines O=* Cesena «| sreasatiane titles Reptouber a But the fact that, of fine tobaccos, JOHN COTTON’S 
ractoenien eats Nine Deer OUt | cecal ANTE ot? we Basten, Sante 7T. —‘‘Scotland’s Best” stands out as finest—is 2 fact more 
costs, § revenue - oe : * 
Chines ofthe Canadian Pacific Rail-| ber, 1981, and $25,668,503 paid out | Metnt easily proved by smoking than by words. 
wee vo eee a = rea ee ar of enti : te Mid <M Bag 
resu. at ni 0 ncom . previous mon a three — . edium - 
continues under that reported in| number of companies have found it tre L * 1 ounce . <r. ounce tin, 50c == 4 ounce oe ath. 
pa ari July last ss revenue red yg nar mer ae Oi @seee i , 
7 sasenes uring y gro or uce their end rate an rie pir’ 
——— ———_| amounted to $9,669,343, a drop of the ayment of a quarterly dividend Provine “Sees JOHN EXPORT VIRGINIA. > e 
1,140,407 9,808,110 | $2,514,052 from that reported for| o¢ $1 per share by Crow’s Nest xs | | es vis 
the same month last year. Operat-| Pass Coal Co. is the only increase | Roval Bank... fm Boxés of Twenty-five and Fifty 
940,407 7,308,118 ing expenses were cut from $1,-|in rate to be effected. McIntyre ; : se ae ae 
800,000 — 2,000,000 528 to $8,809,634, but ~ net Porcupine Mines Ltd., will pay an | wal we tage 136817 | Rak 
anicipal Financing te eee ett on. wee 95) extra dividend of 12% cents per ; 1% _ Sole Agents for Canada: ae 
_ A aignitterence Pee the net np ividend has been passed on the , ; ‘ CLARK FRUITIER & Co., I imitec 
anertak 2 e net! oreterred stocks of Windsor Hotel| f—Yeery.” 1016 Beaver Hall Hill - Montreal ~ 


. This is the first | Dom. 
ian issue to be sold sarnings reported at this time fot | Ltd., Aluminium Lt4., New Method . rae 


aoa rect 

New York this year. vineial BS: — , Laundry and Canada Cement. Divi- 
t year. The management ex- 

Total Canadian Government and) Pit ©  «- 456.000 130,416,005 107,290,886 | plain that the lower figure quoted dend y gh + pee, pameet oe ie 


municipal ng in the eight 
months ended August 31 amounted Municipal 44,840,950 88,217,151 28,980,120 Ea eee at ee mee Cable Co., and the common stocks 
to $193,904,909 according to fig-| Que. & earnings in order to put the state-| of Photo Engravers & Electrotypers 
ed Municipal 23,177,200 42,248,200 58,450,387 nent 00 this year on a compara-| Ltd., Canada Iron Foundries and/ pivi¢ 

Western | 5.062.046 11,418,868 4,084,066 | tive basis with that for 1931. _ | Inter-City Baking. 
fi Sold in . - : Cumulative returns for the first} In addition to passing the com- 
aoe ao the Canada 108,977,996 193,498,919 176,176,576 | seven months of 1932 reveal a s| mon dividend, Canada Iron Foun- 
a Conver (Nise was @1.579.000 4,250,000 | OPeTating income of $67,714,642, or} dries has alsa reduced to annual 
¢ if the ge eee, ce te ee "250,000 | $16,779,089 less than for the same| dividend rate on its preferred 
ston Of $639,816,500 is in-| riviand 6,708,000 2.217,000 13,478,888 | period in 1931. Operating sepeness shares from a $6 to a $3 per share 
cl A t tin in? apart Conversion were reduced from $75,954,140 to/ basis. The al Bank, Bank of 
three with Sassification of os Se 1 | $61,603,054, a saving of $14,351,085,| Montreal; Bank of Toronto and 
the ee is reported by Wood, | Total 262,817,096 927,111,419 198,904,900 | as against a decline of $16,779,089 Canadian Bank of Commerce have 
ivescsres M05 1hGS Gundy & Co. as follows: I honjitludes  #889.816,500 conversion lon | in gross revenue.» Net operating in-| reduced their dividends to a 10 per 
aa pa fear ' eee come for the January-July period cent per annum basis from the for- 
: a this year totalled $6,111,587. This) mer rate of 12 per cent.. The com- 
compares with $8,589,591 for the mon dividend of Borden Lo. has 


Niagara Wire Earnings ee 
° Imports of Crude Pete. terly dividend of 50 cents per ‘ 
Reflect Newsprint Output) "Yigher Than in 1931), ees auger la | Ee 


Imports of crude poteolonss in its | The Financial Post, are as follows: 
From Our Own Correspondent - natural state jn July amounted to SUMMARY OF PAYMENTS 
: 104,209,139 gal ed at $3,290,-| niviaen , 
MONTREAL.—Continued inac- esd ay compared "with 08,145,080 — = riisas 
tivity in the newsprint industry | 2S , De a ee $87,167,553 
has found reflection in earings of | Maegcompays | on United Statue, CslomBlay Vent 
N Wire Weaving Co: and decline in production of | *¥%¢!# end Peru. 
to Benicia} exeteonene for the year restricted crude efroleim: not in ite natural 
year 0 . © Tom ni- 
1, 1981,-net profit was $128,824 | Gad valued st $172,471, as well as 
compared with $172,845 in the pre- | some from the United Kingdom, The 
vious year; in 1931, how , prof- | total was 2,824,185 gallons valued-at 
the first quarter of the | its ineluded income $174,700 compared with 34,119 at 
the | current fiscal year, conditions have | ments. Earnings equalled $5.86 a | $1942 @ year ago. 
ofvani: tions: ey r. addition to the re- | share on the ae stock “ 
nce Edw nd: is ewsprint ti which dividends have been paid a 
: eee U. C. 21,979; | on” of pc + yall to sles the rate of $3 since 1929. Common Railway Earnings 
ee ek ee sonal slump in activity | dividends were suspended in June Seen nen 
ia: tion, ; | and N’ Wire has encountered year. : Reltwey 
U tihnee ioe a Sill tower demand for its prod-| Niagara Wire manufactures a 7 , . Prengere Best 
82,098; Pres., The last preferred dividend, | wire mesh cloth, wire-weaving | Gross earn. 9,669,843 12,183,895 2,514,052 | Ham 
, necessitated an| machinery and similar products. | OP: > 8,800,634 10,450,168 1,640,628 
Principal output comprises fine | Netearn. .. 859,708 1,738,232 878,523 
mesh endless wire screens, an | _ Seven Months: 
essential part of Fourdrinier paper Gross earn. 67,714,642 84,493,782 16,779,089 
me. ' "Net earn.., 6,111,587 8,539,591 2,428,003 
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It is essential that the investor secure this new ate 
if he is to know the present position of the companies * 


You ° in which he is interested, “ 


; ‘ Facts covered include: Earnings statements and — 
Details of 1931 earnings of balance sheets for 1981 compared with those of 1980. 


on ich and 1929; detailsof each bond issue ; whether inter- 
Canadian companies in whic cat: i payable ta Ciotadian: New. York ée crating 


public has investment. funds; times bond interest earned, etc. | ; 
Trae or The background of each com- 
Sere tee ates 3 pany—history of organization 
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fommission also authorized the 

By to issue $5,000,000, 6 per 

PRt secured notes, which will be se- 

by the pledge of $6,250,000 first 

ting mortgage bonds, Series “B,” 
Notes to be Exchanged 

‘Re company is proposing to turn 

‘in’ fujl payment of $10,000,000 

iT secured notes, which ma- 

ie on A . 1, 1932, $5,000,000 in 

ash and-$5,000,000 in notes as noted 


new 6 per cent notes have been 
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ane ated aly 20, 8 ex 

ra . y * » De- Wainwell so ‘ ; 

g _ften the company and the Central VANCOUVER STOCK EXCH Pe ee Ks d development — names of lished companies have declined drastically. Many, 

af yatii'e Wctorta ned ne pe v which” wis ietaianls hoe ae par ina, ge A appear to offer attractive opportunities if held for a’ 
8 expo ser. af hat pocvices Zor me reasonable period. The Survey of Corporate Securities 


000,066, and for the pledge Details of all bond and stock supplies the information needed to enable the 


Rotes in 

. i $5,000, 
hi trustee, as collateral security 
, of not excéeding $6,250,000 
bmpany’s first refunding 


and for the pledge 
investor to determine the relative merits of securities; 


issues. 
oe to study present holdings; to consider “switches. 
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bonds 5% per cent series = s 
i July i 1929, due July.1 : : e 3 ‘ 
eed ast te interest by the e i ri is payable. Everyone with investments: or fuids to invest 
ae nc Railway Co: 3 : so ‘ needs this book. Credit managers and sales mana 
loss in earning pe wo Year Notes ak 69 004 Dividend rate and when pay il find it luabl g f int re g . 
oned ‘by economic condition are dated July 29, 1982, $7: « able. will fin a valuable source o ormation on 
in rege Shipment of funds dur rill ure August 1, 198 They eM ‘y Gadi ce 4 ee of Canadian companies to which they are 
st mon is unde) vue a ¥ orm in genominations ; ,” ‘ - : 
to have been practically impossible: $1000 and $500 registerable as to |k2 7.2 1-19 2 ee eT ce Te , . 
and quotations have been more orf. “ie ., Interest is s oe oo: - 01 OF ‘o4 ste tions. cr ! d ditin at 
less nominal. oe ae 1s payable cemicanueslly on a ‘00h National Silver fy loot “Oat te Ba aed : Fill in the coupon below and send it in at’once so 
Prospects are for a coffee crop of Land Aus 1m each year. The ho ‘02° Noble Five...... 15,100 04 06 03 lance shee earnings that you may secure a copy without delay. 
| ae the cre framing atte together with all the 31 o statements for 1931, 1930 and 
} eet notes of a matu 0 01 ; 
average of 19,151,000 begs ir sp rears or less exceeds 5 per ‘ent Be 3.00° % 1929. ; 
ce aenre See eee itu. 2 00h a Price of stocks for 1931 ORDER COUPON 
High Grade Reported . aber cent of metaiie Ane a oat 1930 and 1929. | a i bi 1 
from Manitoba by C.N. R.} psvee, have been redéemed in this 30.15 ; 1 The Financial Post, 
Rains during the past week in mosts 9 Guat, ihe of tha at holders are |X . . — 1 153 University Ave., 
rts of the Prairie Provinces have mead s2¥ised of the plan by Dillon, 02} 004 | Toronto. i 
been more of a hindrance than & help; Tiber’, .o who originally -dis- : 01 ! : 
delaying harvesting operations an raved this issue. 01g 005 } Send me —— copies of The Financial Post Survey of ! 
too late to be of any lifes Pronerty Valace 1, 55 «2b s . i 
grain crops, according to the C. N. BF Ries cary Veiees Tncrosee vee 1 Corporate Securities. Attached is $—— at the rate of 
crop report dated August 27. tity auditor of Halifax, in his 65 - j : ' 
Rust has not been a factor in thi® ,  TePort, records that the assess- : ; | 
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Mining News 


Personages in Canada 


-| engaged in doing 


assistant to the president, International Nickel Co. 
: of Canada. yt: 


| Reticence of J. C. Nicholls 


| | Obscures His Achievements 


‘ 


e Production Head: of International Nickel Cb. 


ees shi have the right 
-of publicity there is no occa- 
sion to herald its potentialities be- 
yond what the finds show or the 
geological ' indications — promise. 
g mining companies with 
are ever on the 
for new ‘mines. These 
money as well 
2s en and _ the logical 
~.. organizations to most economica 
» explore for and investigate win. 
| img prospects. Furthermore the 
feneral public are assured of par- 
tipation in any worthwhile finds 
hrough stock participation in the 
peng 
_ Mining men o ing recog- 
nize that ballyhoo never did ; oan 
any good. It only facilitates 
ee S08 ger a di- 
verts would otherwise 
be available for well directed legi- 
Re eerewrstion effort, which is 
ey seeet that has been suc- 
making mines in the past. 


Alberta Mines Shows Value 
"31 Production $23,970,783 


In the annual report of the Mines 
ranch the Province of Alberta, 


loo. 
com 


eo 


@0vering the calendar year ended 
>» Dec. 31, 1931, the output of the metal 
|) Mines in the province was. repre- 
f spouted by 195 ounces.of gold and 29 
ounces of silver, having a total value 
@f $4,040. Total- mineral production 
of province amounted to $23,970,- 
783 as compared with $30,447,742 in 
. Coal, as _in. previous years 
formed the principal item in the min- 
eral anagem with a value of $13,- 
ee as compared with $18,063,225 
in 1930. Natural gas showed only a 
slight decline in 1930 over previous 
Fr with a production valued at 
ge ree gt Ny a slight 
Tease in ntity with 1,408,058 
barrels valued at $4,025,000 as com- 
pared with $4,780,696 in 1930. 


The report which gives a very com- 
analysis of the source and 
Seharacter of ‘the coal minés in the 
- Province is available gratis upon ap- 
Plication to Minister of Mines, ‘Ed- 
monton. 


‘jing on the levels. In fact, their eon- 


‘tion an 


: ‘Shuns the 


: 


is | to 


Limelight But His Record Reveals 
Outstanding Ability 


ineer with the Dome Mines. In 

1912 he et the present organ- 
ization w the past 20 years has 
benefitted from his accumulated 
ean and ability. One of his 
earl outstanding contributions 
e enterprise was the establish- 
of modern mining methods and 
bilitating the ore production 
facilities. Here his quiet congenial 
manner and powers of organiza- 
tion were effective in welding a 
turbulent group into a smooth and 
efficient production unit. 

. His progress with the organiza- 
tion has been rew. successively 
with his. elevation from “engineer 
to superintendent of mines, general 
superintendent, assistant general 
manager, general manager and last 


€ was appointed assistant to 
the president, which carries with it Me, 


ibilities for the entire pro- 
duction end of the enterprise. 
At All Times Composed 
To those whose conception of a 
mining man is a broad-shouldered, 
raw-boned, outspoken individual, 
wearing high-topped ts, Mr 
Nicholls must be a sore disappoint- 
ment. The mild, quiet way in which 
be conducts the affairs of his huge 
organization is a striking contrast 
with what might be expected. His 
resent position was won, not by 
rusque commands, but rather by 


ia | the quiet, studious working out of 


saing engineers— 
the four points of 
rom 1902 to 1908 
the Oriental Con- 
Co. of Korea, one 
gold producers in 
n the stx years that 
is organization his 
Was recognized by his ele- 
an assayer to the 

r y- In 1908 and 1909 
was in the Transvaal, South 
Africa, at the New. Modderfontein 
Gold Mining Co: It is 21 years since 
he came to Canada—first as an 


ere 


Moss Reports 
Ore Averages 
$9.95 Per Ton 


An intetim report by Moss Gold 


Mines shows that from the com-| 


mencement of production opera- 
tions in March this year to July 31, 
the ore milled amounted to 10,026 


tons having an average value of 
$9.95. The erraale e mint for 
the bullion snip during this 
period, amounted to $75,658 show- 
ing an ave recovery of approx- 
imately $7.50 per ton. In addition 
the exchange compensation amount- 
ed to $10,290. e tailings loss) 
amounted to approximately 53 cents | 
per ton. 


These figures indicate a balance | 
of $18,770 to be accounted for by | 
the value of the pulp and solution | 

} circuit in the mill and absorption | 
that normally takes place in the | 
starting of a new plant. | 


Norman R. Fisher, president of | 
the company, commented in part! 
on the company’s activities as fol- | 
lows: 

“The average value of the ore being 
mined will improve gradually as stop- | 
ing progresses and the physical con- 
dition of the country walls of the 
vein systems becomes better under- 
stood so that undue dilution can be | 
prevented. In opening up a new mine 
it takes time to determine and de- 
velop the best procedure for extract- 
ing its ore at the lowest cost con- 
sistent with a minimum of dilution. 

“Stoping operations have so far re- 
vealed the veins to be very similar 
in character and extent between the 
levels to what was disclosed in drift- 


ition has, in geenral, proved to be 
so satisfactory that it has been de- 
cided to broaden the underground 
operations sufficiently to permit of 
an increase of the supply of ore to 
the mill to around 150 tons per day. 
“In order that this can be done and 
& more intensive development pro- 
gramme carried on concurrently, 
additional compressor capacity is 
being provided which will double the 
company’s past drilling facilities. 
One of two compressors being added 
for the i ap is already in opera- 
, the other will also be in| 
service within the next few days.” 





— as ey were presented. 
rking behind his quiet, reticent 
manner, is a positive personality 
that displays itself when problems 
of importance are to be settled. His 
congenial manner has endeared him 
tq his associates and i$ to a marked 
extent responsible for the smooth 
organization over which he presides. 

or the past 20 years he has been 
a resident of Copper Cliff, Ont., 
the site of the company’s ma‘n pro- 
duction activities. Tiis spring 
Toronto became his home, when his 
executive duties dictated that he 
could best direct the affairs of the 
company from a more central point. 


Four New Gold Mills 
Are Started in August 


August promises to be the 
banner month of the- year, 
for no less than four new 
gold properties have or will 
inaugurate production. In 
Quebec the O’Brien-Cadillac 
property started,ts new 100- 
ton daily capacity mill. 
Further to the east but on 
the same mineralized belt the 
Treadwell Yukon started its 
new 100-ton mill. 

In Ontario the Ashley Gold 
Mining Corp. started oper- 
ations with a 150-ton mill 
but plans only immediately 
treating 75 tons daily. In 
Kirkland Lake district To-. 
burn Gold Mines has finished 
the rehabilitation of the old 
Tough-Oakes-Burnside mill 
and has inaugurated produc- 
tion. A significant point ‘in 
the starting of these four new 
gold mills is that each is 
sponsored by a_ well-estab- 
lished and well-known min- 
ing company, enterprises 
that have operated mills in 
various parts of Canada at a 
profit and: are now entering 
new fields, that their mining 
ecpesee might be perpetu- 
ated. 


Vacuum Gas Seeks 
To Increase Capital 


_ Shareholders of Vacuum Gas & Oil 
Company are notified of a special 


| general meeting to be held Sept. 6, 


to increase the authorized capitaliza- 
tion to 2,000,000 shares of no par 
value. At the present time the auth- 
orized capitalization: is $1,000,000 in 
$1 par value shares of which 985,714 
are outstanding. 

Shareholders will also be asked to 
consider an agreement between the 
company and E. P, Rowe, its secre- 
tary-treasurer, whereby the company 
purchases oil and gas loses covering 
2,972 acres in the townships, Dereham, 
Lambeth, Nelson and Oxford, in 
southwestern Ontario. Another 
agreement is to be submitted cover- 
ing the sale of a block of 600,000 treas- 
ury shares, 


|DENYES GOLD FIND | Sullivan Mines 


SPURRING ACTIVITY 


|OVER GREAT AREAS 


McIntyre Reported to 
Have Staked East of 
Dyment Claims 


he spectacular gold find in Den- 
yes er 185 miles to the 
southwest of Sudbury, announced 
two weeks ago in The Financial 
Post, takes on new importance as 
further work is done, The find was 
made by a pros r named Beau- 
mont, wor! or thé Dyment Min- 
ing & Investments Ltd., a private 
ee organized by a Toronto 

up. Beaumont was in the area 
ast fall and returned this spring 
and made his find in July. Since 
that time a small group as been 

rther surface 
work. Plans are being made for 
enlarging the party that surface 
work may be speeded. 

All told, 27 claims were staked 
by Beaumont east and west, 2% 
miles along the sheer zone, which 
runs in an, easterly-westerly direc- 
tion across the company’s holdings. 
The vein occurs in a schisted area, 
which in some places is 700 ft. wide. 
At one*place the vein is 20 ft. in 
width, showing free gold across the 
entire width. 

Since the find was made many 
prominent mining companies have 
visited the property, among which 
is reported Dr. P. L. H. Forbes, 
president of Teck-Hughes. McIn- 
tyre-Porcupine Mines had _ its 
field engineer in the area and has 
staked claims immediately east of 
the Dyment holdings. East of Mc- 
Int the Buchanan group 
staked claims, . 

ut a year since the Kenty 
Brothers made a strike in Swayze 
township, just east of Denyes. Thi 
property is r development by 
the Brett Trethewey Mines and is 
fast assuming importance. The 
Kenty find has stimulated interest 
in the district, it heretofore being 
arded as geologically unfavor- 
able for prospecting. 

Reports from the area state that 
the district is alive with 
ors. The Ontario Dep 
Mines has had one of its geologists 
H. G. Rickaby, in this section 
summer and it is ted that 
upon his return this fall news will 
be available as to the geology of 
this new area and of its possible 
importance. 


GALATEA EXTENDS 
KNOWN ORE ZONE 
WITH RECENT WORK 


Long Lengths of Ore‘Com- 
perebie With Beattie 


_ Opened 
Another discovery of free gold 
has been thade on the Galatea 
Mines Synd. pro 

et gold area, 
latest discovery is re as the 
most important so far 
pro . Twenty samples of 

-grade have been sent out to 

the head office of the syndi¢ate, at 

New Liskeard. . : 
wine sh ae in which 

gher grade overy was made 

is in the neighborhood of 100 ft. 

in width. e higher grade ap- 


‘| pears to exist over a width 


10 ft. 


Trenching some 4,000 ft. to the | ©° 


east of the higher grade discov- 
€ age ee a vein at that 
poin e ere appears 
to be around 100 ft. in width with 
the full width sh material 
which. is identical with the ma- 
terial.in' which the high grade is 
being found to the west. Samp- 
ling of this part of the deposit 
has shéwn an average of $5.60 
per,ton in gold, 
Values Fluctuate 


About 1,500 ft. to the east of 
the section running $5.60 to the 
ton, the deposit has again been 
uncovered. Sampling re has 
shown values of from $3 to $12 
per ton, while picked samples show 
a considerable amount of visible 
gold. The shearing at this point 
is about 80 ft. in width. 

With high-grade gold ore show- 
ing at both ends of the 5,500 ft. 
in length above referred to and 
with careful sampling havin 
shown the values above refe 
to, it is evident that the Galatea. 
represents one of the more inter- 
esting gold mining operations in 
northwestern Quebec. 

Finances .are being provided 
for the sale of treasury stock ac- 
cordingly as the operations are 
being carried forward and the 
management intends launching an 
extensive campaign of diamond 
drilling in the near future — as 
soor as a further small amount of 
surface work can be completed. 


LEROY,/GOLD MINES ., 
ELECTS NEW BOARD 


Bankruptcy Proceedings Be- 
ing Stayed. Pending 
Re-financing 


At a meeting of shareholders of 
Leroy Gold Mines held in Montreal 
on Aug. 25, opposing factions came 
to amicable understanding and a new 
board of directors was elected headed 
by H. Lefebvre as president. The meet- 
ing was called in an effort to retrieve 
the company from bankruptcy pro- 
ceedings filed when its financing 
scheme fell flat. 

Early this year arrangements were 
entered into by then existing direc- 
tors and one Melkman who undertook 
to purchase 1,550,000 treasury shares 
at a total cost of $557,000 and to make 
payments monthly. After meeting 
his April and May obligations of 
$5,000 each he paid but $2,500 on the 
$10,000 due June 1, 1932. In July the 
then directors admitted bankruptcy a 
couple of days after proceedings were 
filed. It was then that a shareholders’ 
protective committee was formed, 
headed by the present president, who 
was successful in having proceedings 
stayed while an effort is being made 
to pay off the creditors. 

The present eaenny was formed 
last December to take over the assets 
of LeRoy Mines, in consideration of 
900,000 shares in the new company. 

The company’s principal property 
is in Louvicourt township, Quebec, 
where an active development pro- 
gramme has been In progress. A shaft 
has been sunk and encouraging re- 
sults have been optained’ that indi- 
cated it as one of the more important 
finds in the area, but operations are 
now at a standstill on account of the 
company’s financial position. 


has| land Oil C 


Share Activity, 
Draws Caution 


When shares of the Sullivan Gold 
Mines reached a new high level of 
22 cents a share last week, a state- 
ment was forthcoming from Thayer 
Lindsley, president of the Sullivan 
Consolidated Gold Mines which ac- 
quired the Sullivan Mines property 
early this year, to the effect that 
development at the property did not 
warrant any such price, and it 
mae be clea oe 
purchases were a pure e. 

In commenting on the develop- 
ments at the property Mr. Lindsley 
reviewed operations as follows: 

“Unwatering of the shaft and work- 
ing has been completed. The north 
heading on ‘A’ vein has been advanced 
20 feet and the south heading on ‘A’ 
vein has been advanced 30 feet. The 
average of muck samples to date is 
$10 per ton. The breast of the south 
heading shows some narrow seams of | 
quartz in the face with values low, | 
and the breast of the north heading! 
shows two feet of well mineralized 
quartz, A very heavy flow of water} 
has been encountered in the north 
heading.” 


MERLAND OIL HAS | 
$19,947 EARNINGS 
LAST FISCAL YEAR 


First Years of Production| 


Pays Off Mortgage; 
Future Uncartate 


The fourth annual report of Mer- 
©, of Canada covering 
the year ended April 30, 1932, re- 
flects the first production ineome 
by the company. Total revenue from 
production was $137,013 while the 
net income was $49,562, which, af- 
ter depreciation and development 
reserves of $29,615, left a net op- 
erating profit of $19,947. The bal- 
ance sheet of the company reflected 
the income from production and the 
excess of current liabilities over 
current assets shown on April 30, 
1931, was conve into a work- 
ing capital of $752. That is duri 

the past fiscal year the $50, 

mortgage against the company’s 


rly understood .that}- 


See a — 


Mining Corp. t 
Mee 


| Blast Ano he 


| | AUGUST CO 


aN 


In the brief space of 55 seconds the therapeutic equivalent of a day’s 


exposure to summer sunlight is made in the 


artz ultra-violet “sun 


room” installed in the new change house at McIntyre Porcupine Mines. 
This mass treatment machine has a capacity of about 250 miners per 
hour. It.is regulated as to light intensity by means of a variable speed 
conveyor Any degree of exposure desired may be obtained. Already 
this and the affiliated equipment in McIntyre’s new change house has 


reduced lost time by 50 per cent. 


MCINTYRE MINERS 


ssive Company 
Takes Steps to Safe- 
guard Mine Workers 


Just how important a part mod- 
ern scientific equipment is play: 
ing in saf ing the health of 
miners is being demonstrated by a 
new quartz ultra-violet solarium 
at the new centralized plant of 
McIntyre-Porcupine Mines in the 
heart of the Porcupine gold area. 


"LANTIC KEYSTONE | 


Circular Letter Contains 
Discrepancies 


The Financial Post is in receipt 
of a circular in Flick & 
Co. of New Yo to con- 
tain accurate information ropesting 
the affairs of Atlantic Keystone 
Peeram Co. = 
so. subscriptions on a pre- 
ag * The circular has 


As would he expected at this new gir. of 


plant, which is commonly re: 
as the finest equipped 
nothing 


was reduced to $15,100 as} 1 


poopeeey, L 

at wed: 1932, and has since that 

i completely paid off. Over- 
ad expenses were at a minimum, 

amounting to $208. 

The company has one well in pro- 
duction that blew in on May 16, 
1931, from a depth of about 5 
feet on the company’s Turner Val- 
ley property. Total crude naphtha 
and discolored crude naphtha pro- 
duced from that time to the end of 
April, 1932, __ 44, waren ae 
an average of approximately 
barrels daily. 

Under the terms of the drilling 
agreement with the Northwest Co., 
a subsidi Imperial Oil, one- 
half of the net income from the 
co y’s wells accrues in consid- 
eration of that oman doing the 
drilling. Royalty of one-eighth of 
the market R ction accrues to 
the Cal Edmonton Corp. 

M W. Doherty, president 
of the company, made reference in 
the annual report to ‘the excellent 
teat ait ot vin contamseh wan paid 

e equipment was 
for and em i that future 


on the policy ultimately 
adopted by the gas conservation of 
Alberta ‘in © cu ling the output 
from the Turner Valley wells. 
The following is the income ac- 


unt: 
INCOME AND SURPLUS ACCOUNT 
: Year Ended April 30 


Revenue: 
Sale of crude naphtha 
Sale of disco). naphtha 
Naphtha on hand ....... ovens 
Gas consumed in oper. «++... 


137,013 
Expenditures : 
mities, ete. ......-se0e fee 
Oper. a. No. 1 well 


49,562 


2,623 
26,992 


Surplus forwardt 19,947 
tSubject to provision for Dominion in- 


¢ tax. 
Earnings per share* art 
*Based on surplus as shown. 


Kirkland Hudson Bay 
Deep Work Proceeding 


Work is progressing at the prop- 
erty of Kirkland Hudson Bay Gold 
Mines with the intention of explor- 
ing the lower levels of the property 
from the adjoining Lake Shore Mines. 

Last December crosscutting from 
the 2,700 ft. level of Lake Shore was 
carried about 500 ft. in the Kirkland 
Hudsvn property cutting two, promis- 
ae cmes- 

inances of the company are re- 
ported in good shape. On Dec. 31, 
1931, the company had current assets 
of $84,356 while current liabilities 
were but $280. At that time 2,159,843 
shares were outstanding out of the 
8,000,000, $1 par value shares auth- 
orized. 


Quadra Island Radium Find 
Inspected By Geologist 
Stimulated by the finds of radio- 
active ore in the Great Bear Lake 
areaand in Ontario, the radium ore 
indications on. Quadra Island is be- 
ing investigated and is creating in- 
creasing interest around Vancouver. 
Prof. W. F. Seyer, of the Univer- 
sity of British Columbia, has just 
concluded a general reconnaissance 
ovér about 100 acres of the island 
which lies 100 miles north of Van- 
couver. Despite adverse atmos- 
pheric conditions Dr. Seyer b 
means of an electroscope, whic 
reacts only to the gamma ray of 
radio-active materials, obtained 
some very strong readings over an 
area 1,500 ft. long from 50 to 100 
ft. in width. Last May about 200 
pounds of carnotite, an ore of ra- 
dium, was secured from a couple 
of small fissures. It was from the 
carnotite ores that Colorado pro- 
duced substantial quantities of ra- 
dium a few years ago, before the 
entry of the high grade deposits 
of Belgium Congo into the market. 
Private interests in Vancouver 
are behind the Quadra Island show- 
ings, and are obtaining develop- 
ment work, but no public financing 
is anticipated. 


Metal Prices 
New York—August 30— 
Copper: Electrolytic spot, 5jc. Ib. 
London—August 30— 
(Long Ton)— 
Copper: Electrolytic spot, £37; future, 
£37 10s. 


Standard spot, £36 2s; future, £35 17s 6d. 
Tin: Spot, £149 12s 6d; future, £150 15s. 
Lead: Spot, £13 5s ; future, £13 5s. 

Zine: Spot, £14 17s 6d; future, £15 2s 6d. 
Silver: 18 9-16d, per ounce. 


Depreciation 
Devel. & organ. exp. w/o . 


,550} to the 


| speed, but at the normal rate 


ency of the men who moil and 
toil for gold hundreds of feet be- 
low the surface. 

Last fall, when the company com- 
pleted its centralized programme, 
one of the most important ad 
and dry oe ‘con ipped- with 

use, 
system of shower baths that t 
well be the envy of a well-appo 
od. colf-ox-canuiey can. One of the 
most agg gre pieces . of 
ment in h 


quartz lamp so 
designed for the mass treatment 
the mine workers. This “sun- 

is about 8 ft. wide by 20 ft. 
and is featured by an endless 
veyor running its entire 
This sun room 7 rr. 
mercury quartz lamps 

the brief period of 55 seco 
therapeutic equivalent of 
day’s exposure to summer 
The conveyor is variable 


a 


i 


s 
= 
Re 


eek 
eee! 


, it has aca 
50 men per hour. 


Lquipped 


seconds 
of from to 
This solarium is so 


Aeereeny re men are em- 
plo a ¢ merry 
Dod the layout of the dry house is 
so designed that in coming from 
their underground work they are 


30| not brought to the mouth of the 


shaft but about 30 ft. from the sur- 
face enter a tunnel connecting with 


the dry house, where their working hak 


clothes are deposited. Then starts 
the procession through the system 
of showers and the solarium into 
the locker room where they don 
their street clothes. 

How important a new anes 
house, shower bath and solarium is 
to the men’s health is told by the 
lost time which has -been reduced 
to 50 per cent of that previously 
prevailing. Mine officials state 
that last year there was not one 
case-of influenza that required hos- 
pital treatment, and an impartial 
canvas of the individual men re- 
vealed a striking eaieeny of en- 
thusiasm for the ultra-violet treat- 
ment. They report that they not 
only sleep better, feel better but 
their general improvement in health 
is reflected in their day’s labors. 

Silicosis, a disease among mining 
men which is ting greater at- 
tention from officials, promises to 
benefit in a substantial way by the 
new ultra-violet treatment and mod- 
ern bath house facilities. — 

The solarium equipment is made 
by the Burdick Corp. and was in- 
stalled by the Burke Electric & X- 
Ray Co., of Toronto. The installa- 
tion involved an expenditure of 
around $10,000 but the benefits al- 
ready in evidence convince McIn- 
tyre officials that the expenditure 
was well worth while. ; 

In order that the school children 
of the district may not he depriv 
of the health-giving rays of their 
fathers, approximately 100 children 
each week are extended the privi- 
lege of taking a sun bath, the re- 
sults of which have had a marked 
effect in the reduction of minor 
ailments, principally common colds. 


Sterling Pacific Oil Co. 


Declares Initial Dividend 
Sterling Pacific Oi] Co. has de- 
clared a dividend of 2% cents per 
share on its 924,903 shares outstand- 
ing, according to advice from Van- 
couver. The annual report of the 
company covering the fiscal year 
ended Feb. 28, 1932, shows a net profit 
of $7,477. 

The company has ‘two producing 
wells in the Turner Valley field. 
Early this year one. of the largest 
gassers in the valley blew in from 
the most southerly operations én the 
area. Total production for 1931 was 
13,428 barrels of discolored crude 
naphtha. ‘ 

Due to the curtailment programme 
in effect and the consequent restric- 
tion of production and earnings it is 
not clearly understood why it is ad- 
visable to pay a dividend at the pres- 
ent time. 


JAMES W. SEWALL 
Timber Cruises and 


Valuations 
JAMES W. SEWALL 
Old Town, Maine 
PHILLIPS & BENNER 
Ruttan Block, Port Arthur, Ont. 


ment set fet at te ahs assets 
the com has drawn 


» formerly acting 


are many discrepancies in 
of these cireu ; 


rty in Canada, also 

tates. At the time I 

left the ener: 
the leases in Alberta 


funds with -whic 
ment. Attention is also called to the 
status of the 


and offering and| Pr 


Hole into} 
wae success ant with oa 
ve: it blasted w bole in h 
tom of Cobalt Lake and] 

deposited there drag 


Nation’s | 
Business | 


to Imperial Pacts — 


SHOW SLIGHT ¢ 


Total, Only Half -Th 
August, 1931, How 
ever A 
Construction. contracts ‘s a 
Seton 
the total of August, 1931, bug; 
more than the June or Jali 
of this year, according ta: 
Building Reports, Ltd. a 
The greatest © of* 
the | eaginewing’ Bevan 
e en a 
Sanne tan 38.8 par oil 


construction and was. valued 
899, , 


ressure main at Mon arliaments for 
,073,100. Ontario acco et eK SRT 


cif pasa Sge*e y tyorh sg MAY 
can , tify th ae i 4 


Fa 
a Es rT 


2 yi 
<TC at eS 


“be. filled 


Pa ee We ee 


- eee, RS apg 


rty 
which I upderitana hes never at 
time been vested in the company, This eee 


same applies to the 31 mile pi 
extending from Boulton C 
through the Spindle To 
‘asper, oming. The 
com at one time held on option 
on this pipe line but it is my under- 
standing that they never exercised 
their rights of purchase. The Wyom- 
ing properties are those acquired 
from. Tea Pot Dome Oils Ltd., which 
I understand have not yet been trans- 
Served to Atlantic Keystone Petrol- 
um, 

Atlantic Keystone Petroleum Co. 
Ltd. was incorpcrated under a Do- 
minion charter in March, 1930, and 

attracted attention by thé a 
arent magnitude of its oli- 
ations of minor companies inelnd- 

in the former parent company, 
Atlantic Keystone Petroleum Co. 
Inc. In a circular, showing a letter 
from the president of Atlantic Key- 
stone Petroleum Co. dated October 
21, 1931, George A. Touche & Co. 
were listed as auditors and refer- 
ence is made to their audit with 
conservativel 


& Co. showing a letter of Fe 

17, 1932, signed b 

—_ of gre me Keystone, 

sets were ‘shown at $12,000,000. In 
the interval between — dates 
the outstanding capitalization had 
increased from 2,207,114 shares to 
2,507,114 shares.. A letter from an 
official of Atlantic Keystone 
Petroleum’ dated August 9, 1932, 
from Los Angeles, says the com- 
pany is not selling any shares of 
its stock anywhere, although the 
circular by. Flick distinctly makes 
a pre-listing offering and the letter 
propounding the company’s activi- 
ties and. signed by Frank L. 
Buckley, vice-president of Atlantic 
Keystone gives the circular an of- 
ficial air. 

_It is understood that upon’ the 
first circular coming to the atten- 
tion of Touche & Co. they demand- 


ed| ed that their mame be deleted and 


that the prospectus be withdrawn 
from circulation, threatening Tegal 
action if this were not done at once. 
revious occasions The Fi- 
nancial Post has called attention to 
the company’s activities in Cah- 
ada, which to date have consisted 
principally. of stock selling on. the 
strength of their Western Canada 
leases. The names of five Canadians 
appeared on the circular first put 
out by Flick, but the latter circular 
carries only. the name of F. A. 
Sproule, of Ottawa, as a director. 


Inactive and Extinct Mining 


Companies 


The first book.of its kind published in 
Canada covering approximately 2,750 
mining ‘companies all having been in 
existence during the past 
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THE FINANCIAL POST, 
153 University Ave., 
Toronto. 


Please send me postpaid a copy of Inactive and Extinct 


Mining Companies, .50 a copy. 


NOMS » v's c cadccccwhcdes cee stews cmcinds eeacees ceedeeecs caenee 


Address ...esssess 
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oe even a middle course policy can 
ce ae be pursued in their execution with 
Port Royal Pulp & Pa out ‘interested parties 
Renovating Fairville pressure upon 
From Our Own Correspondent _ make it 
MONT Port yal Pulp ts 
Peper Co, are rehab the Ur ae es 
oint pulp an at F 
ville, fexmesty enasntt by the a It would 
waak Pulp and Paper Co., and w 
the plant is completed a high 3 
duction capacity of 125 tons ; 
ite i Socom te ee hea : 
8 ‘ie 
7 Operations at the mills ‘ 
ed to commence in the 
ea cae 
. The com 
to expert the bulk of its pro 


the United States 
Engiind and the waddle Weak, o a 


NORTHERN CANADA: 
MINING CORPORATIC 
| LIMITED 


; wee es 
luet t 


supplement these’ 
by honest practices. = 
>. * *°* 


N ANOTHER respect the confer- 


shea - . 
ae repeatedly emphasized 

Sutcliffe Company is United Kingdom provide merely 

opportunity for British 

and salesmen to, create 

market here. It is even’ 7 

portant for Canada to “hat 

preferences for our products—euch 

as a quota ‘on ee 

up a market for us, and 

market that must be intensively 

and carefully cultivated. 

In the two most important fac- 
tors of all—in production and in 
marketing—the value of the Brit- 
ish preferences benefits will be 
ultimately determined within Can- 
ada. We must produce the-exact 
goods that the Britisher wants. t& 
buy and we must merchandise them 
to him exactly as he is accustomed 
to have them sold to him. 

If Canada, later on, is disap- 
Pointed at the manner in which the 
Preferences have worked out we 
should make certain, before we 
Voice complaint, that the fault does 
not lie with ourselves. 

~~ = +. 

‘T= extent, then, to which Cana- 
dian producers will be able to 
take advantage of thei. new prefer- 
ences in the United Kingdom and 
in the Dominions and Colonies de- 
pends, in no little measure, upon 
their ability to learn the first les- 
Son in the primer of export trade; 
to offer your customer what he 
wants to buy, when he wants to 
uy it, and designed, packed and 

red according to his needs. 

Likewise, the extent to which 

hited Kingdom manufacturers 
will be able to take business away 
mM our present foreign sources 
of supply depends upon their 
' ability to learn how to sell in the 

adian market. Gaining his 
(Continued on page 2, col. 4) 
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